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What's missing here? 


What's needed here is for someone to 


get behind the lawn mower and push! 


The best lawn mower money can buy 
won't cut grass by itself. And the best ad- 
vertising and promotional campaign can’t 
be fully effective unless it is used as a 
selling tool. 

Today, North America’s advertising 
program is telling the Agent’s story to the 
millions of readers of The Saturday Eve- 
ning Post, Life, Collier’s, Look, Better 
Homes and Gardens, American Home and 
National Geographic. It reminds them that 
the North America Agent’s expert counsel 
can protect them from loss ... that he is 
the man who can give them insurance 
that is carefully tailored to their needs. 

The volume-minded Agent won't let 
grass grow under his feet. He'll follow up 
the sales opportunities being created by 
North America’s advertising and promo- 
tional support ... and profit. 


Insurance Company of North America, 
founded 1792 in Independence Hall, is the oldest 
American stock fire and marine insurance com 
pany. It heads the “North America’ Companies 
which meet the public demand for practically all 
types of Fire, Marine and Casualty insurance; 
Fidelity and Surety Bonds. Sold only through 
Agents or Brokers. 


INSURANCE COMPANY OF 


\ORTH AMERICA 


COMPANIES, Phtladedihia 


Insurance Company of North America 
Indemnity Insurance Company of North America 


Philadelphia Fire and Marine Insurance Company 
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Plans for Broadened 
EC. Policy for 
Dwellings Advancing 


Present Trend Is Toward 
Single Endorsement 
for All Added Perils 


NEW YORK —Plans for putting on 
some time early 
named peril ex- 
tended for dwellings 
and contents are proceeding on sched- 
le. The main elements of the proposed 


Aug. 3 


the market, possibly 
this fall, a 
coverage 


broadened, 
policy 


changes were reported in the 
issue. 

The revision has been 
spearheaded by Underwriters 
Assn., with its committee on rating 
methods research doing the major job, 
but the subject of additional perils to 
be covered under an E.C. revision is 
one that concerns the entire business. 

Other organizations are being kept 
closely advised, including inland marine, 
casualty, etc. The objective is a uniform, 
nationwide E.C. form that will be of 
the most use to the public and will be 
easy for agents to sell and advertise. 

A fifth draft-of E.C. No. 5, containing 
suggestions of the E.U.A. rating meth- 
ods research committee, has been sent 
to member companies for comment and 
review. It is considered likely, though 
no final decision has been reached, that 

. 5 will cover water damage, rupture 
or bursting of steam or hot water heat- 
ing systems, vandalism and malicious 
mischief, glass breakage, and ice, rain 
or snow. Neither earthquake nor col- 
lapse is included in the latest draft. 
However, collapse from ice, rain or 
snow is covered. It has been decided 
not to call it broad form. 


work on the 


Eastern 


Single Endorsement Preferred 


There is a definite disposition to adopt 
a single endorsement incorporating all 
of the additional perils rather than mor- 
tising the additional coverage on the 
present endorsement. Thus the _ busi- 
ness would have a limited and a 
broadened form, and the public would 
have a choice. Agents are especially 
interested in getting two E.C. forms. 

Three important matters are definitely 
undecided. They are the rate level—and 
in this connection several amounts have 
been discussed—the minimum premium, 
and whether or not the form should 
catry a mandatory deductible of say $50. 
Actually consideration of applicability 
of mandatory to all perils is part of the 
tating problem, with one view being 
that in order to have a rate level that 
is attractive to dwelling owners, it is 
necessary to keep the rate as low as 
possible. To do this there should be 
a deductible which would permit the 
coverages under the added perils to 
teflect the shock loss possibilities rather 
than maintenance claims. The manda- 
tory deductible where it is in effect 
now applies to wind only and to build- 
ings only. The new E.C. would cover 
both buildings and contents. 

There has been some discussion of 
applying the suggested E.C. 5 to the 
cOverage presently permitted under the 
broadened dwelling form, with respect 
toa 10% extension to outbuildings and 
10% off premises on contents. To do 
this involves considerable additional 
cOverage such as water damage, steam 
boiler and glass breakage on outbuild- 


Eyes 20 Years Progress 
in Insurance Education 


CLEVELAND —In his talk at the luncheon at the opening of the meeting 
of Society of Chartered Property & Casualty Underwriters here Wednesday, 


O’Connor, Cincinnati, editor ‘ 


NATIONAL 


James C. 
associate editor THE 


‘Fire, Casualty 
UNDERWRITER, 


’ & Surety Bulletins” and 
reviewed the progress of insurance 


education over the past 20 years and pointed out some of the major problems 


confronting those interested in the training of insurance men. 


agents’ con- 
particularly interesting 
commentary on the progress of insur- 
ance education. Prior to the early 1930's, 
a session or even a single talk on edu- 
cational lines was almost unknown, 
most talks being on the relations be- 
tween agents and companies, concilia- 
tory if delivered by a company execu- 
tive, hostile if given by an agent. Then, 
for several years, perhaps one talk on 
an educational line, such as a recent 
form change, would appear on the aver- 
age program and the president and pro- 
gram chairman would be delighted and 
relieved that the members liked it and 
often called it the best part of the 
meeting. 


evolution of 
ventions 1s a 


programs at 


Two Further Signs 


Then came a period when the ma- 
jority of time on convention programs 
was given over to educational subjects, 
both individual talks and forums. To- 
day, Mr. O’Connor said, there are fewer 
strictly educational talks than was once 
the case, but this is not due to ~ 
lack of interest in education. Rather, i 
is because of the development of ne ol 
tional programs and clinics in almost 
every community of any size, plus short 
course schools and the correspondence 
and home office courses provided by in- 
surance companies. The report of the 
educational committee of a _ typical 
agents association shows the work 
which is going on almost constantly and 
the time of the annual convention can 
be devoted to business matters and con- 
sideration of legislation and other prob- 
lems facing the insurance business. 

Pointing to the tremendous develop- 
ment of elementary afternoon and eve- 
ning insurance courses, both in and out 
of college and university supervision, 
Mr. O’Connor, who conducts classes at 
the University of Cincinnati, said that 
a large proportion of insurance men do- 
ing this work are C.P.C.U.’s and hence 
that the organization could well afford 
to pay considerable attention to these 
courses. This is particularly true since 
full time insurance professors are much 
more interested in regular courses for 
students working toward degrees 


Cites Major Problem 


In Mr. O’Connor’s opinion, a major 
problem is the organization of material 
and the order in which subjects should 
be studied. Practical considerations clash 
with theoretical factors. An average 
class, consisting largely of junior em- 
ployes of agencies, company offices, ad- 
justing organizations, etc., and inexperi- 
enced agents, brokers, ‘solicitors and 
other producers, is primarily interested 
in fire and automobile insurance and 
yet these contracts are undoubtedly the 
most complicated in the business today. 
It is no more difficult, he said, to ex- 
plain the principles of business interrup- 
tion insurance than the ramifications of 
the standard fire policy with the dwel- 
ling and contents form and extended 
coverage. He said he felt that C.P.C.U.’s 
might well take the lead in exchanging 
experiences and experimenting with dif- 








ings, and sunt items as - vandaiion and 
malicious mischief on contents away 
from premises, in a laundry, for ex- 
ample. The present extended coverage 
for dwellings follows the broad fire 
policy in these particulars. 


He said that the 





ferent methods of presenting these sub 
jects. 

With college courses in insurance, 
Mr. O’Connor said that the major prob- 
lem is probably complicated by the fact 
that the average college student does 
not know what he is going o do after 
he graduates. There is at leas a strong 
argument on the side of can who be- 
lieve that college is the nlace for a broad 
general education, with training in spe- 
cific details of the business to be picked 
up later. His observation of C.P.C.U. 
review courses has made him feel per- 
sonally that getting competent instruc- 
tors is not the major problem. Rather, 
he thinks the crux of much of the diffi- 
culty is in the lack of a common denom- 
inator among those aspiring to the 
designation. Two persons may have 
equal preliminary education, equal 
standing in the insurance business and 
be equally qualified to start the quest 
for a C.P.C.U. designation, yet their 
experience and their detailed knowledge 
of the business may be along entirely 
different lines. The problem will even- 
tually be solved, but Mr. O’Connor 
said he thinks it is much more compli- 
cated than what life insurance men en- 
countered in establishing the C.L.U 
program. 

Mr. O’Connor said that, despite the 
feeling of many, he personally does not 
hope that there will ever be some com- 
mon requirement of formal education or 
training for entering the insurance busi- 
ness, such as now exists in fields such 
as medicine and law. Any such require- 
ment, he said, would undoubtedly have 
kept a large proportion of his audience 
of C.P.C.U.’s out of the business. The 
insurance business has acquired some of 
its best men more or less accidentally 
and Mr. O’Connor said - hopes it will 
stay that way. It does have an obliga- 
tion to provide the means for acquiring 
education to anyone who wishes to 
enter it and who is willing to pay the 
price of study and hard work, but that 
is quite different from trying to build 
a fence around the business 


Aircraft Cover a Challenge 


Speaking on “The Challenge of Air- 
craft Insurance,” William H. Rodda, 
secretary of Transportation Rating 
Bureau, said that aviation insurance is 
of great interest, not so much because 
of its size, but because of its potential 
effect on insurance methods in the 
future. 

Mr. Rodda said total aviation pre- 
miums in the United States in 1949 
were about $20 million. Scheduled air- 
lines generally produce about 40% of 
the total, the other 60% coming prin- 
cipally from owners of private aircraft, 
companies using planes to transport 
their own personnel or goods, operators 
of airports, crop dusters, farmers and 
from manufacturing and testing activi- 
ties 

3ecause it is new, aviation insurance 
has an opportunity to point the way 
toward new and better coverages and 
methods, Mr. Rodda predicted. The 
aviation insurance buyer’s needs do not 
differ fundamentally from the needs of 
other insurance buyers. His need is for 
a coverage which will reimburse him 
for any catastrophe which may occur, 
rather than for a policy which will 

(CONTINUED ON PAGE 18) 


Plumb Sentiment 
of Business on 
War Coverages 


Christensen Committee 
Meets Sept. 15 to 
Reassess the Attitude 


NEW YORK — The _ information 
committee headed by Frank Christensen 
of America that was constituted 
a year or so ago to deal with the prob- 
lem of war effect on insurance will meet 
Sept. 15 to rez the sentiment of 
far it wants to go 
in relinquishing to the government cov- 
such hazards as 
development of 


Fore 


ASsess 


the business on how 


time of 
the 


erage in peace 


are created by 
etc. 
includes 


atomic fission, fusion, 

The committee 
tives of Insurance 
Institute of Marine Underwriters, In- 
land Marine Underwriters Assn., Assn. 
of Casualty & Surety Companies, and 
mutuals. It was a working subcommit- 
tee of this group that developed the 
modern war exclusion clause now in 
inland marine policies and some ex- 
tended coverage. To make its work 
more effective the subcommittee sepa- 
rated, one part to work on physical 
damage and the other on third party 
coverages. 

The problem now is to what extent 
the business wants government in in- 
surance. The second part of the war 
clause excludes damage from atomic 
fission in war and peace. There is some 
sentiment against inviting the govern- 
ment into peacetime coverage of such 
a risk and to assume all peacetime haz- 
ards. If this view prevails, the business 
would eliminate the second section of 
the modern war exclusion, that dealing 
with atomic hazards, and leave the ex- 
clusion hinged on hostile or warlike act. 
In that case also the phraseology in 
time of peace or war likely would come 
out and the business would rest on the 
warlike or hostile act to govern. 

Before the business could logically 
recommend any course for the govern- 
ment to take in providing war damage 
cover, it would need to decide how com- 
pletely it is willing to assume all peace 
time hazards. The fear is that other 
wise the government might take a big- 
ger bite in the future. 


representa 
Executives Assn., 


Escott Plan Due for 
Another N. C. Airing 
RALEIGH 


-Another public hearing 
on the Escott. plan has been set for 
Sept. 8-9 by Commissioner Cheek. 

North Carolina Fire Insurance Rat- 
ing Bureau has requested an opportunity 
to present additional evidence and cross 
examine witnesses who _ presented 
evidence in opposition to the plan at 
a hearing on July 11. At that time, op 
ponents took up the bulk of the hearing 
time and the commissioner announced 
he would give the rating bureau an 
opportunity to be heard if it desired to 
present more evidence. 

America Fore appealed from the bu 
reau’s filing of the plan and presented 
its opposition testimony at the July 11 
hearing. Another public hearing had 
been held early in the year on the sub 
ject and the commissioner disallowed 
the plan while waiting for America 
Fore to appear in opposition 
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Department of Commun Requests 
Data on Foreign Reinsurance by Sept. 20 


Secretary of Commerce Sawyer is missions and cancellations ceded to ; 
conducting a survey of reinsurance assumed from insurance company re; 


transactions of U. S. insurance com- dent abroad during 1949, reinsuranc 
panies with insurance companies resi- losses received from or paid to abroa 
dent abroad. during 1949, balance held by the U. ¢ 


He requested the insurers to supply company for account of that compan: 
certain information on reinsurance pre- resident abroad in 1949, and balance 


miums, etc. Deadline for receipt of the held by the latter company for accoy, 
information has been set for Sept. 20. of the U. S. company during the sam: 
The purpose of the study, according period. 


to Sawyer, is to measure the effect of Sawyer in a general letter has stated 
reinsurance transactions on this coun- that the information supplied will }, 
try’s balance of international payments. treated as confidential and used op! 

The information sought includes coun- by government officials responsible 
For almost 100 years we have been try of insurance company resident the promotion and protection of this 


abroad, reinsurance premiums after com- country’s interests abroad. 




















helping our agents get results, sin- Sprinkler Fee in Cincinnati Cunntines Rununaed for 
cerely cooperating in solving their Causing Complaints N.A.LC. Los Angeles Meeting 


i H CINCINNATI— Many owners of LOS peo tegen — Comnmissione 
special problems, and keeping them sprinklered property here are protesting Downey, who will be host to the mid. 
agai » rece city ordinance es- winter meeting of National Assn, , 
. ese against the recent city or< ‘ ater of | 

) alert to today sopportunities through tablishing a service charge in connection Insurance Commissioners here Dec. 11 
with sprinkler facilities. The water 15, has announced committee assign 

i 6b service to these systems is not metered ments. 
experienced fieldmen, backed up y and this charge is to offset any ex- | Howard J. Brace, Occidental Lif 
° « . . pense arising out of the use of city former W yoming commissioner, is gen. 
an informative and reliable advisory water in combating a fire. eral chairman. Leslie J. Cooper, Paci 
Several property owners have ac- er Life, is housing chairman, wit 
i i s ging aurice V. Pew, Farmers I! 1 
cused insurance interests of encouraging nsuran 
vegiiisieiaas Among the results s the con- the passing of this ordinance in order E xchange, and former Iowa deputy co: 


to obtain additional revenue for them- missioner, as his assistant. 





a o 

fidence and satisfaction of our pol- selves. Cincinnati Fire Underwriters The executive committee is compose 
Assn. has warned its members to in- J 2 eA slalock, —— a 

1e peo le that they have nothing 10Mas AM, 3ruce, uarantee nu 
icyholders and the growth and prog- ge age he city government and Life; Asa V. Call, Pacific Mutual Lif 
that the passing of the ordinance was George Chalmers, _ California = Stat 
ress of our agents. purely the work of the city council. Automobile; James F. Crafts, Fireman’ 
‘ . a, Fund; James F. Deering, Guarantec 

Five Regional Meets for ion iotehkis, Founders FS Mt Ns 

No wonder more and more agents Alabama Agents Planned man QO. Houston, Golden State Mutua 
Life; Van F. Joy, president Insuran 

are turning to Hanover and Fulton. Alabama Assn. of Insurance Agents Assn. of Los Angeles; O. J. Lacy 
and local boards are planning five re- California-Western States Life; John () 

gional meetings for local agents to be McClure, National Automobile 

held during the next seven months. The Casualty; Victor Montgomery, Paci 
* first is planned at Sheffield, Sept. 22. Employers; John L. Mylod, Pacific Xx 





Other meetings will be held at Mont- tional “Fire; Stuart O’Melveny, 
gomery in October, Gadsden in Febru- [Insurance & Trust Co.; George 
ary, Tuscaloosa in January, and Dothan Quigley, president Life Underwriter 


in March, _ oe Assn., Los Angeles; Ralph W. Smith 
The Sheffield program will include Unity Mutual Life & Accident: Harri 
talks by association officers on matters J. Stewart, West Coast Life; Joh 
affecting local agents and on legislative Tyler, Farmers group; Harry J. Vol 
objectives. The remainder of the pro- Prudential, and O. S. Weide. Constity 
° gram will be taken up by an educa- tion Life. 
OF NEW YORK tional forum. Leading the forum Pie 
be G. H. Feldner, America Fire; Mal- 
colm K. Waitt, Springfield F. & M.; Ratchford Heads Royal 
e . . > 
J. B. Chapman, Jerome, Cowan & Ma- 2 
Organized 1852 hone, and R. G. Peterson, New Hamp- Facultative Department 
shire Fire. Fred W. ‘As he, Session and J. J. Ratchford has ae be epeianed 
THE FULTON wil preside at the morning seysion and pd; Ravehiond has been appointed 
erome Carte 2Si af See RET. at 
ne ae ° 3 of the facultative reins urance depart: 
association, will preside at the inate. ‘ ane 4 - pa Nisacg SS 
The 1951 convention of the Alabama ie 1. F. Jones who ha 
associati 74 > held he Battle Y F ‘ , ad 
; aegeg Mobile” — oy “Ww re Mr. Ratchford has been with Royal- 
; ad DeMo 4 B. F gr + hao Co., has been Liverpool for nearly 30 years, having 
ae ye cael ite naa i aia joined the organization in 1921 follow: 
named general chz an. : Ig TE NET eee “Ree rica! 
NEW YORK It is tentatively planned that the first He ior tase de Fg Mi 
day will be devoted to a meeting of the pa pena a ae _ .. He | ie 
executive committee and ‘a get-together ot a of a Re; , oe ge 
* dinner in honor of past presidents. A New York h a : pecan ge nas 
number of educational forums are being ~*‘*W 7S ee ee eet, See 
pacity tor three years, and is now 4 


< rang > = 1 
arranged member of the board. 


HOME OFFICE New Membership Plaque —— 
PHILADELPHIA—The Insurance Mich. Card Completed 
H11 John St., New York 7, N. Y. Agents & Brokers Assn. of Philadelphia The agenda for the annual conver 


& Suburbs will put out a new perma- tion of Michigan Assn. of Insuranc 


WESTERN DEPT. nent membership plaque y a it Agents, to be held at Grand Rapids 


is announced by Edwin Of Sept. 25-26, has been completed. Se 

















Insurance Exchange Building Peake Bros., president. sions will be held at the Pantlind hote 
a "= and the Civic auditorium. 

Chicago 4, iil. Eugene, Ore., Now Class 4 Two additional speakers have bee! 

Eugene, Ore., has been reclassified announced. They are J. R. McWilliams 

from class 5 to 4. The rerating was assistant manager automobile divisi0! 
PACIFIC COAST DEPT. based on a survey conducted by engi- National Bureau of Casualty Under 

1 neers of the National Board and will writers, and Raymond L. Jennings, ¢ 

340 Pine Street result in annual premium saving of at rector of public relations committe 

S & i 4.C | least $50,000. Michigan Fire Underwriters — Asst. 

an rrancisco 4, Wal. ial Flint. Frank P. Kavanaugh, preside! 


Insurance Women of Milwaukee is Kalamazoo association, will present t! 
helding a membership tea Sept. 17. = Kalamazoo trophy to the local boat 
be held Get. 3 ama there will Be a holi- doing the most outstanding job in pu! 
day bazaar Nov. 25. lic relations. 
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4 The glories of the Yellowstone re- 
gion were discovered in 1807 by John 
Colter, a member of the Lewis and 

Clark expedition; he was followed by 

trappers and traders seeking the 

wild game which abounds in the 
area, and subsequently many over- 
land parties traversed the section 
on their treks to the Pacific. In 1834, Fort Williams, 
later Fort Laramie, was established as a trading post; 

** fourteen years afterward the Territory of pe ee. 

was formed, and finally, in 1890, the state was admitte 
to the Union. Grazing areas are divided into vast ranches 
where great flocks of sheep, cattle, horses and hogs are raised. 

Irrigation has been responsible for producing large crops of hay, 

alfalfa, sugar beets, wheat, potatoes and corn, while dairy products 

are gaining rapid headway. In the sheltered valleys, fine apples, 
plums, pears, and cherries are grown. Petroleum, coal, phosphates, 
natural gas, timber, iron ore and silver add to the state’s wealth. Al- 
though the tourist season is short, Wyoming attracts many visitors. It is 
famous for its rodeos outstanding among which is Frontier Days held at 
Cheyenne annually in July. Jackson Hole, the “Last Outpost of the Old 
West”, has a long and colorful history. Good accommodations and riding 
horses are available at numerous dude ranches. In the northwestern section 
of the state, Yellowstone National Park astounds its guests with a wonderland 
of mountains, geysers and canyons. Directly south in Grand Teton National 
=== :«~Park, known as the Alps of America, mountains rear like a huge stage backdrop. 
a At Hell’s Half Acre, geologists and photographers gather, intrigued with the 

‘ ponderous and fantastic rock formations. In the Equality State, where woman suf- 
frage was pionecred, every industrious insurance agent has more than an even chance. 


CRUM & FORSTER 
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110 WILLIAM STREET . NEW YORK 7, NEW YORK 
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o ° includes instruction in English, eco- N panies which are proposing new dey}: 
18 Win Insurance nomics, mathematics, accounting, law, ational Fire tions. a j 
personnel and public speaking. The va- Companies which will appear at th 


Scholarships for rious field clubs in W. U. A. territory Group Premium Henne Meal Pan Utee Fee oon 
Seg 


have actively supported the program and 
have assisted in finding worthy pros- Mutual Fire, New York Central Mutu: 


Illinois Tech Course pects. Gain Is 6.7% Fire, State Farm Mutual Automobjj 


Following is a list of the scholarship and State Farm Fire, Farm Bureau My 


Eighteen scholarships have been Winners and sponsoring companies. The ka ‘Son . eters - .ae, tual Automobile of Ohio, Church In; 
awarded by member companies of list is not complete as it is expected “An increase in premiums Of 6. Corp., and Badger Mutual Fire. 
: was recorded for the first six months of peas 


Western Underwriters Pree for a spe- two or three more scholarships will be “@ | J 3 x I a 
cial two-year insurance curriculum con- awarded before classes start. Registra- 1950 by companies of the National Fire 
ducted ty Iilaole Tech tion takes place Sept. 8 and classes start — as against the parallel period of New Charges Are Brought 
ee . 2 . : ast year. 
This will be the second class under Sept. 13. Unless otherwise indicated, ‘4S¢ year. : 7 . : 
a reactivated scholarship program, The the winner is from Chicago. “a a United | Nz — a . meee o Against D. C. Loan Firm 
an ees ae = ee : os ie James T. Ballinger, Fireman’s Fund; y/o ant nited Nationa ndemnity TACL 7 , Ee Rear le 
et holar: “he 11 he gpa - “ eg Richard L. Desens, London & Lancashire, went ahead by 259 %. WASHING! ON—Following 
tive basis and high school graduates 1 Forest Park, Ill.; John T. Blosser, Home, aie ‘ . : . . 
any of the states comprising W. U. A. Hicksville, O.; Park C. Chambliss, Jr., 1 T here was a substantial increase in tion that Columbia Credit Co. charge 
territorv are eligible. After passing the Home, Kansas City; Aldo De Angelis, losses, mostly due to the numerous a ee ee : ar Bee 
atrance ex n th rec rds e icants [Hartford Fire, Chicago Heights, Ill.; serious windstorms in the middle west. aired “ 7 a 
entre ce exam e records or ap Ca 5 » , 4 resse artf. ire ack- ° e ° P “ < » < a 
pI Robert W. Dressel, Hartford Fire, Jack- jad jt not been for this factor, the auto loans the -.C. corporation cow. 


munic 
pal court dismissal of a criminal accus, 


are reviewed by a screening committee son, Mich.; Thomas M. Ferguson, Phoe- Rap : ie Sag eee : ‘ 6 ‘ 
ge ee : nix, Harold W. Field, Atlas, Akron, 0.. underwriting experience would ‘have ‘¢!’s, office has instituted further pro. 
of leaders in the property insurance 2) Se rl lg I ty Png - ceedings against that compan Ti 
"Sa he "ee } 11 Charles F. Gray, Great American, Oak been as favorable as was the outstand- _— pany. 1% 
yuSINess iey are then interviewed by park, I11.;'Elisha’ L. Harmon, Springfield ing record in 1949. Nevertheless, the Complaint is that in three different jn. 
a company and if found satisfactory as- F. & M., Monroe, Mich.; Don Hermansen, ~,° —. 5 fees = _ stances money was loaned on auto: 
signed to it Great American; Homer Hilst, America showing was profitable this year. : aio oe tee O96 intacas Z 
1 es oe ae and Hore: Winfield, Kan.; John C. Tuppenlatz, Premiums written for National Fire 08 Wich more than 67 interest wa 
he ompany pays the tuition anc National Fire, Detroit; Ronald J. Moore, itself the first six months were $19,.189.- charged without the company having 


a license so to do. 
Insurance premium in connection wit 


fees of the student for the entire course. Hartford Fire; John A. Murphy, Ameri- wae " : ‘ enF O40 « 
The student attends school during the ¢an: W. T. Schapaugh, Aetna, Jamesport, 073 compared with $18,367,942 and the 
Mo.; Joseph lL. Sellers, Aetna, Nashville, ratio of losses incurred to premiums 


morning nd works with the com- fm, ‘ Bes: ae eae : = “ one a ‘ She : ae ete 
ae an ‘hich aay Rian tr gee Fenn, Renala Ziska, Hartford Fire, Mel- written was 44.7 as against 40.3 The the loans, Assistant Corporation Coun 
cieiiaes:” Ties SaMGe cinduan: So ee ; expense ratio was one percentage point agg te cong King — were insufhciens 
with the company for at least Cares years Arthur J. Taylor of St. Paul has es- mower. The total underwriting outgo = down the charges to the leg, 
after completing the course tablished an office there to investigate —, = 17,955,438 leaving a trade gain of Dr S. Dewev Gottlieb, Columbi: 
The course, while stressing insurance, and adjust claims for insurers. $1,233,635 while the net statutory under- Pies eee ot 

; writing gain was $936,195. This com- President, has charged Insurance Su 


pares with $2,054,842 for the first six Perintendent Jordan is being “pushed 
months of 1949. by some interests to intimidate insur 
Investment earnings were $891,282 ace companies into refusing to 4 
which was an increase of about $86,000 Pusiness with finance companies. 
and there was an excess of investment Jordan has cited American Title, a 
eee earnings over dividends paid of $391,- auto insurance company, to show caus: 
282. Combined underwriting and invest- Why it should not be penalized for al 
ment earnings produced a gain of $1,- legedly issuing a policy through other 
IJuswiaunce Ab é 827,478 and there was a net increase than a regularly constituted agent. Gott- 
in surplus as of June 30 of $812,100, lieb asserts such issuance was throug 
The contingent reserve of $34 million an_authorized agent. 
































‘ . cis remains unchanged. The hearing in this case, set for Aug 
CLIPPERS WITHOUT pe - 31, was continued until a date to | 
CREWS ...The California | “SOOtmr Comitet Incosened ined, 

Gold Rush of 1849 imposed a During the first six months the _— 
P capital of each of the three subsidiary North British Has New 
great burden upon the eastern fire insurance companies was increased Field Setup in Calif 
marine insurance companies. wie $1 — be $1 million. The Pp . 
surplus of each of these companies was A service Gfice at Sem Jose, Gil 
Many men volunteered as large enough so that the surplus remain- ja, peen snmed by North Britis! 
crew members just to reach ing is Pete same tae oan under T. R. Yore, who will have charge 
e of premiums writte d reta ¢ : 
ee : . z of operations in Santa Clara county 
the Pacific Coast. Once there, 7 —, —_ a sd net San Francisco peninsula and the south 
a they deserted and left in et ean R ec pyoa = ——, Pot California coast. 
: ae a 638,425, “Scaigee al Mr Fane has been superintendent o! 
search of gold. The abandoned tinental $3,243,727. and Franklin Na- sagan = ee “yestiager 
; ga a the city department at San Francisco 
| ships and cargo were left un- — 1 ge ha esl egg moat for many years and has also served 
. Sctves Of cucse Compaiies remain we as field man on the San Francuc 
attended or beached, causing same. The capital increase was effected setineuie. 
expensive repairs : i so as to meet the requirements of all Walter K. Dunzweiler, who has beet 
1 P 1 P hong tay the states in respect of multiple line jn charge of Santa Clara county oper 
sad — ements wasen Rad te ee i lemnity showed tO": will now confine his activities t! 
be adjusted by companies — 3 ationa _Inc —. oy Alameda county, Contra Costa count) 
3.000 miles away a trade gain of $364,637 but it hac 4 and the North California coast, ant 
9 mules away. net underwriting loss on the statutory George E. Sheerin, formerly south Cali- 


a6] ‘7 971482 To > " P e 5 
basis of $274,463. Net surplus remains fornia coast representative, will confine 


: . . at $1% million and contingent reserve :. : ‘ 
7 ° = S operation: oan yaquin v alley. 
he National Union and Bir- 1s $232,773. There was a net statutory - — 8 patie vi Jc , / 


mingham Fire Insurance Com- underwriting profit of $775,928 in the . , 
s combined operations of all the com- Oppose Higher Town Rating 


panies maintain branch offices panies. The combined investment in- To afford Wenatchee, Wash., city of 
in principal cities of the United yoo igh oa pone denis and yp a ficials and business men an opportunity 
~ itis at gain from underwriting and investme ie tere dei aie re: 
5 P 2 5 : to present their views regarding the fe 

mein, pueennalinng apenity ant income before federal income and Con- deatication of that city from “Nations 
judicious claim service. — investment taxes amounted to Board grading 4 to 5, Commissionet 
$1,969,204. Sullivan has called a hearing _ there 

iniisiene ais Sept. 11. 
e Mayor Pohlman has said that for the 
Mutual General Agents Meet five worst fire loss years in Wenatchee’ 


The annual meeting of Mutual General history, 1944-48, inclusive, losses showed 
Agents Assn. will be held Oct. 16 at an average of $12.80 per capita. He 
New York City. National Assn. of Mu- estimated that this would be $166,400 


= National linion tual Insurance agents will hold_ its per year and said that estimated pre- 








meeting at the same time. miums were $400,000 annually, In the 
d Birmin ham \bout 50 mutual general agents from last three years, he said, the per capil 
all parts of the United States make up loss was only $4. 
» ~m ors j ‘le > 2 ars —-——— -- 

ssa BE rie ASE a 
ete, < » IS @ g cs < i J ° a ’ en 

j PENNSYLVANIA Randolph, manager Zachary General aps “pe uperinten 
Agency, Greenville, S. C., is vice- American Aviation & General has ap 
president and secretary. pointed Norman I. Phillips superintet 


dent for fire, allied lines and _ 
eas . marine business in the New Englané 
Set N. C. Deviation Hearings department. He will be associated 
RALEIGH — Ten fire and auto com- with Chris J. Henry, resident manage! 
panies which have filed applications to at Boston, and will service all the Nev 
ead deviate from manual rates in North England states. 
Te | Carolina will be given hearings the Mr. Phillips has been in fire insur 
me arolina wi xe given hearing 1€ Mr. uillips has been in fire ins 
=j week of Sept. 18-22. Some of the com- ance work more than 30 years as under 
panies already are deviating, but they writer and field man. He was prev 
will be reviewed along with the com- ously located in New England. 
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CONFIDENCE - - 


ay Trained and equipped to act 
et tor Aug 


date to in any emergency with no fear 


of falling down on the job, 
LOYALTY GROUP agents handle 


their problems with confidence. 


Ww 
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That confidence, reflected in all 
dealings with the public, builds 
successful agencies. Investigate 
LOYALTY GROUP facilities today. 
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south Cali- 

vill confine 

1 valley. 

1 Rating 

h., city of 

pes FIREMEN'S INSURANCE COMPANY OF NEWARK, NEW JERSEY 

wy Bae The Girard Fire & Marine Insurance Company Pittsburgh Underwriters @ Keystone Underwriters 

nmissionet National-Ben Franklin Fire Insurance Company Royal General Ins. Co. of Canada 

ring there The Concordia Fire Insurance Co. of Milwaukee The Metropolitan Casualty Ins. Co. of N. Y. 
Milwaukee Mechanics’ Insurance Company Commercial Casualty Insurance Company 

rat for tht 

Tenatchee' 

es showet Aome Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 

apita. He ; 

e $166,400 Western Department: 120 South LaSalle Street, Chicago 3, IIl. 

nated pre: Pacific Department: 220 Bush Street, San Francisco 6, Calif. 

y. In the 


per capita Southwestern Department: 912 Commerce St., Dallas 2, Tex. 
} au 
Foreign Departments: 102 Maiden Lane, New York 5, New York 


206 Sansome St., San Francisco 4, Calif. 
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tendent Canadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 





‘al has ap-| 
uperintel | 
nd_ inlan¢} 
Englan¢ 
associate 
t manage! 
| the New 











fire insuf 
as under 
Vas prev 


XUM 








6 


North Platte Wind, 
Hail Loss Expected 
fo Reach $800,000 


Western Adjustment Sets 
Up Storm Office; 4,000 
Claims May Develop 


windstorm hit 
29 causing an 


and 
Aug. 
loss 


A severe hail 
North Platte, Neb., 
estimated insurance af between 
$700,000 and $800,000. It is expected 
that between 3,500 and 4,000 claims will 
develop, with an average of about $200 
each. Western Adjustment, which has 
opened a temporary storm office there 
in addition to its regular office, is han- 
dling losses under its disaster plan and 
has sent 21 men to the area. 


Losses primarily will be confined to 


HeNATIONAL UNDERWRITER 


the town itelf since the surrounding 
area is sparsely populated. Hail began 
falling at 6 p.m. and was accompanied 
by a 40 mile per hour wind of a nearly 
30-minute duration. A 1.75 inch rain 
caused some interior damage but hail 
accounted for most. The majority of 
claims will come under glass loss. One 
glass loss alone has been set at $1,000. 
Automobile losses are expected to be 
numerous and some cars were damaged 
badly. Few buildings escaped damage. 

Western Adjustment does not antici- 


pate much trouble in handling claims. 
It is pretty well up to date now as 
about 90% of the losses reported to 
Western in the big May 5-6 storm 
which swept through the midwestern 
states have been adjusted, making it 


possible to shift extra men to the North 
Platte area and begin work on assign- 
ments immediately. The number of as- 
signments Western received as a re- 
sult of that storm has exceeded 160,000. 
The 10% not yet closed are well dis- 
tributed peor in many instances involve 
delayed notices of loss and farm or in- 
accessible property. 

Since May 5 the midwestern states 
have been hit by 13 hail or windstorms, 
several of which Western has found of 
more than passing significance. That of 


May 23 at Indianapolis produced 3,000 
windstorm and hail assignments of 
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THIS GOLD CIRCULATES. 
NOT BURIED AT FT. KNOX. 


merchant, the processor and many others. Safeguarding 


the binder which holds together the structure. Almost 


™ COTTON INSURANCE ASSOCIATION 





IT IS 


lihood to the producer, the 


companies and their agents, 


century of working together 


has proven the worth 


of both. 
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moderate size. 
at Manhattan, 


The hailstorm of July 1 

Kan., incurred 2,300 
claims of a more serious nature. The 
tornado of July 19 which struck the 
edge of Lima, O., developed less than 
1,000 assignments but the average claim 
may be in the area of $650. 

The general storm of May 5-6 was so 
widespread that Western transferred 145 
assisting adjusters from elsewhere in its 
territory to the storm center. Adjusters 
who had been constantly engaged were 
later returned home and replaced. In 
the later phase several fresh crews were 


temporarily assigned for short periods 
to especially hard hit localities. The 
various subsequent storms were well 


spaced as to time and did not create 
much strain on Western’s adjusting fa- 
cilities. 


$65,000 Judgment Favoring 
Chilcote & Co. Is Appealed 


ST. LOUIS—Superintendent Leggett 
has appealed to U. S. court of appeals 
here from the judgment entered July 31 
by Judge Moore which upheld claims 
totaling $65,000 by the trustee of Chil- 
cote & Co., St. Louis general agency, 
against the defunct ‘Mutual Commerce 
Casualty of Kansas City, for which 
Superintendent Leggett, by virtue of 
his office, is the successor receiver. 

Judge Moore in his ruling severely 
criticized Leggett’s predecessor as in- 
surance superintendent, Owen G. Jack- 
son, for using the influence of his office 
to collect money from the Chilcote 
agency for Mutual Commerce Casualty 
and also for permitting the company 
to continue operations despite warnings 
from departmental examinations that 
further operations would be dangerous 
both to policyholders and the public. 

The $65,000 that Judge Moore or- 
dered paid was part of $96,000 that had 
been sought by the agency’s trustee. 
The court found that the agency had 
made a $50,000 contribution to Mutual 
Commerce Casualty surplus in 1947 and 
that William Landwehr, a business as- 
sociate of Donald E. Chilcote, head of 
the agency, had turned over another 
$15,000 to Mr. Jackson after he had 
exerted official pressure. Judge Moore 
denied trustee’s claim for an additional 
$10,000 contribution and for $21,000 in 
canceled truck and taxicab policies. 

Judge Moore had ruled that Superin- 
tendent Leggett, as Mutual Commerce’s 
receiver, has a “tentative and unsecured 
claim,’ as a general creditor, against the 
Chilcote agency for $57,891. This money 
represents premiums collected by the 
agency on policies it placed with the 
company. 

However, under the ruling the $65,000 
is to be paid in cash to the trustee of 
Chilcote & Co. and Landwehr, while 
the $57,891 counter-claim must take its 
chances with the other general and un- 
secured creditors of Chilcote & Co. 

Chilcote, who was acquitted in 1949 
of an embezzlement charge that grew 
out of his agency’s dealings with Mu- 
tual Commerce Casualty, has a $100,000 
damage suit pending against Mr. Jack- 
son and the five surety companies on his 
official bond as insurance superintendent. 
This suit charged that Jackson per- 
mitted the company to operate long 
after he knew it was impaired financially 
and that he acted maliciously in causing 
Chilcote to be indicted on the embezzle- 
ment charge on which he was subse- 
quently acquitted. 


Handles Dallas County Line 


DALLAS Insurance 
Board of Dallas has taken 
handling of fire and casualty insurance 
on county-owned properties by order 
of the commissioners court. The board’s 
recommendations involve additional cov- 


Placement 
over the 


erage of $1,412,018 to bring the total 
to $2,155,576 on values aggregating 
$2,601,553. It is the sixth political unit 
to come under the board’s plan of 


supplying technical insurance service to 
public properties. B. Felix Harris, 
former president of Dallas Assn. of In- 
surance Agents, is chairman of the 
board, and Max Scheid, executive sec- 
retary, supervises its detailed operations. 


eapenanee 





Mew feeneeee 
Participants in 
Safety Congress 


Insurance men who will take part iq 
the National Safety Congress of thd 
National Safety Council at Chicago Oc! 
16-20 include: 

E. C. McFadden, vice-president ang 
manager safety department Texas En. 
ployers, president American Society of 
Safety Engineers, presiding at the g. 
ciety’s meeting; A, R. Graham, super. 
vising safety engineer at Chicago of 

3ituminous Casualty, chairman of the 
power press and forging section and ap 
address on “Safeguarding Heavy Opera. 


tions”; Lt. Col. R. C. Stratton, supervis. 
ing chemical engineer of Travelers 
leader of a discussion on “Inspecting 


Chemical Equipment for Safety”; J. £, 
Middleton, chief engineer boiler and ma- 
chinery division American Guarantee é 
Liability, participating in “Inspecting 
Chemical Equipment” discussion. 

Dr. E. G. Meiter, director industria! 
hygiene division, Employers Mutuals 
“Progress Report on Waste Disposal De. 
velopments”; M. A. Snell, supervising 
engineer Hartford Accident, “report o! 
the committee on the 1949 chemical sec. 
tion safety contest”; Russell Fitzpatrick 
director policyholders service depart- 
ment Highway Insurance Underwriters 
“Practical Application of Training 
Methods”; Robert Clair, assistant vice. 
president. Liberty Mutual, presiding 
over session on conference technique 
R. H. Wingate. vice-president Liberty 
Mutual Fire, “Control of Fire Hazards 
in Industrial and Domestic Oil Heating 
Systems”; P. E. Hubby, assistant chief 
engineer Improved Risk Mutuals, “Pres. 
ent Day Trends in Industrial Fire Alarm 
Systems”. 

J. V. Grimaldi, director industrial divi- 
sion Assn. of Casualty & Surety Con- 
panies, in a panel on “Maintaining In- 
terest in Accident Prevention”; 0O. § 
Holmskog, senior construction engineer 
Employers Mutuals, in “A Clinic on 
Safety Problems”; J. C. Stennett, direc- 
tor of safety engineering National Assn 
of Mutual Casualty Companies, 2nd vice- 
president American Society of Safety 
Engineers, presiding over the meeting 
on industrial relations and the safety 
engineer; L. A. Faulkner, superviser of 
machine guarding, loss prevention de- 
partment, Liberty Mutual, “On Guards”; 
G. D. Reed, safety engineer Lansing En- 
ployers Underwriters, “Developments 
and New Designs in Forging Machines 
Which Have Contributed to Safety”. 

R. W. Laughlin, supervisor Liberty 
Mutual, Portland, Me., “A Kit of Tools”; 
R. R. Meigs, assistant vice-president 
Liberty Mutual, “Medical Aspects of Ac- 
cident Prevention”; W. D. Keefer, 2nd 
vice-president Lumbermens Mutual Cas- 
ualty, presiding over a session on safety, 
a lifetime job; H. W. Heinrich, assistant 
superintendent engineering and _ inspec- 
tion division of Travelers, “The Human 
Elements in the Cause and Control of 
Industrial Accidents”; E. R. Granniss, 
manager engineering department Roya) 
Indemnity, “Engineering Controls oi 
Accident Causes”; L. W. Hagerup, 4s- 
sistant director of safety Lumbermens 
Mutual Casualty, presiding over a dis- 
cussion on safe practices with wood- 
working machines other than saws, and 
W. J. Smale, assistant director of safety 
Michigan Mutual Liability, presiding 
over a discussion of safe practic es with 
power saws. 

Two “safety Oscar” winning films pro-| 
duced by insurance companies will bé 
shown. They are “Here’s How” by Zur- 
ich and “Last Date” by Lumbermen’ 
Mutual Casualty. 








Cut Livestock and Farm 
Equipment Rate in New 
England to 50 Cents 


Fire insurance rates on livestock, farm 
machinery and equipment have been cit 
to 50 cents per $100 throughout Maine. 
Vermont, Massachusetts, Rhode Island 
and Connecticut by New England Fire 
Insurance Rating Assn. The rate de 
creases range from 17% to 41%. 










The sharpest cuts were in Maine 
where the old rates were 85 cents 1) 
the north and 80 cents in the south 


In Vermont the old rate was 60 cents 
and in the other three states the oi 
rate was 70 cents. 


National's Ont. Appointmen! 


National Fire has appointed Harold 
K. Ballantyne agency supervisor {0 
Ontario and James C. Combe and 
John McKee as inspectors there. A new 
provincial office has been established 2 
Toronto. 
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Standard, Detroit, 
Names Gallagher 
Chicago Fire Mgr. 


Standard of Detroit group has named 


Eugene F. Gallagher manager of fire 
and marine opera- 
tions at Chicago. 


Mr. Gallagher, who 
has been manager 
of special services 
ior the companies, 
will direct expan- 
sion of the service 
facilities of the Chi- 
cago office. 

Mr. Gallagher for 
many years was su- 
perintendent of the 
public utilities. de- 
partment of Ohio 
Inspection Bureau. 
He joined Planet 
in 1945 as manager of the service de- 
partment and in 1947 his activities were 
expanded to the group and he was 
named manager of special services, in- 
cluding production, education, public re- 
lations, brokerage, underwriting, engi- 





kK. F. Gallagher 
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neering, bureau problems and other spe- 
cial assignments. He will continue some 
of these activities at Chicago. 

Mr. Gallagher has been a _ regular 
speaker before agents’ associations and 
other insurance gatherings and has writ- 
ten many articles in safety and fire in- 
surance publications. He was for some 
years acting chairman of the technical 
subcommittee of the intersectional com- 


mittee for coordinating fire insurance 
practices and wrote the report manual 
tor preparation ot underwriting reports. 


His service in connection with a special 


report of National Board dealing with 
floods and fire underwriting won for 
him a civil engineering degree at his 
alma mater, Ohio State University, in 
1940, 


Bertil Petersson, a young man from 
Sweden, has been getting first-hand ac- 
quaintance with American insurance 
methods by working jor three different 
companies during a three years’ stay in 
the United States. He has worked for 
Travelers, Aetna Fire and American 
Foreign. He intends to return to 
Sweden next spring and enter insurance 


work. He had two years’ experience 
there before coming to the United 
States. 








at the results. 


| OE > - 
“we 


‘Phacnix- 
London 


GROUP 
$5 FIFTH AVENUE - NEW YORK 








~ Don’t-neglect this lucrative market. So- 
licit the uninsured 80%. You will be amazed 
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‘are on 


INCREASE 


yet in spite of the 
daily accounts in 
the newspapers, 
only 20% of the... 
public carries bur- 
glary insurance. 
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PHCENIX ASSURANCE CO, Lid. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Lid. 
LONDON GUARANTEE & ACCIDENT CO., Lid. 
PHCENIX INDEMNITY COMPANY 











Allyn Announces 
N.A.I.C. Committee 
Appointments 


W. Ellery 


Allyn of Connecticut, presi- 





dent of National Assn. of Insurance 
Commissioners, has announced new 
committee appointments. Those of in- 
terest to fire and casualty insurance 
are: 

Assistant Secretary's Office—Hershey, 
Ill., chairman; Harrington, Mass.; Leg- 
xett, Mo.; Allyn, Sullivan, Kans., and 
Martin, La., ex-officio as N.A.L.C. officers. 

A. & wat mates N. H., chairman; 
Downey, ‘al., vice-chai irman; Soule, 


Me.; Pinctnon. Ww, va. Leslie, Pa.; 
sohlinger, N. Y.; Hanley, _Md.; Hershey, 
Dickey, Okla.; Apodaca, 4 
. Blanks — Robinson, Ohio, 
Lange, Wis., vice-c hairman 
ton, J. S. Maine, Tenn.; E. L. 
Pa.; Burt, S. D.: os oh McCann, 
Carl Suverkrup, Ind.; Albert Burger, 
Minn.; C. B. Coulbourn, Va.; Russell O. 
Hooker, Conn.; J. F. Collins, N. Y.; G. H. 
McAteer, Wash.; L. H. Sanford, Mich.; 
Cc. D. Spangler, Neb.; F. . McGovern, 
. ; Esse D. Langston, Miss.; W. H. 
Bittel, N. J.; John H. Powell, Ill; J. R. 
Maloney, Cal.; Byron Beavers, Mo.; M. E. 
Martindale, Tex.; J. R. Glennon, Ia. 
Casualty and Surety—Crichton, chair- 
man; Gibbs, Tex., vice-chairman; Hanley, 





chairman; 
Harring- 

Berger, 
Fila.; 


Terry, Utah; Rummage Ariz.: Cheek, 
N. €.; Hemenway, Vt. Krueger, me BAS 
Dickey, O'Connell, Ida. 

Fire and Marine—W hite, Miss., chair- 
man; Allen, Tenn., vice-chairman; Bis- 
son, -R. 1.; Burt, Terry, Taylor, Ore.; 
Rummage, Viehmann, Ind.; Brown, Tex.; 
Gaffney, N. J. 

Definition and Interpretation— Leslie, 


Pa., chairman; Jordan, D. of C.; 
Cravey, Ga.; Taylor, Viehmann. 

Fire Prevention and Safety—Cravey, 
chairman; Southall, Ky., vice-chairman; 


Cheek, 


Brown, Jordan, Swain, Del.; Donovan, 
Nev.; Taylor, Leslie, Harris, Minn.; 
Kavanaugh, Colo 

Laws and Reateletion—Butler, Tex., 
Kavanaugh, Taylor, Downey, Cravey, 
Crichton, Leggett, Sullivan, Wash. 


Social Security—Hanley, chairman; 
Apodaca, vice-chairman; Swain, Jordan, 
Donovan, Harris, Krueger, O’Connell, 
White, Dickey. 
Taxation and Real 
chairman: Holmes, 


Estate—Viehmann, 
Mont., vice-chairman; 





Barrus, Wyo.; Swain, Gwaltney, Ala.; 
Murphy, S. C.: Robinson, Burt, Alex- 
ander, Ia.; O’C onne a. 

Unauthorized Insurance—Stone, Neb., 


chairman; Gwaltney, vice-chairman; 


Southall, Barrus, Holmes, Gaffney, Sul- 
livan, Kan.; Soule, Maine; Sullivan, 
Wash.; Larson, Fla. 


Uniform 
chairman; 
sohlinger. 
Valuation of 
chairman; 
Gaffney, 


Mich., 
Gaffney, 


Accounting—Forbes, 
Leggett, Robinson, 


Securities—BDohlinger, 
Harrington, vice-chairman; 
Hemenway, Alexander, Sullivan, 


Wash.; Stone, Larson, W. Allyn. 
Sub-C ae pe ington, chair- 
man; Gough, J Bohlinger, Allyn. 
Workmen's Compensation — Larson, 
‘hairman; Downey, vice-chairman; 
L ange, Wis.; David B. Lange, Me.:; Allen, 
Gibbs, Sullivan, Kan.; Hershey, Murphy, 
Hanley. 
Special Committee on Interstate Co- 


operation or Compact—Stone, 
Bohlinger, Martin, Harrington, 
Bowles, Knowlton, Forbes, Downey, 
phy. 


chairman; 
Sullivan, 
Mur- 


Archer Heads New York 
Office . Brown & Sons 


Martin Archer has been appointed 
manager of the New York office of 
Geo. F. Brown & Sons of Chicago. Mr. 
Archer who has been for some time 
connected with the New York office 
was formerly with the Excess Under- 
writers in that city. He has been a 


reinsurance and excess 
fields for many years as well as in all 
forms of Lloyds coverage. His appoint- 
ment is a step toward their expansion 
of the eastern seaboard territory. 

The New York office is located at 
52 Wall street. In addition to its Chi- 
cago and New York offices, branches 
are located in Denver and Phoenix. 


specialist in the 


GM Insurers 25 Years Old 


General Exchange and Motors, the 
two insurers of General Motors, marked 
the 25th anniversary of G. M.’s entry 
into the insurance business with its 
own company at an anniversary dinner 
at New York where L. L. Lukes, pres- 





September 7, Iggfeptem ber 
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other executives 
associates were honored. 
Assets on Aug. 31, 1925, totaled 
516,823 and on June 30 this year $14 
458,364 for the group. Mr. Lukes not 
that the two companies now are » 
tling about 500,000 automobile physic 
damage claims a year. Currently py 
mium writings are at the rate of x 
proximately $152 million a_ year, 
there are 2,400 people on the staff , 
the head office and 158 branches. 


ident, and and the 


dq 


Hearing Held in Utah on 
Deductible Fire Policy 


SALT LAKE CITY—Conmimission, 
Terry conducted a hearing Aug. 


on whether a deviation permitting a tk 
ductible fire policy could be granted ; 
this state. Federal made the applicati 
for the deviation. The commissione 
took the request under advisement, | 
promised a speedy decision. 

Cecil O. West, Chubb & Son, S 
Francisco, presented the case for Fe¢ 
eral. Harold S. Morr, manager Uta 
Fire Rating Bureau, raised several 
quiries concerning the technical aspeci 
of the application. E. Hugh Miller, Ra 
Brandley, Ronald Woollaston and R 
Dyson, Salt Lake agents, asked for ir 
formation on the new _ propositio: 
Special Agent William J. Pinckney ; 
Roval and William Dillon, Firema 
Fund, also participated in the discussi 
as did Merrill K. Davis, executive se 
retary of Utah Assn. of I[nsura 
Agents. 

The deviation requested was on th 
same type of $5,000 deductible policy 
which has been approved in 15 othe 
states, rejected in one, and is under cor 
sideration, in some degree, in man 
other states. 

Mr. West made a good case for hai 
ing the deductible approved. Its succes 
or failure will be controlled by it 
popular appeal, plus the competitivg 
factor, he said. Certainly it will hav 
an era of trial and error existence. To 
rather than encourage the creation a 
self-insurance funds, Mr. West con 
tended that this plan would provide 3 
market which will recapture much busi 
ness now being handled on a self-insur 
ance basis. 

The Chubb & Son representative sai 
this $5,000 minimum deductible is no 
unfairly discriminatory, inasmuch as | 
applies to every insurer within the clas 
of insurance which qualifies for it. Th 
insured can not, under the plan, inst 
his deductible, Mr. West said. 
success of any deductible policy re 
quires that the insured be prohibite 
from placing the deductible amount # 
any insurer. 





New Explosion Manual 
in Effect in New England 


The new explosion 
effect in New 


manual is now! 
England. The complete! 
revised manual of the Explosion Cor 
ference was filed by New 
Insurance Rating Assn. in 
mont, Massachusetts, Rhode 
Connecticut. 


e 


England Fi 
Maine, Ver 
Island a 


Honor 50-Year Agency 
Fifty years of continuous 
representation at Muskegon, Mich., ( 
Eureka-Security F. & M. were cele} 
brated at a dinner for the Conkli 
agency, at which Floyd M. Conklin wa 
presented a memento of the anniversat 
by Carl E. Case, state agent. 
Eureka-Security originally appointe 
Peter W. Lasby as its local agent 2 
Muskegon in 1900. On his retiremet! 
in 1928, Mr. Conklin purchased the 
agency and _ has continued | the 
representation. 


agency} 


since 





To Get Health Coverage | 


Alabama Assn. of Insurance Agent 
has authorized Life of Virginia to im 
stall a group hospital and surgical it 
surance plan for member agencies, thei 
employes, and dependents. The com 


. ag! 
pany now provides group life for mem} 
bers. 
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In 9 cases out of 10 the evidence is the same—people are guilty of starting forest fires. 
Always be careful. Hold your match till it's cold—then pinch it. Don't throw lighted 
cigarettes, cigars, or pipe ashes on the ground or out of car windows. Crush them out 


FOUNDED IN 1819, the Aetna 


Insurance Company takes its name 
from the famous volcano, which 
“though surrounded by flame and 
smoke is itself never consumed.” 
From that day to this—through 
wars, conflagrations and depres- 
sions—no policyholder has ever 
suffered loss because of failure of 


first. Drown your campfire, then stir and drown again. 


AETNA INSURANCE GROUP 


AETNA INSURANCE COMPANY + THE WORLD FIRE AND MARINE INSURANCE CO. 
THE CENTURY INDEMNITY COMPANY + STANDARD INSURANCE CO. OF N. Y. 
HARTFORD, CONNECTICUT 


an Aetna Company to meet its 
obligations. 














This advertisement also appears—in color—in TIME, NEWSWEEK, PATHFINDER, 
U. S. NEWS and WORLD REPORT. W. Ross McCain, President 
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Insurance Stock Salesmen 
See Profits in Crystal Ball 


A very glowing account of the cur- 
rent and near future profit picture in 
the insurance business is painted in the 
sales literature of mutual funds which 
specialize in insurance stocks marketed 
by direct salesmen or through stock 
dealers countrywide. 

Even with the probable enactment of 
and disturbed 


an excess profits tax a 

foreign situation, the business is in a 
very healthy condition, according to 
these accounts. 


A mutual fund is an open end invest- 


ment trust through which an investor, 
by buying a share of the fund, par- 
ticipates in the ownership of all the 
stocks and bonds it holds. There are 
112 of these funds in existence with 
various types of investments. Three of 
the funds sell insurance stocks ex- 
clusively. Many others own some _ in- 
surance shares. 
Thin Supply of Shares 

Though they provide a fairly reliable 


long term yield, insurance stocks usually 
attract only conservative investors. 
They have slight speculative appeal 
The supply of insurance stocks for sale 
though regularly listed, very thin. 
Shares usually are retained by the in- 


1S 


stitutional and other investors that hold 
them. Occasionally a batch of a few hun- 
dred or a few thousand shares will ap- 
pear on the market when an estate is be- 
ing liquidated. Consequently, the over-all 
ownership of insurance stocks as re- 
flected by mutual funds is small. 

The investment managers of these 
funds make continual analyses of the 
present and future earnings picture of 
the insurance business. 

One of the funds Institutional 
Shares, Ltd. Its insurance shares com- 
prise one of four specialty type funds 
that the firm operates. Holdings con- 
sist of stock in 20 fire companies and 
two casualty companies. 


is 


Tax Picture Bright 


In its latest discussion of insurance 
trends the fund distributor’s financial 
analysis predicts that war taxation will 


be a minor problem for insurance. In 
a study of the 10 year period ending 
Jan. 1, 1950, it says total taxes paid 
by insurance companies whose stocks 
it held averaged annually only 13% 
of earnings. This was contrasted with 
a 40% average for large corporations 
in other businesses depending upon 


their excess profits tax payments. 





The poor agent who 


STOOD ON 


HIS HEAD 











He knew the insurance business inside and out. He remembered names, 
he was systematic, and he made plenty of calls. If it would help write a 


policy, he would stand on his head. 


All successfull agents put a tremendous amount of effort into their work, 
but it takes teamwork on the part of both agent and company to trans- 
form persistence into policies. To make sure that the agent’s hard work 
is not wasted at Pearl American, we think of his problems as our prob- 
lems. Sympathetic consideration, reliable fieldmen’s and underwriters’ 
advice, and prompt service are combined with ample reserves and good 
reputation to help agents write more policies and earn more commissions. 


No wonder so many agents and brokers who are tired of standing on 
their heads are teaming up with Pearl American. 


EARL = 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 


CLEVELAND, 320 Bulkley Bldg. 
PHILADELPHIA, 436 Walnut Street 
SAN FRANCISCO, 369 Pine Street 


NEW YORK, 26 Cliff Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 


Forthcoming excess profit taxes are 
likely to follow the pattern of the last 
war, according to the survey. Wartime 
excess profit taxes provided exemptions, 
at the choice of the company, based 
on average earnings during 1935-39 or 
on a percentage of capital funds and 
borrowed money. With those exemptions 
and because 50% of fire company un- 
earned premium reserve was treated as 
borrowed money, none of the companies 
whose stocks it held was required to 
pay any excess profit tax. The normal 
tax and surtax to which they were 
subject was far less than other in- 
dustrial corporations because of two 
continuing factors: For tax purposes 
fire companies may report their under- 
writing earnings on a statutory basis 
whereby taxation decreases as pre- 
miums increase, and premium volume 
should continue to increase. Secondly, 
a substantial amount of insurance com- 
pany investment income comes —— 
common and preferred stock and 85% 
of that income is exempt from taxation. 

Even if an excess profit tax is en- 
acted, and if the normal tax and sur- 
tax rates are raised, as seems probable, 
the report says these favorable factors 
should continue to protect the earn- 
ings of insurers. 


FAVORABLE POSITION 


The fire business also protected 
against priorities and allocations, ration- 
ing and labor disturbances, it continues. 
Because the commodity of the insur- 
ance business is the dollar, there is no 
ground on which to conceive that com- 
panies would in any way be affected 
by the regimentation to be expected 
under wartime conditions, Further, the 
character of the insurance business and 
its personnel make it pretty much im- 
mune to labor disturbances. 

The analysis points out to the poten- 
tial investor that policies contain a pro- 
vision that the company is not liable 
for loss or damage caused, directly or 
indirectly, by insurrection, civil war, 
invasion, war, riot, military action, etc. 
It says also that it is a foregone conclu- 
| sion that companies will not alter their 
present policies to furnish war risk in- 
surance and that the probable procedure 
| will be the creation of a War Damage 
|Corp. as happened during the last war. 


| 
| Earnings Up 200% 


| The earnings of 








is 





the 22 companies 


|in the last three years, after taxes, have 
|risen by over 200%, whereas, as yet, 
}the market value of their stocks has 


risen less than 30%. It represents today 
|a discount of over 20% on the net as- 
|set or liquidating values underlying 
| their stocks. Companies make it a prac- 
| tice to predicate dividends primarily on 
investment income and retain under- 
| writing earnings to expand their busi- 
|ness, the report says. The dividends 
which they have customarily naid over 
long periods of years have averaged 
| approximately 80% of investment in- 
come. During the last two years, how- 
lever, they have paid out on the aver- 
|age only about 60% due to their rapidly 
rising volume of premiums written and 


the consequent need for additional 
|funds. Premium volume is now sta- 
|bilized and there is no longer any 


| reason why these companies should not 
|}again pay dividends up to 80% of in- 
vestment income, which mean 
dividend increases of more 30%. 


could 
than 


Investment Leverage 


investment sales 
mentioned that insurers have $3 bil- 
lions in assets of which $2% billions 
are invested in income producing secur- 
|ities. In comparison the market price 
of the outstanding shares of insurance 
stock amounts to about $1.3 billions or 
one-half the amount they have invested. 
The investor therby benefits from an 
income earning leverage of about two 
to one; in other words, in the income 
from $2 invested by these companies 
for each $1.07 he invests in their stocks. 
This point is bolstered by a listing of 
several hundred financially strong firms 
(CONTINUED ON PAGE 36) 


Another argument 


is 





Western Millers 
Adds to E. C. Cover 


Millers Mutual 
available in Missouri 
a comprehensive perils endors 
ment for dwellings. It extends ¢ 
policy “to include all perils which cays 
direct loss of or damage to the pro; 
erty insured.” And in the advertisj sing 
literature it mentions as types of logs 
that will be covered such things , 
rain, sleet, snow, earthquake, _ thei 
flood, boiler explosion, vandalism anf 
malicious mischief, and damage frog 
broken plumbing and pipes. 

There a $50 deductible and th 
exclusions are loss or damage cause 
by or due to faulty structural desigy 
or defective work or material; mechanJ 
ical breakdown, wear and tear, loss o 
damage caused by dampness of atmo: 
phere or extremes of temperature unles 
this is directly caused by rain, snoy 
hail, sleet, bursting of pipes or a 
paratus; depreciation, gradual deteriora 
tion, moth, termites, vermin, mold, rus 
inherent vice; cracking of plaster, stucco 
masonry, walls or ceilings or othe 
damage due to the settling of the pro 
erty except damage caused by earth 
quake; loss or damage caused by or dud 
to seepage of water through basemen 
walls. 

There a minimum premium of § 
and the rate is 10 cents per $100 ped 
year. 


Fire hy 


ila 


what | 


Western 
made 
calls 
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is 


Regional Meeting of Cal. 
Assn. Held at Los Angeles 


LOS ANGELES — California Assn. 
of Insurance Agents and the insurance 
department officials were honor guests 
and speakers at a regional meeting here 
sponsored by Insurance Assn. of Los 
Angeles. 

Frank Fullenwider, chief of the com- 
pliance and legal division of the depart 
ment, reviewed the history and _ opera- 
tion of N.A.I.C. and spoke on the prop- 
er keeping of books and records by 
agents and brokers. He cited instances 
where examinations had showed the 
agent had failed to keep close control o! 
his agency in this respect as a result of 
which shortages had developed. He 
urged compliance with the requirements 
respecting fiduciary funds. 

President Harold Barnhart of the 
California association called attention to 
the controversial subject of group writ- 


ings. He said that at the state conven 
tion group writing in connection with 
trade organizations will be discussed. 


He told of the conferences with Pacific 
Board and Fire Rating Bureau on sut- 
charges and expressed the hope that 
a solution of the problem’ will be 
reached. He said the association is 0p-| 
posed to compensation retrospective 
rating. He said a bill is to be introduced 
in the 1951 legislature on agents’ quali- 
fications that will raise the standard 0! 
agents. It will be patterned after the 
present law for life agents. He sat 
membership now is 2,270. 

William F. Williams, executive secre 
tary, spoke briefly on the fight with the 
state compensation fund and said the as 
sociation has obtained information fe 
garding the fund that never before had 
been obtainable. 

Similar meetings were held under the 




















sponsors ship of local associations 3 
Long Senet San Bernardino, Pasa 
dena, Senta Monica, Glendale, Sat 


Diego and Santa Barbara to complet 
the southern California sector. | 


Utah Convention Committees 


Chairmen of the five committees for| 


the annual convention of Utah Asst.) 
of Insurance Agents have been at- 
nounced by J. Edwin Stein, program 
chairman. They are: Nominations, Wil- 
liam J.. Holmes, Ogden; entertainment, 
Leland J. Paxton, Salt Lake City; cré| 
dentials, Carroll B. Williams, Brigham: 
resolutions, Trace Turner, Ogden: 
auditing, Edward F. Folland, Salt Lake 
City. 
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This month HARRY HAZARD is working with local agents at the 


9 


important job of “selling” school safety which he does together with selling 





itive secre 
it with the 
aid the as 
mation fe- 
before had 


complete insurance protection. 





The simple but vital rules which make schools safe for our children must 
be rigidly obeyed. 





under the Strict adherence to these safety rules and all accident prevention methods 
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no, Pasa 
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» complete) What have you done for Community Safety this month? 
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should be the personal concern of everyone in the insurance business. 











XUM 


FteNATIONAL 


UNDERWRITER 























He’s a SPECIALIST, 
so are we. . . SPECIALISTS in WRITING 


HARD TO PLACE BUSINESS 
COMPREHENSIVE GENERAL LIABILITY 





Taxi-Cobs Motor Scooters Intermediate Trucks 
livery Cors Motor Bikes long Haul Trucks 
Rental Cars Motorcycles Propane Haulers 


Rental Trucks 
Rental Trailers 


Gasoline Haulers 
Butane Haulers 


Overage Drivers 
Underage Drivers 
Financial Responsibility 


KURT HITKE & COMPANY, Ine. 


175 W. Jackson Boulevard 
CHICAGO 4, ILLINOIS 


WaAbesh 2-3622 
1671 Wilshire Boulevard 


LOS ANGELES 17., CALIFORNIA 
Dunkirk 8-3161 


REISCH Building 
SPRINGFIELD, ILLINOIS 
Springfield 8-4305 
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Rhode Island Ualt 
Made No Complaint 


Carleton I. Fisher, state national di- 
rector of Rhode Island Assn. of Insur- 
ance Agents, advises THE NATIONAL 
UNDERWRITER there is no foundation at 
all for the report from Washington in 
this publication in an article in the Aug. 
17 edition that Rhode Island Assn. of 
Insurance Agents has submitted com- 
plaint to federal trade commission re- 
garding insurance practices of General 
Motors and its subsidiaries. It was also 
erroneously stated in that article that 
Rhode Island Agents Assn. had re- 
ceived a letter from FTC on the subject. 

“T can officially state as an officer of 
the Rhode Island association that at 
no time has the Rhode Island Assn. of 
Insurance Agents filed any complaint 
on any subject with the FTC. I can 
also state that the Rhode Island Assn. 
of Insurance Agents has not received 
any letters from the FTC on the sub- 
ject of General Motors,” Mr. Fisher 
stated. 


New Ohio Rules on Form 
Language, Blanket Rates 


Ohio Inspection Bureau has _ pro- 
hibited any clause or wording to the ef- 
fect that specific or blanket forms “in- 
clude property on which liability must 
be specifically named or assumed in 
order to be covered” or any similar 
wording. This is in line with the 
language of the 1943 New York stand- 
ard fire policy, which requires that bul- 
lion and manuscripts must be “named 
iting’ be The older 


in writing” to covered. 
language was acceptable under the 1886 
New York form. 

Cincinnati Fire Underwriters Assn. 
will have its general form reprinted 
so as to eliminate the objectionable 
wording. 

Also the bureau has. stated that 
blanket average rates under reporting 
form A may be applied to “eligible 
property in the same or adjacent 
towns.” A new specific insurance en- 
dorsement form has been adopted to 
be used with blanket average rates. 


Effect of Korean War on 
Auto Business Temporary 


After a brief flurry in which prices 
shot up startlingly, the automobile mar- 
ket has returned to normal and dealers 
are hard pressed to move used cars 
off their lots. For a few days the so- 
called used new car, driven around the 
block to give it its peculiar status, was 


being sold several hundred dollars 
above list. 
Otherwise the war has not yet af- 


fected the auto or auto insurance busi- 
ness. Auto production continues high. 
If the war produces inflationary pres- 
sure, physical damage insurers believe 
claim costs would start up faster than 
rates, as in the last war. This does 
not seem in the immediate offing. 

In the financed auto insurance field, 
finance firms are disposed not to make 
long term commitments, and insurers 
are not making what they regard as 
a normal number of new _ contracts. 
Regulation W in some form is expected 
to be reapplied by the government. This 
would not be regarded wholly undesire- 
able by the insurers, however. In the 
long run they would feel better about 
a shorter credit term and more realistic 
down payments. Before the Korean war 
some dealers were selling at practically 
nothing down and three years to pay 
to some buyers of no responsibility. 


Hale on Defense Job 


Clayton G. Hale of the Hale & Hale 
local agency of Cleveland is serving for 
a short period as insurance consultart 
of the Defense Department. His work 
pertains to property and casualty in- 
surance relating to Defense Department 
procurement under the mobilization pro- 
gram. During the last war he per- 
formed a similar service for the navy. 
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| N. D. Agents Ready Murr 
for Annual Rally 


The convention of North Dakot 
Assn. of Insurance Agents starts wit} 
a luncheon Friday of this week at th 
Patterson hotel, Bismarck, then ther 
will be a round table discussion cop 
ducted by Charles A. Dawson of Fargo 
the state national director. The banque 
speaker that evening will be O. Sha 
Johnson, president of N.A.I.A., and th 
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next morning the speakers will be Me “~ ‘ 
vin J. Miller, vice-president of N.A.LAT” inter 
and George Blomgren, secretary of eed 
Minnesota Assn. of Insurance Agentd 7) oon 
and Charles Hoffman, executive secred.. n 
tary of Insurance Federation of Nort! coal 
Dakota. — +" 
E. V. Lahr, Bismarck, heads the con _om 
vention committee. ad 6 ( 
nt of 
St. Paul F. & M. Enters the firalizati 
. . me - 
Dog and Chicken Fields [."“"""" 
St. Paul Fire & Marine announce.” 
that it is now insuring dogs and le con 
chickens through its marine departmentf- Clark. 


For the individual owner of dogspiusetts 6 
only pedigreed animals are insuredprfector 01 
For the dog handler, all animals in higsociate < 
care or custody, plus his own dogs usedpal Life, ; 
for breeding or training, are insured] The sub 
These are named peril contracts thaq so there 
include theft. 

St. Paul requires a complete descrip+ 


tion of the dog and its kennel clul 
registration number, if registered. Iel, Ra 
not registered, St. Paul wants a copy 


of a competent dog authority, dog -- 
fancier or kennel expert is accepted 4° ™4° 
for valuation purposes. Delawa 

In connection with the professionaf°? °! 


surance 
emocrat 
lurphy | 


handlers form, St. Paul wants estimate 
value of dogs in custody, an acceptabl 
casualty limit and the fire contents rat 
of the kennels where the dogs are kept} 
the description of the handlers’ own 
dogs and an amount of insurance t 
apply to each. 

a 
Chicken Cover Terms 

The chicken insurance will be sol 
only to large feed dealers who exercise 
control and supervision over growefs 
to whom they advance credit. It covers}; 
named perils on the premises of the}. 
grower and while in transit. The COVEN Oe-in-o: 
is limited to a period of four month3ireq to 
from the purchase date of the chickens, pance 


o terms 
election. 


aa fag “$a ae 
he intention is to cover broilers amQen with 
springers under this form and thy), ian 
grower is required to report monthly hat fam 
all new accounts and pay, premiums. Gn ¢ 
thereon. St. Paul wants informatiom, yr a 
on the limit required at any one groWy.., @ 
er’s premises, estimated number Onder his 
growers to be insured, the acceptable 


disaster limit, and a copy of the lendep, , 
ake 


or feed dealers’ form of agreement with 
the growers. CL.U. 


Strike Insurance Helps Pay | DES 2 
unit 

World Telegram & Sun Loss 
; : ’ 1e life 

An undetermined amount otf t Drake. 
insurance is carried in Lloyds by thelg actna 
Newspaper Publishers Assn. on Sb teach 
members which will cover part of the) ror the 
loss sustained by the New York World), five p 
Telegram & Sun during its recetp onic 
strike. Thirty days of protection 18 C@lhen offre; 
ried against plant damage and economic antes 
loss. It has been in force for about), ot 
30 years. . kency w 
The strike, riot, and civil commiotiomy 1). 1, 
clause in regular policies pays only = part 





direct damages caused by strikers. None 
was caused during the strike. If us¢ 
and occupancy coverage has been pur 
chased it covers losses for the time 
the publisher is out of business because| 
of the damage. 


verac 
\ repo! 
‘wt 
ledical 
londucted 
_—_ artment 

Vaughan & Spencer Move fae clai 

on ° -s sh the my 

The insurance advertising agency Or nerated | 
Vaughan & Spencer has moved to new.) sery 
quarters at 209 South La Salle strettirocs pla 
Chicago. Charles D. Spencer & Ass0°; 4 
ciates, affiliated insurance publishers, te 


hervice 
: ; fhe major 
main at 166 West Jackson boulevard. ’ 
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eady Murray Committee 
ly ftarts Study of 
th Datoffeal th Insurance 


Starts wit 
veek at thd \ sub-committee of the U. S. Senate 


USSION CoOndiontana, is preparing to launch the 


15 counties. Hospital Service Corp. does 
the underwriting. At Dec. 31, 1949, as- 
sets were $409,294 and surplus $200,800. 
During 1949 the premiums were $896,- 
740, claims paid $381,335, payments to 
Hospital Service Corp. for staff serv- 
ice $81,528. 

Premiums earned were $830,898, losses 
incurred $151,211, gain from underwrit- 
ing $215,851. Loss ratio was 55.8 and 


for services rendered in the 
offices tor emergency cases. 


Chief Examiner Retires 

WASHINGTON —C. F. Creighton, 
chief examiner of the District of 
Columbia insurance department, retired 
after 25 years’ service with the depart- 
ment. 


doctors’ 
Claims for 
home maternity cases are also allowed. 


business and inland marine effective 
Sept. 1 irom 124% to 15%. Commissions 
on preferred business remain at 20%, 


and commissions on reporting policies 
other than inland marine remain at 10%. 
On risks that because of size or hazard 
ous elements require placing of reinsur- 
ance on the open market the commis- 


sion is 714% as usual. 





then r 4 committee, headed by Murray of 


¢ Pi _ ns ° the underwriting expense ratio 18.2. The 
my Of Fargoludy of health insurance which was "¢ 4 lerwriting expense ratio 1 Phe ARTHUR E. BUSS, who died recently 


The banc . : : number of insured was 143,530 of which ee ; ‘ 
Webthorized by a Senate resolution aS 140,0. c Sal had charge of the fire insurance depart- 
¢ O. Sha jopted several months ago and will 139.280 were under the group plan. Commissions Are Upped ment of the Dick & Reuteman Co., of 
4 get . Siisegt ae ; eee ‘ = . ) F “e. is age was 66. » starte 
A., and th jd its first hearing at Washington Most of the medical claims are for hos- Improved Risk Mutuals announces — — ee ee — 
vill be Meldoot. 9, All of the insurance organiza- pital cases, but some claims are made an increase in commissions on ordinary years ago , 


ns N.A.LA. os interested have been requested to 
-cretary Ove representatives in attendance. 


ord Agents The investigation is to cover the 
~ me Nouipiatus. methods of operation, types, 
1 OF North tentialities and problems” of health 


surance plans. Senator Murray states 
at the subcommittee is planning to 
ind out questionnaires on the develop- 
ent of additional voluntary plans, 
yralization of their benefits, growth 
bh membership and “deletion of limita- 
ms and exclusions from their bene- 


ds the cond 


ors the 
elds 


— The committee has secured Dr. Dean 
department}. Clark, general director of Massa- 
r of dogspiusetts General Hospital, as consulting 
-e jinsuredfitector of its survey, and Morris Pike, 
mals in higsociate actuary of John Hancock Mu- 
1 dogs usedal Life, as assistant director. 

The subcommittee is to report by 
so there is some question as to 
tensive a survey it can make in 
‘te descrip4eriod. 
fennel clul hemenerseten 
orgy IPel. Race Is Between 
nts a copy 
statemenferguson and Murphy 
ority, dog. 
s accepted 


Feb. 
how 
that 


re insured 
tracts that 


The race for insurance commissioner 
Delaware is between William E. Fer- 
uson of the Rawlins & Ferguson local 
surance agency of Bridgeville, on the | 
emocratic ticket. and William R. | 
lurphy of Milford, Republican. Mr. 
lurphy was selected by the Republican 
ate convention. William J. Swain, who | 
2s heen the commissioner for the past 
o terms, is no longer a candidate for | 
election. 


i! be soldloyds Withdraws Its 

10 exercise . 7 . 

* srowerHole-in-One” Golf Policy 

It cover$the committee of Lloyds of London 

— the. bulletined members that the noted 
Phe covetholein-one” golf policy is not con- 

ur montiered to be an appropriate matter for 

. chickens, surance coverage, and the policy has 

mee ancben withdrawn. 

: poste The coverage had come to be some- 
premium 4t famous. rhe action of Lloyds fol- 
p . pws on the heels of a hole-in-one shot 

ntormation, Wwe A. Seely. western manager of 

Forster, who collected $400 


yrofessiona 
5 estimated 
acceptable 
ntents ratq 
s are kept; 
dlers’ own 
surance ft 








2» oO V- ny 
—_ — rum  & 
umIder fider his Lloyds policy. 
acceptable : : 
the lendef 


ment witlltake University Offers 

a 

L.L.U. and C.P.C.U. Courses 

9s Pay | DES MOINES—Drake University’s 
ommunity college will offer C.L.U. 

un. Loan C.P.C.U. courses this fall. 

; trike The life course is in its fourth year 
Pg tes thet Drake. P. C. Irwin, vice-president 
is by hd actuary of Equitable Life of Iowa, 
ag thefll teach the C.L.U. course. 
art W de or the first time Drake will offer 
ork vcentll five parts of the C.P.C.U. course. 
ts Lage teviously only the first two parts had 
on 18 C4iben offered. 
oe Wayne Mackman of Jester & Sons 
for ad0hd Jack Wheaton of the Hopkins 
ommotionfency will teach parts 1-2. Members 


fort the Drake staff will teach the other 
; only for, 


ers. Sethe 

e. If use aoe 

heen purtverage Claim $37 

the time) 4 report of an examination of Illinois 

3S becatisedicat Service of Chicago that was | 
Pnducted by the Illinois insurance de- 
artment has brought out that the av- 

Viove face claim payment is about $37. This 

: the medical service concern that is 

agency Of. : - “ 3 

d to Meal ver in close conjunction with Hos- 

ile street’! service Corp., which is the Blue 

& Assos 05S plan in ¢ hicago. Illinois Medical 

ishers, refrvice | has written — agreements with 

levard. '€ majority of practicing physicians in 


The carefree Grasshopper—fiddling his way through balmy weather— 
had nothing but derision for the industrious Ants who spent their time 
getting in food against the rigors of winter. But when the cold weather 
arrived, the Ants were secure and the Grasshopper perished. 

It is hard to believe that today there are many who are listening to 
the siren song of “cradle to the grave” security—and are ready to leave 
the Ants and join the Grasshopper. 

The American people are now fighting for a fundamental principle — 
that true security rests solely on the industriousness and productivity of 
the individual working in a free economy. 





parts. 
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FIRE * AUTOMOBILE *« MARINE «+ CASUALTY © SURETY FIDELITY 


Head Office: 401 California Street, 
Departmental Offices: New York + Chicago + Boston + Atlanta + Los Angeles 


FIREMAN’S FUND INSURANCE COMPANY « HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY +« WESTERN NATIONAL INSURANCE COMPANY +» WESTERN NATIONAL INDEMNITY COMPANY 


San Francisco 20, California 
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CONANICUT WINDMILL . . . Co- 
nanicut Island lies between Newport 
and the mainland and legend says that 
Captain Kidd's gold lies buried there. 
More in evidence is the shingle-clad 
windmill whose bonnet used to re- 
volve so that the sails might face the 
wind. The fine-grained stones ground |~ 
native white flint corn into a powdery 
meal which early settlers cooked like 
flapjacks on oaken planks propped 
before a fire. The meal was easy to 
carry on long journeys, so the cakes 
were called “journey cakes” . . . time 
made them “johnny cakes.” 

The Pawtucket Mutual Fire Insurance 
Company does not keep its “gold 
buried” it has shared it with 
policyholders for more than one hun- 
dred years by providing continuous 
dividend payments. 
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The picture on this advertisement and others in the series will be used 
in the 1951 desk calendar, copy of which may be obtained by writing 
to the address below. 


INCORPORATED 1848: 


PAWTUCKET MUTUAL 


FIRE INSURANCE COMPANY 
26 MAPLE STREET, PAWTUCKET, RHODE ISLAND 























Surplus Line 
Market 


Fire and Casualty 
for Agents and Brokers 


NarraGANSETT 


INSURANCE COMPANY 
OF PROVIDENCE, RHODE ISLAND 


49 Westminster Street 























Bureau Seeks Safety in 
Pleasure Boating Field 


Muc 


Deci 
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NEW YORK—A small, interesting 
organization, the Yacht Safety Bureau 
at 21 West street here, is extremely ac- 
tive in promoting safety in pleasure 
boating. It is an independent organiza- 
tion, cooperatively supported by 19 yacht 
underwriters and the National Assn. of 
Engine & Boat Manufacturers, for the 
benefit of all interested in boating. The 
organization is conducted on a non- 
profit, public service basis. 

The bureau came into being in 1947 
as an organization to continue and de- 
velop satety efforts begun in 1929 by 
E. D. Wright, independent marine sur- 
veyor. Mr. Wright’s work permitted him 
to gain an excellent understanding of 
unsafe conditions and practices which, 
at that time, prevailed. His own deep 
personal interest in pleasure boating 
caused him to enlist powerful support 
from yacht underwriters in a coopera- 
tive effort to decrease motor craft fires. 
His office became familiar as the “Bu- 
reau for the Prevention of Explosion 
and Fire on Motor Boats.” 


Links Builders and Boaters 


The organization as it is today can 
be considered a link between commercial 
interests concerned with boating and the 
boating public. It is a “clearing house” 
of boating safety information open to 
inquiry by any organization or individ- 
ual interested in boating. 

The bureau divides its operations into 
four fields: the boating public, which 
includes yacht clubs, power squadrons, 
Coast Guard auxiliaries, and individuals; 
boat builders, including designers; boat 
servicing organizations, such as storage 
and repair yards; and the boat accessory 
field. 

The opinions expressed by the bureau 
on safety matters reflect the combined 
thinking of a representative group of 
marine surveyors, who are either on the 
staffs of supporting insurers or are in- 
dependent surveyors whose services the 
supporting underwriters frequently uti- 
lize. The interests of the underwriters 
concerned closely parallel the interests 
of the public they serve. The bureau 
generates, influences and guides specific 
safety opinions on various accessories 
or for pleasure boat construction and 
design as a result of its study of actual 
causes of accidents occurring on insured 
pleasure boats. Through the bureau, by 
individual and confidential reports, the 
supporting underwriters contribute and 
combine their experience to determine 
the various causes of accidents, par- 
ticularly those that are repeated. This 
gives the bureau a broadly based field 
for studying causes and for developing 
preventive provisions. 


Three Guiding Principles 


A specific service of the bureau that 
is becoming increasingly useful is that 
of being an organization to which pro- 
ducers of accessories in the pleasure 
boat field can submit their products and 
secure the opinions of the representative 
group of marine surveyors. For process- 
ing this service, the bureau adheres to 
three guiding principles: 1. The service 
is available to producers on a strictly 
voluntary basis. 2. Items must be of- 
fered for use on pleasure boats. 3. The 
item has a potential fire peril. 

Under this service, such items of 
equipment as bilge pumps, valves, fuel 
line fittings, heaters, galley stoves, com- 
pressed gas indicators, etc. have been 
reviewed. By this, it is not intended to 
imply that the bureau is an examining 
or testing organization in the sense of 
Underwriters’ Laboratories. The serv- 
ice, however, is a means through which 
producers of such accessories can, with- 
out cost to them, obtain the benefit of 
knowing whether or not the use of their 
products on pleasure boats would affect 
the insurability of boats. 

In the course of operating this service, 
the bureau is frequently able to make 


recommendations to producers which 
improve the safety features of their ac. 
cessory and, when complied with, per. 
mit the use of them without adverse : 
affect on the insurable character of tional . 
boats. Further, it frequently proves de.}¢ ®t 
sirable to develop installation standards|itien4s 
for particular accessories and_ sychjaterest 
standards become incorporated in the)& 
installation instructions which producers} 
provide with their accessories. The dj-[)Y 
rect benefit of this service to producers|!msutan¢ 
is obvious as well as the benefits that/s in th 
accrue to the boating public. Lawrenc 
Because the bureau is concerned with|54Wye | 
the security of pleasure boats, whether} The 
afloat or ashore, it is active in working right to 
with service yards in improving condj.|policy © 
tions under which boats are stored andjeven the 
repaired. Many of the service yards jnjleast all 
the eastern area are personally visitedjassert- 
by bureau representatives. Others jn|the righ 
various parts of the country are reached|think th 
by correspondence. sound. 
It is, perhaps, natural that the bu-|rendered 
reau’s major efforts should be in thejthe sup: 
field of fire prevention. For this therejthe Hay 
is good reason—fire accidents hit theJiave up 
hardest, are the most fearful, and yerjentitled 
yield the most readily to prevention|does not 
It has been reliably estimated that pleas-|fund th 
ure boat fires in the United States occurjunearnec 
at the annual rate of some 700. As is 
true in all fields in which fire takes its|Not Pra 
toll, loss of life, personal injury, and) Howe 
much of monetary value, is involved. Tolpractice 
be added is the unmeasurable loss to the|nission 
entire boating field which the publicity}ion of 
of such accidents causes. Hence, thereloint ot 
is a real need for the services being pro-lourt cle 
vided by the bureau. ‘ircumst: 
200,000 Safety Booklets _— * 
question 
“Fundamentals for the Prevention ofprovidins 
Explosion and Fire on Pleasure Boats} It ma 
is published by the bureau. The pam-about a 
phlet is prepared for boat owners and)y insur 
operators and distributed to  themlject to 
through boating organizations such asjuture a1 
yacht clubs, power squadrons, Coastito the 
Guard auxiliaries, in response to individ-broker a 
ual requests, or via commercial organi-lmission 
zations such as insurance companies, oilsuit for 
companies, and boat service yards. Dis-hgainst 
tribution of the pamphlet is free throughlwhich c: 
non-commercial organizations. The com-+in some 
mercial organizations purchase the pam-proker | 
phlet at cost from the bureau. Sincéharrow 
August, 1948, nearly 200,000 copies havebroker 
been distributed in the U.S. and Canadabn poli 
The bureau is one of those organizamiums 1 
tions whose results, in “accidents thatinsurer i 
don’t occur,” are increasingly intangibléin the ; 
as its work is increasingly effective. Thatrefund tc 
intangibility of results and the conditiomf his c 
that the bureau operate as a publittion of 1 
service organization for the benefit ol] The c 
those concerned with pleasure boatingiiesires t 
commercially or for pleasure, means thatkellation 
all underwriters handling yacht insutNational 
ance derive benefit. Naturally the bt-protectio 
reau is most desirous of spreading itSnot prot 
economic support equitably among Allgeneral | 
yacht underwriters. shown i 
a4 contra 
of fact 
E. S. Terwilliger, head of the bureaw/"sured 
used to be head of the yacht loss bureauflOn anc 
of Atlantic Mutual, having spent six{"¢ brok 
years with that company before the wat Appar 
and 18 months with it following the Tiler < 
war. The combination of this experi-fnd/or Cc 
ence with more than five years in the® comn 
navy gave him a keen interest in boatstned p 
and boating. ‘aid tha 
The attitude of the underwriters toP2 its b 
ward the bureau and its work is ex at the 
pressed by one of them: It constitutes dellation 
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court ol 
court, hi 
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Terwilliger Is Head 











central organization providing a servicerellation 
of substantial benefit to the insurance unea 
companies, boat builders and insuredlowever 
Though insurers are interested in shows col 
ing a profit in their operations in this? the c 
field, the boat owner is interested im The rl 
safety of life and limb—that of him@!On ap 
self, his family and his friends, and ifWhen a 
the preservation of the boat for pleas# result 
ure use. Occasion< 
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Much Interest in 
Decision on Issue 


of Commission 
NEW YORK—When the New York 


sourt of appeals, the state’s highest 
‘ourt, hears the case of Western Na- 
jonal vs. Haph Brokerage, some of 
the fire companies may file a brief as 


~ 


rl 
cers which 
of their ac. 
| with, per. 
out adverse 
haracter of 


roves de. . : "eee 

Fs Pika . fiends of the court because of their 
aad — terest in the issue. There has also 

= some discussion of the drafting 


ited i been : : 
. pl § an agreement which would be used 
30 


2s. The dj.)Y companies or agents with brokers. 
Insurance cers Assn. of New York 

O producers|insurance Brokers A sn. self 
enefits thas in the case as amicus curiae, with 
Lawrence Pomeroy and Elmer W. 
ce withisawyer of counsel. : 
nggee B . The brokers are interested in the 
in workjing|fight to retain the commission on a 
ving condj.|policy cancelled by insured or insurer, 
stored andjeven though the right is one which 
ce yards jqfieast all good brokers only infrequent y 
ally visitedjassert. Still, they :would hate to see 
Others jn|the right lost by court decision. They 

are reached|think the ruling in the Haph case is 
sound. It is not new. As the opinion 
at the by-jrendered by the appellate division of 
be in thelthe supreme court clearly stated in 

this there|the Haph case, and other decisions 

its hit thefiave upheld this view, the broker is 
ul, and yet entitled to the commission gross and 
prevention|does not have to as a matter ot law re- 





that pleas-|fund that portion applicable to the 
states occurlunearned premium. 

700. As is : 

he takes its Not Practice of Good Broker 

injury, and) However, it is not at all general 


ivolved. Tolyractice of brokers to retain the com- 
loss to thelmission on the unearned premium por- 
ie publicity}ion of the cancelled policy. Brokers 
ence, theréloint out that in the Haph case the 
being pro-ourt clearly limited its decision to the 
ircumstances specifically applicable 
there. The judge stated that since the 
question keeps recurring the court was 
evention ofproviding an informative opinion. 
ure Boats} It made clear it was talking only 
The pam-sbout a fixed premium policy cancelled 
ywners andy insured or insurer, and not one sub- 
to themiject to audit or dependent upon any 
1s such asfuture arrangement between the parties 
ons, Coastito the contract, not an action by a 
to individ-pbroker against insured for loss of com- 
‘ial organi-mission because of cancellation, not a 
npanies, oilsuit for unpaid commission by a broker 
yards. Dis-kgainst insurer, and not a situation in 
‘ee throughlwhich cancellation could be attributed 
. The comin some way to the conduct of the 
e the pam-+proker himself. The question was a 
eau, Sinctharrow one to determine whether the 








sopies havelbroker who receives his commission 
nd Canadajn policies providing for fixed pre- 
2 organizamiums which have been paid to the 


idents thatinsurer is obligated as a matter of law, 
intangibléin the absence of any agreement, to 
ctive. Thatrefund to insurer an appropriate portion 
e conditioMf his commission because of cancella- 
; a publidtion of the policies before maturity. 
benefit 0} The court added that if the insurer 
re boatingidesires to be protected in event of can- 
means thatrellation in a manner sought by Western 
cht insutNational, it may readily obtain that 
ly the biprotection by agreement; the law does 
reading Snot protect the company. There is no 
among 4lleneral custom or practice in insurance 
shown in the case that would call for 
2 contrary decision, and as a matter 
of fact the insurer sought to charge 
sured with the amount of commis- 
sion and then claimed a return from 
spent sixthe broker. ' — 
re the wat. Apparently there is no general use of 
ng the ~~ namgpenen between brokers and agents 
is experi-#td/or companies calling for the return 
ars in the commission by the broker on_un- 
t in boatsatned portion of cancelled policy. It is 
‘aid that one of the companies uses 
vriters ton its billhead a notation to the effect 
irk is exlat the broker by acceptance of the 
nstitutes a™Surance agrees in the event ol can- 
a servicefellation to return the commission on 
insuranceMe unearned portion ol the premium. 
1 insured However it is a question as to whether 
1 in show}tis constitutes an enforceable part 
ns in this! the contract with the broker. 
srested it). Lhe right to keep the whole commis- 
t of himsion apparently is asserted mostly 
1s, and jnwhen a whole account is being lost as 
for pleas# result of cancellation, and not just an 
Sccasional policy. The attitude of brok- 
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oss bureatl 
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ers is that they have put the business 
on the books and are entitled to a 
commission on the business—it may 
have been business that cost them a lot 
of effort or it may not. 


Most decisions on this point are 
in New York. This is because so much 
of the business in metropolitan New 


York is done by brokers, and here the 
brokers work more closely with com- 
panies than elsewhere. A great deal 
more business flows through the broker- 
age channel than elsewhere, and there 
are a great many more brokers. Out- 


side New York City a broker may 
also be a local agent or even a general 
agent, and the business is divided up 
among local agents, general agents and 
brokers. 

It is reported that a lot of small 
brokers in New York City are misin- 
terpreting the Haph decision, erroneous- 
ly concluding that it is npw the law 
that they are to retain the commission 
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Your Job, 


Fighting fires before they ever get started 
is an important part of your job. Not only 
as a valuable public service, but as a help 


in writing new business, too. 


Well-planned Fire Prevention service 
in your community can have a definite 
effect on specific individual rates — and, 


by reduction of fire hazards, widen your 


Working on Fire Prevention is also an 
excellent way for you to meet new pros- 
pects, but it should be done on a year 
‘round basis. Make Fire Prevention Week 
just the start of a 365-day per year cam- 


on the full gross of the policy or 
policies, whether a policy is cancelled, 
or even where the liability may be 
reduced. For example, a _ broker of- 

r 
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how to use 


experience is for you to draw on. 


Head Offices: 401 Walnut St., Phila- 
delphia 6, Penna. Branches in Atlanta, 


Fire Association 


SINCE 1817 


- \RY Rehance 


Synboloo Security 


INSURANCE COMPANIES OF PHILADELPHIA 





paign on your part to help cut down our 
staggering national fire losses. That’s good 


business any way you look at it! 


The National Board of Fire Under- 
writers offers you a variety of promotional 
material. And your local Fire Association 
or Reliance field man is ready to show you 


it best. 


Chicago, Dallas, New York, San Fran- 
cisco, Toronto. Claims and Settling Agents 
throughout the world. 


fered a piece of business to an 
not long ago, one that involved 


agency 
on and 


off locations. Insured knew in ad- 
vance that some of the locations would 
be cancelled during the term of the 
policy. The broker wanted an endorse- 
ment with the agency calling for pay- 
ment of commission on the gross pre- 
mium, saying that this now was the 
law. Nothing in the court’s decision 
would make it so; in fact the court 
went to considerable length to delimit 
the opinion to the circumstances in- 
volved. 











Remember, his 
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FeNATIONAL UNDERWRITER 


Upholds Ark. Law Subjecting Hospital 
Insurer to Direct Action for Tort 


he federal court for the western dis- 
trict of Arkansas has weaned St. Paul- 
Mercury Indemnity’s allegation of un- 
constitutionality against an Arkansas 
statute which provides that an injured 
person shall have a direct cause of ac- 
tion against the liability insurer of “any 
cooperative, non-profit corporation, as- 
sociation or organization, or any 
other organization or association of any 
kind or character, not subject to suit 
for tort.” This provision which is iden- 
tified as section 66-517 was parton il) 
1947. The case was Michael vs. St. 
Paul-Mercury. 

Michael alleged that he was injured 
as the resi ut of negligent conduct on the 
part of employes of St. Edward’s hos- 
pital; that ‘the hospital is a non-profit 


association, not subject to an action for 
tort under the Arkansas laws and that 
hence he has a direct cause of action 
igainst St. Paul-Mercury which insures 
the hospital. 

St. Paul- Mercury argued that the 
pital is directly responsible for the torts 
its employes and, therefore, section 
66-517 is inapplicable, with the result 


lOs- 


of 


that the suit must be against the hospital 
rather than against the insurer; also it 
was argued that the section wherein it 
attempts to authorize a suit directly 
against an insurer, is violative of the 
due-process clause and equal protection 
clause of the 14th amendment to the 
U. S. constitution as well as the con- 
tract clause of the constitution and that 
the section violates the due-process and 
equal protection clauses of the Arkansas 
constitution. 


“Subsect to Suit” 


St. Paul-Mercury among other things 
argued that the hospital was “subject 
to suit for tort,” but on this score the 
court declared that it is unrealistic and 
impractical reasoning to say that a 
judgment might be ‘ated although 
trust fund of the corporation cannot 
be reached on execution, therefore abso- 
lutely nothing realized from a judgment 
ror tort. 

St. Paul- 
law known as 
subject to suit 
corporations 


the 


Mercury also pr a 1947 
section 64-152 making 
for tort all * ‘cooperative 
and associations.” The 
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spine of whether this hospital con- 
stitutes a cooperative corporation under 
this law presents a factual question that 


should be determined at the trial on 
the merits. However, the court ex- 
pressed the opinion that this section 


does not apply to all charitable organi- 
zations and does not destroy the rule 
against tort liability protecting such or- 
ganizations. 

The court concluded that 
Arkansas law a charitable corporation 
“not subject to suit for tort” within 
the contemplation of section 66-517 with 
the possible exception of a cooperative 
on which the court expresses no opinion 
until properly confronted with that 
question. 


under the 


is 


Purpose of Legislature 


The court said that the Arkansas leg- 
islature in enacting section 66-517 was 
prompted by the desirability of afford- 


ing injured persons some compensation 
for injuries received through the tortious 
conduct of organizations and agencies 
not subject to tort liability. By this 
method, merely permissive, the public 
interests may be served through the 
preservation of the no tort liability doc- 


trine in proper cases and the relief of 
deserving persons injured by such or- 
ganizations. No doubt, the court said, 
the legislature was apprised of the fact 
that such organizations and agencies 
were purchasing liability policies which 
were, in all probability, Hh em ~ oa if the 


insurer chose not to respond, and wished 
to remedy this situation by corrective 
legislation. There is nothing compulsory 


about the legislation and the various 
insurers may contract or not contract 
as they choose. 

If they choose to do so, their com- 


plete freedom to contract is impaired to 
the extent set forth in the statute. This 
impairment is amply justified by the 
commensurate enhancement of the pub- 
lic interest. Therefore, the legislation is 
not unconstitutional as violative of the 
due process clause. On the matter of 
the equal protection clause, the court 
said it finds no merit in St. Paul’s con- 
tention that the statute violates any 
right of St. Paul secured by that clause. 
It must appear that the statute arbitrarily 
and unreasonably discriminates in favor 
of one individual or class over another. 
Chere no discrimination against St. 
Paul-Mercury in favor of other insur- 


is 


ance companies. All are affected exactly 
alike. Any discrimination in favor of 
injured plaintiffs in that they may pro- 
ceed directly against the insurer, is 
neither arbitrary nor unreasonable. I1 
this be a discrimination, it is a per- 
missive legislative classification. It is 
not fatal because the legislature singled 


out this particular field to authorize a 
direct cause of action. 


There is a provision in the law that 
the terms and provisions of the act 
shall become a part of any insurance 
policy so carried regardless of the terms 
of the policy itself. As to insurance 
sued after the date of enactment, there 
would be no impairment of the obliga- 
tion of contracts as condemned by the 
constitutional clause barring states from 


is- 


passing any law impairing the obliga- 
tion of contracts. As to contracts in 
existence at the time, there may be a 


question. Facts pertaining to the policy 
here do not appear from the complaint, 
but the injuries were received in 1950, 
some three years after enactment of the 
legislation. When these facts are estab- 
lished, the court will dispose of any 
questions which may be presented under 
this provision of the constitution. 


Essex County, N. J.. Outing 


The annual outing of 
(N. J.) Insurance Agents 
held at Glen Ridge Sept. 
be a golf tournament 
with entertainment in the evening. 

Officers of the New Jersey Associa- 
tion have been invited to attend. 


Essex County 
Assn. will be 
15. There will 
and a dinner 


Wis. Rate Story Correction 
In 


last week’s issue 
the revision of an order reducing fire 
rates in Wisconsin, Robert M. Rieser, 


Madison, representing Fire Insurance 


the story in on 
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Rating 
quoted as 





Bureau of Milwaukee, was 
characterizing reductions as 
“unfair, discriminatory and unjust, be. 
cause the 24%% profit margin would 
be inadequate and contrary to the re. 

















turn of 50% as advocated by National 
Assn. of Insurance Commissioners.” Mr 
Rieser phen said “contrary to the 
return of 5%" as advocated by the com- 
missioners. 
— 
nn ae 


THE SAFEST WAY 
THE INEXPENSIVE 
WAY 


J ncreased prices re- 
quire correction of 
insurance coverage. 
Prudent management 
does this with our ser- 
vice, uses American 
Continuous Appraisal 
Service to keep cover- 
age in line with values. 





The AMERICAN 


APPRAISAL 
Company 
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Inc. 
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Ritter General Agency 
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655-62 Gas & Electric Building 
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Denver 2, Colorado 
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KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 
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‘esurance Puceic 
Watch Political 
Situation in N. Y. 


NEW YORK—Walter A. Lynch was 
agreed upon by New York state Demo- 
cratic leaders as candidate for governor 
9 a pre-convention caucus. Mr. Lynch 
was the chief Congressional proponent 
of retroactive federal] income taxes on 
fife companies and has been fighting 
jor the inclusion of total and permanent 
disability benefits in social security. The 
remaining opposition to Lynch favored 
Oscar R. Ewing, federal security ad- 
ministrator. 

Earlier Judge Albert Conway of the 
court of appeals, former insurance 
superintendent, was a front running 
candidate but he withdrew after being 
opposed by the C.I.O. 

Insurance names were set to enter 
the Republican party picture when Joe 
Hanley, incumbent lieutenant governor, 
decided whether he would run for that 
ofice again or for the Senate. State 
Senator Walter J. Mahoney, Buffalo, 
former head of the joint legislative 
committee on insurance rates and regu- 
lation, has supporters who wanted him 
torun for lieutenant governor, although 
he was said to prefer his job as head 
of the Senate finance committee. 

Miss Mary Donlon, chairman of the 
workmen’s compensation board and ad- 
ministratrix of the state disability bene- 
fits law, was mentioned as candidate for 
the Senatorial nomination. 


10 State Officials to Be 
at Ellery Allyn Dinner 


The insurance commissioners of 10 
states will be at Hartford Sept. 12 for 
the testimonial dinner honoring Con- 
necticut Insurance Commissioner W. 
Ellery Allyn. Mr. Allyn last June be- 
rame president of National Assn. of 
Insurance Commissioners. The _toast- 
master will be Peter M. Fraser, presi- 
dent of Connecticut Mutual Life. 

The insurance officials who will at- 
tend are: Soule of Maine; Harrington, 
Massachusetts; Knowlton, New Hamp- 
shire; Bohlinger, New York; Robinson, 
Ohio; Leslie, Pennsylvania; Bisson, 
Rhode Island; Murphy, South Carolina, 
and Lange, Wisconsin. 

The dinner is sponsored by eight as- 
‘ociations of insurance people and by 
the Connecticut insurance companies. 














Nichols Retires, Talcott in 
National Union Detroit Post 
L. C. Nichols, since 1932 Detroit and 
Wayne county manager for National 
Union, has retired under the company 
pension plan. 





Vayne county for two years, has been 





of Illinois Tech. He started in the 
business with Michigan Inspection 3u- 
feau. and prior to joining National 
Union was with a Detroit local agency. 


= Short Promoted 


‘istant manager of Home’s metropolitan 
and suburban adjustment department in 
New York. He joined the loss depart- 
ment in 1941 as an adjuster, transferred 
to Brooklyn in 1946 and returned the 
same year to the home office. 





‘Trend of Auto Deaths Still Up 


More personal injury automobile ac- 
‘idents occurred in New York state in 
June than for any June in 26 years, 
and a record high was established for 
Property damage accident frequency. 
Deaths in June totalled 159 and injuries 
12,625, compared with 156 and 9,980 
st year the same month. Property 





June and 12,455 last June, with a 
dollar comparison of $5,325,000 against 





= £3,866 ,000. 
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Richard H. Talcott, special agent in | 


appointed successor to Mr. Nichols. | 
Mr. lalcott is an engineering graduate | 


Harry Short has been appointed as- | 


Mamage accidents numbered 15,308 this | 





Neer e che New ork Dureat’ Companies’ First Six Months Results 


of motor vehicles 

June increased 6% and motor vehicle 
registrations for the first six months 
8% over corresponding periods of 1949. 
The number of M.V. fatalities in rural 


areas increased from 84 to 105. Central Mut. Cas....... 23 
Fireman's Fund Indem, 56,685,14 

Fireman’s Fund ... 3 

) 


McCarthy on Mutual Card Northeastern ...... 


Western Nat’l ..... 


National Assn. of Mutual Insurance 
Agents has scheduled Senator Mc- 
Carthy, Wisconsin, as a speaker at its 
annual convention at the Statler hotel, Ray 
New York City, Oct. 16. 


Name Health Resources Group 


mobile dealers. 





Increase or Premiums Written 

Decrease in First Six First Six 

Assets Surplus Surplus Months Months 

June 30 June 30 from Dee, 31 1950 1949 
$ 5 $ $ 

1,295,025 499, 01 4 404,029 
7 1 5,949,758 15,874,677 
... 165,163,038 - a y 2,905,976 
pe we 11,286,757 2,528,424 
...+ 10,948,649 2,529,922 





dent; Sidney H. Kelley, vice-president; before being admitted to further exami- 
y S. Marshall secretary. All are as- nation. 
sociated with the Kelley Car Co., auto- In a letter to the companies, the de 


partment said the action is ne ‘cessitated 
by the increased number of examina- 
tions taken by persons who ° apoarenty 


WASHINGTON — Chairman Sy- New L. & L. Canadian Office have not been properly trained or pre 


mington of national security resources London & Lancashire has opened an 
Alberta, Can., with 


board has appointed a health resources office at Calgary, 


pared for the examinations.” 


advisory committee. Headed by Dr. G. 4. Potter as manager and F. J. King ; 
Howard A. Rusk, New York Univer- 4. ; inspector. Mr. Potter has N. M. Group Plan Up 


as agency 


men Po assist and advise the board on heen provincial inspector for Alberta A. plan of group dnsneance is to be 
problems of the nation’s health relat- ang Mr. King has been provincial in- <ubmitted for discussion at the conver 
ing to national mobilization. Dr. W. snector for Saskatchewan. don ak Teer Seales Bend: ok Gente 
P. Shepard, vice-president Metropolitan (OTE \¢ pity fae : tie a is 
Life and public health professor at 4 a ‘ : a at he ome ci g, Fons oat 
Stanford University, is on the commit- New N. Y. License Ruling urday of this week. Irving Menger is 
tee. a " chairman of the committee. 
[he New York department has issued 


a ruling effective 


: Sept. 1 requiring all 
Kelley Automobile Club of Los An- applicants for licenses who fail four Postal Life & Casualty las named 
geles has applied for license to write consecutive written 


1 


examinations to Argolis Clark, Gene Lott and Richard 


insurance. R. Leslie Kelley is presi- submit a new application and new fee Queen as supervisors. 





Each time you sell a policy you pass 
or fail as an insurance man. This is the time to keep 
your wits about you and give your prospect the “right” 
insurance for him. 


But, how can you give a man the proper insurance if 
there’s even a doubt in your mind about how to 
answer this question— 


fis CONSTRUCTION CU. 


roneteet BB Gaon 











“I’m a building contractor completely equipped 
with mechanized vehicles. However, bad weather 
bogs down my equipment and because I have a 
deadline to beat in completing my contract I rent, 
without notifying my insurance carrier, a number 
of teams of horses to move materials. During the 
operation the harness breaks, the animals bolt, run 
wild and seriously injure a woman passing by. 
Would my Comprehensive General Liability policy 
protect me from claims brought for damages caused 
by the team?” 


Stop wondering! The answer to the quoted question 
is contained in the Group’s current issue of “True or 
False.” Your copy is available on request to our Ad- 
vertising Department. 





CASUALTY + FIRE - MARINE 


ROYAL-LIVERPOOL (& 





150 WILLIAM ST., NEW YORK 8, N. Y. 
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FeNATIONAL UNDERWRITER 


Insurance Education Progress Told 


(CONTINUED FROM 


PAGE 1) 





cover loss from only a few perils that 
are picked out by the underwriter. 
Mr. Rodda remarked many insurance 


buyers, and perhaps most of them, 
want indemnification for all losses 
which result from accidental cause re- 
gardless of the size of the loss. It is 


debatable as to whether they need re- 
imbursement for small losses. “We 
have seen a pattern grow in the insur- 
ance business in which infrequent losses 
such as those from fire and extended 
coverage hazards are paid in full, where- 
with a high frequency such 
as automobile collision losses are sub- 
ject .to a deductible,’ he continued. 
Aircraft tend to follow those in 
connection with other vehicles, although 
there is a greater relative frequency 
collision than is the case 
with automobiles because of the fragile 
nature of an aircraft. The result has 
been that aircraft insurance has tended 
to follow automobile insurance, but with 


as losses 
losses 


of losses 


the difference that higher deductibles 
have been used in respect to certain 
losses. Collision losses from flight ac- 


cidents and ground accidents are subject 
to deductibles under most policies, but 
from fire and wind usually are 
covered for the full Fire and 
wind losses are likely to be severe when 
they do occur in connection with an 
aircraft, but their occurrence is rela- 
tively infrequent compared to col- 
lision losses. 

Liability insurance for airplanes has 
tended to follow automobile insurance 
except that liability coverage for in- 
jury or death of a passenger has been 
separated. 

Insurance in 
craft operation 
time-worn trails, 


losses 


loss. 


as 


connection with air- 
has tended to follow 
Mr. Rodda observed, 
rather afford many innovations in 
coverage and methods would be 
expected. An important reason for this 
is that the underwriter likes to define 


as 


as 
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his coverage to fit his rating require- 
ments. In order to make the rating 
of an aircraft liability risk simpler, the 
casualty underwriters have divided avia- 


tion casualty insurance into three 
parts—property damage liability, pub- 
lic liability and passenger liability. 


Thus instead of the underwriter taking 
an opportunity in a new industry to 
simplify the coverage on the aircraft, 
he has further complicated it by the 
addition of a new grouping. 

From the standpoint of the policy- 
holder, Mr. Rodda opined, a_ better 
policy would have resulted if the under- 
writers had arranged to issue a single 
policy providing for indemnification for 
any loss due to liability for injury to 
the person or property of another. The 
division of coverage into passenger lia- 
bility, public liability and property 
damage, with varying limits of liability 


for each type of coverage, is for the 
convenience of the underwriter and the 
rater, and is not for the benefit of 
the policyholder, he added. If the in- 
sured aircraft is accurately described 
in the policy, he said, there is no 


compelling need to break down the cov- 
erage in the same way the rating 
structure is broken down. 

Another reason for his following old 
pathways the underwriter’s depend- 
ence on court interpretations of exist- 
ing policy language, Mr. Rodda pointed 
out. The convenience of using time- 
tested wording takes precedence over 
the possibility of providing better 
coverage. 

On the 


as 


is 


credit side, Mr. Rodda said 
that aviation underwriters have kept 
abreast of other branches of the in- 
dustry in providing simplified coverages. 
An airplane owner can buy a policy 
which insures his plane for all risks 
of loss or damage while in flight and 
while on the ground, subject to de- 
ductibles on those portions of the risk 
where loss frequency is high. 


Better Pilots Not Covered 


“In aviation insurance, as in other 
fields, we find a tendency for the pol- 
icyholder to attempt selection against 
the company when he believes that he 
can prevent a loss, or that his circum- 
stances are such that a not 
likely,” Mr. Rodda explained. “The 
pilot who considers himself careful and 
skillful frequently buys ground cover- 
age only, and refrains from buying 
flight or crash coverage. He feels that 


loss is 


an airplane on the ground is subject 
to the hazards of fire, windstorm, col- 
lision with other aircraft, and other 
hazards over which he has little or 


no control. However, he feels that the 
chances of loss due to crash are within 


his control because he is a_ skillful 
pilot. This selection against the com- 
pany has been a factor in keeping the 
rates for flight or crash coverage at 
high levels. A large proportion of the 
better pilots do not carry flight cov- 
erage.” 

Casualty companies have a_ single 


limit aviation liability policy, but it is 
not sold extensively, Mr. Rodda com- 
mented. The policy provides for a 
single limit of liability applying to any 
accident for which the insured may be 
held liable. It can be written to in- 
clude public liability, passenger _lia- 
bility and property damage. This seems 
to be a logical arrangement from the 
standpoint of the policyholder, Mr. 
Rodda said. He is not interested in hav- 
ing the company’s liability limited to 
a specified amount for one person and 
to another amount for one accident, 
and to still a third amount for damage 
to property. The customer is interested 
in protection against loss from any 
cause. The policy has a natural appeal 


Lt. Wayne’s Great Day 

Lt. Robert Wayne, son of Harold 
Wayne, general manager I.M.U.A., was 
shot down over enemy territory in 
Korea and promptly rescued by _heli- 
copter. On return to base Lt. Wayne 
was told his wife had just given birth to 
an eight pound boy. 
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because it is simple and easily under. 
stood and because any loss up to ap 
amount specified will be covered. 
Another forward step in the aviation 
liability field has been the developmen; 
of a combination policy for  airpor; 
operators, Mr. Rodda said. When air. 
port operators first sought coverage 
against their legal liability for accidents 
they were offered a multiple of policies 
Altogether, an operator might have ; 





dozen different liability policies if he 
UNDERWRITERS 
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Rates $13 per inch per insertion—!I inch mini- 
mum. Limit—40 words per inch. Deadline Tues- 
day noon in Chicago office — 175 W. Jackson 
Blvd. Individuals placing ads are requested to 
make payment in advance. 
THE NATIONAL UNDERWRITER 
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FIELD SUPERVISOR 


Large Stock Company General Agency has 
opening for experienced fire survey engineer in 
Minnesota. Rating Bureau experience essential. 
Our employees know of this ad. Replies strictly 





confidential. Address Box B-6, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, 
Illinois. 








UNDERWRITER FOR LARGE SOUTHERN GEN- 
ERAL AGENCY. FORMER FIELD MAN PRE- 
FERRED. EXECUTIVE, INITIATIVE, TACTFUL 
AND PERSONABLE QUALITIES NECESSARY. 
GOOD OPPORTUNITY FOR RIGHT MAN. 
GIVE AGE, DRAFT STATUS AND SALARY EX- 
PECTED. ADDRESS B-34, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








WILL PURCHASE 


Fire and Casualty Agency enjoying substantial 





premium income in city of Pittsburgh. Address 
B-59, The National Underwriter, 175 W. Jackson 
Bilvd., Chicago 4, Illinois. 








A progressive well equipped agency with com- 
plete facilities representing leading stock com- 
panies, situated in Detroit, will house a solicitor 
having desirable class of business with annual 
premiums of $50,000 or more. Address B-60, The 
National Underwriter, 175 W. Jackson Blvd., 


Chicago 4, Illinois. 








WANTED — AGENCY CONTRACT 
Responsible broker of long experience and with 
substantial volume of high grade business wants 
agency contract with fire and casualty com- 
pany, preferably in same group. Address B-64, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








WILL SELL 


Half interest in desirable casualty and fire 
insurance agency in Fargo, North Dakota. 
Address B-61, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 
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were to be completely protected for clause, which has Pay of siatiaiilaie 
injury to the person or property ot any ceiling trom earnings. , 

others. The combination policy includes Before sending the bill to the Senate, 
protection against all the hazards the banking committee of that legisla- 
which may cause damage or injury in tive body declared there should be no 
connection with the airport operation. Circumvention of the wage stabilization 
It is comparable to the comprehensive Program by new forms of payment 


general liability policies which have 
become popular for the protection of 
other lines of business. 


Spurred by Sad Experience 


“T believe it may be said truthfully 
that these broad policies have been 
produced largely because of sad _ ex- 


perience on the part of policyholders, 
rather than because underwriters sought 
to broaden their policies,’ Mr. Rodda 
stated. “The aviation industry points 
up the need for broad coverage more 
sharply than other industries because 
a new business tends to reveal its needs 
without submitting to well-worn paths. 
The aviation business man has not 
yet become satisfied with .the limited 
coverages which insurance people have 
been willing to provide.” 

3y looking at the needs of this new 
industry, although a small part of the 
insurance business, we can get an indi- 
cation as to the future trend of broad- 
ened coverages throughout the entire in- 
dustry. It seems to me that one of the 
important needs in improving the 
services to our policyholders the 
separation of rating from underwriting. 
By this I mean that the needs of the 
policyholder as to coverage should be 
determined strictly from an underwrit- 
ing standpoint. The rate should be de- 
termined on the basis of the coverage 
needed, and the coverage should not 
be limited according to the convenience 
of the rating schedule and 
apply it.” 
Agent Must Be on Toes 


Many underwriters have feared the 
new comprehensive policies, apparently 
because an agent who is not thoroughly 
expert in all lines of insurance may 
place the company on a risk without re- 
vealing the full hazard to the 
pany, Mr. Rodda observed. The 
pany writing a combination liability pol- 
icy for an airport operator would need 
to know in great detail the 
in connection with the business. 
would need to know whether 
rant was operated, whether repair work 
was done, how much servicing of air- 
craft was done, as well as all the other 
information concerning the 
aspects of the airport. 

Still a further requirement of these 
broadened coverages, Mr. Rodda said, is 
a professional type treatment by the 
agent and the underwriter. The under- 
writer or agent must have the learn- 
ing and skill necessary to provide the 
policyholder with the coverage he needs, 
and he must also provide the insurance 
company with the information needed 
for proper underwriting and rating of 
the risk. He must also have high 
ethical standards in his relations between 
the policyholder and the company. 

The agent and underwriter have to 
know what included in the broad 
coverage, and they also have to know 
what losses are excluded and why, Mr. 
Rodda _ stated. Broad coverages and 
multiple line underwriting, he concluded, 
require more expert selling and servic- 
ing of policies than limited coverages 
and specified perils policies. 


is 


is 


Believe Wage Stabilization 
Bill Can't Apply to Agents 
NEW YORK — Agents 


unanimously agreed that the economic 
controls bill passed by the Senate can- 
not stabilize their wages, even though 
a clause concerning “fringe” payments 
as aimed 


are 


at commissions. 

The opinion is expressed in insurance 
circles that agents could not be cov- 
ered directly under such a law any more 
than they were in the past. Although 
many agents are on a salary basis — 
along with branch managers—they nev- 
ertheless work under a commission 


physical | 


almost | 


which might be construed to be outside 
the scope of wages. 

The definition of wages in the bill 
showed the committee’s intention that 
“the scope of wage stabilization shall 
extend to all forms of payment, includ- 
ing pension, insurance, and all other 


forms of fringe payment which have be- 
come ated common since World 
War 

At ies there seems little concern 
on the part of companies that sales of 
insurance might be curtailed through 
such legislation. It is maintained that 
whatever the wording of the bill, it will 
be impossible to freeze commissions. 

“The more an agent sells, the more 
he gets,” one official said. “That simple, 
time-honored rule will have to prevail 
as it always has— it the heart and 
soul of our business.” 


is 





Accountants to Meet Nov. 1 
Assn. has 
for Nov. 
Pa. 
Associa- 


Insurance Accountants 
scheduled its annual meeting 
1-3 at Skytop Lodge, Skytop, 

Everett S. Stryker, Factory 


tion, and Claude H. Mahan, Interna- 
tional Business Machines Corp., are 
co-chairmen of arrangements. George 
Dearborn, Potomac, is chairman of the 
program committee. 


Tex. Mutual Agents Elect 
Dick Long President 


Texas Assn. of Mutual Insurance 
Agents at its annual convention at San 
Antonio elected Dick Long, Wichita 
Falls, president. Other new officers are 
Russell Grace, 1st vice-president, Fort 
Worth; James Holt, Houston, 2nd vice- 
president, and Joe Reese, Houston, sec- 
retary. More than 150 agents attended. 

George D. Haskell, American Mutual 
Alliance, explained ™ meaning of mu- 
tual insurance. W. McVey, director 
of the automobile a B of the casualty 
division, Texas department, discussed 
the various phases of automobile insur- 
ance with reference to rating. He espe- 
cially considered major changes in 
garage liability policies, 

ens for securing a law to make it 
illegal for loan agencies to have co- 
ercion between the borrower and the 
insurance agency with which the risk 
is to be placed were considered. A pro- 
posal also was made to secure legislation 
fixing the qualifications of an agent. The 
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midyear meeting will be held at Waco 
: April and the 1951 annual meeting at 
Fort Worth. 


Vt. Speakers Named 


Speakers at the convention of Ver- 
mont Assn. of Insurance Agents at 
Basin Harbor, Sept. 18 include John C. 
Stott of Norwich, N. Y., past president 
of N.A.I.A., who will talk on “Agency 
Advertising Expense, Commission”; 
Carl F. Von Pechman, superintendent 
of the eastern marine department of 


Edwin Blake of the 
school. 


Automobile, and C. 
lravelers casualty 


C.P.C.U. 


Insurance 
ganizing a 





Class at Columbus 


Board of 


C.P.C.U, 


Columbus is or- 
study group. It 
will include insurance men from central 
Ohio counties. First meeting will be 
held the evening of Sept. 25. The group 
will study Parts I and II. J. G. Glandon, 
chairman of the education committee, 
and E, B. Hatch are in charge 
ervations. 


ot res- 


The Philadelphia Sieniies Society 
library fund, with a goal of $15,000 to 
replenish its stock of ne has reached 
$5,165. The campaign will continue 
through the coming season. 
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DO PEOPLE GET 
ENOUGH INFORMATION? 


Surveys are a Good Way of 


Telling People 


About Their Insurance 


One of the things which make the agent “a good 


well prepared.) 


Granting that agents are prevented from mak- 


Ing 


ing 


more surveys by lack of time or fear of mak 


a mistake, it still seems a shame, doesn’t it, 


that thousands of people don’t know today what 


“4 a | 
right or wrong! 


insurance protection they have or whether it’s 


We really should tell them—and the survey, 


whether 
of doing it. 


“long-form” or “short-form”, is one way 


People who get information from a survey 


man to know” is the insurance’survey. 


A survey, of course, is information—informa- 


tion about the dangers of disaster 


and how in- 


surance can meet those dangers. You can furnish 


information in many ways but the survey gathers 


it together all at once. 


Assuredly, a survey can be well prepared or 


badly prepared. It can be on a well-designed 


form or it can be on the back of an envelope. 
(The odds for success favor the survey which is 


Chartered 1848. 


OHIO FARMERS 


THE 


think the agent is “a good man to know”! 





Ohio Farmers 


Insurance Company 


LeRoy, Ohio 


INDEMNITY COMPANY 


INSURANCE AGENT IS A GOOD MAN TO KNOW 
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Slate Four Mutual Clinics 
In North Carolina 


Licensing and other laws affecting 
agents and brokers, the interest feature 
of the 1943 fire policy, rule and rate 
changes, boiler insurance, experience 
and retrospective rating in workmen’s 
compensation insurance, bonds and au- 
tomobile and liability changes will be 
the subjejcts at the North Carolina 
clinics of Southern 1752 Club, mutual 
field organization, this month. There 
will be two sets of simultaneous meet- 
ings, at Charlotte and Greenville Sept. 
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26 and Winston-Salem and Durham 
Sept. 28. 
W. F. Humphries, North Carolina 


chief deputy commissioner, will discuuss 
the licensing situation at the Charlotte 
and Winston-Salem meetings and 
Charles Lewis, deputy commissioner, at 
Greenville and Durham. 


List of Speakers 


The fire insurance topics will be han- 
dled by J. D. Randolph, Zachary Gen- 
eral Agency, Greenville, S. C.; Henry 
Robertson, Northwestern Mutual Fire, 
Raleigh; Frank White, Pennsylvania 
Lumbermens Mutual, Charlotte; R. W. 
Phelps, Lumber Mutual of Boston, 
Rock Hill, S. C.; and Henry Haywood, 
Northwestern Mutual Fire, Raleigh. 
Casualty speakers will be G. B. Peters, 
Lumbermens Mutual Casualty, Char- 
lotte; Cliff White, Lumbermens Mutual 
Casualty, Raleigh; Don Kelleher, Kelle- 
her Associates, Charlotte; D. E. Evans, 
Towa Mutual Liability, Greensboro; B. 
W. Griffiths, Lumber Mutual Casualty 
of New York, Charlotte; Thomas Wil- 
liams, Jr., Ratterree & Co., Raleigh; 
Arthur Stewart, Shelby Mutual Casu- 
alty, Greensboro and Leonard Coleman, 
Shelby Mutual Casualty, Greensboro. 

C. R. Marshall, Charlotte general 
agent, is chairman of the clinic com- 
mittee. 


Add $75,000 to Funds 

CHARLESTON, S. C.—Guaranty F. 
& M. is increasing paid-in capital from 
$100,000 to $125,000 and surplus from 
$75,000 to $125,000, a total of $250,000. 

The increase has been due principally 
to the requirements of certain states 
for approval as carrier of surplus lines, 
which is the company’s specialty. 

The group of Swiss companies which 
owns of the company’s stock is 
exercising an option which allows it to 
take 25% of the stock involved in the 
increase. Robert C. Vincent, New York 
attorney and counsel of Chicago, Rock 
Island railroad, director of the company, 
is also taking a substantial part of the 
capital increase. 

Officers of the company include Wil- 
liam Saxe, New York lawyer, chairman; 
F. Wylly Clarke, Jr., reinsurance man 
of New York, chairman of the executive 
and finance committee, and George R. 
P. Farquhar, president and treasurer. 


25% 


Management Course in Fla. 


Earl C. Trefry, production supervisor 
of the Employers’ group, presented 
three lectures on “Prospecting,” ‘“‘Sell- 
ing,” and “Survey Selling” on the agen- 
cy management educational course se- 
ries of National Assn. of Insurance 


agents staged at Gainesville, Fla., Sept. 
4-7 under the auspices of the Florida 
association. Other lecturers included 
Dean Lawrence J. Ackerman of Uni- 
versity of Connecticut, Prof. Raymond 
Mason and Dean Walter J. Matherly 
of University of Florida. 


Made G.A. for 2 Companies 


Preferred General Agency of Port- 
land, Ore., has been appointed general 
agent there for Superior of Dallas and 
Colonial of Los Angeles. 

Ken N. Simpson has been named 
chief underwriter of the agency. He 
has been a local agent at Portland for 
10 years. 


Yakima County Assn. Elects 

Yakima County (Wash.) Insurance 
Assn. elected Jack Carr of Sherwood & 
Roberts president at the annual meet- 


ing. He succeeds C. H. Westaby. 
Other new officers are Ivy C. Clark, 
vice-president, and Ray E. Lebens, 


secretary. 


R. I. Loss Is $200,000 


The main building of the Rhode Is- 


land Country Club at Barrington was 
destroyed by fire. Building and furnish- 


ings were insured for $250,000. The 
fire started when varnish removing fluid 
was ignited by an electric spark. 


N. Y. Commerce Body Asks 
Reactivation of WDC 


In a letter sent to New York Senators, 
Thomas J. Miley, executive vice-presi- 
dent of Commerce & Industry Assn. 
of New York, urged enactment of 
legislation necessary to recreate War 
Damage Corp. or similar agency to 
issue insurance against property loss 
resulting from war risks. He stressed 
the immediate danger to New York 
City. 

The city’s position as the country’s 
first port, together with the fact that 
it is the commercial and financial center, 
places us high on the target list of a 
potential enemy, Miley wrote. There 
should be no opposition to appropriating 


a sufficient sum to reactivate the cor- 
poration and cover costs of operation 
until premiums are collected. 
OPINION IS DIVIDED 
WASHINGTON — While many in- 
surance representatives do not like the 


idea of another war damage corpora- 
tion system such as operated during the 
last war, yet some of them are reported 
getting around to the idea that it would 
educate the public to buy insurance and 
look to the companies for handling in- 
surance, and thus redound to the bene- 
fit of the industry. 

This idea is preferred in some 
quarters to the suggestion that the gov- 
ernment undertake to indemnify owners 
of damaged property, as was the case 
in —_ and France during the war. 
The U. S. Congress voted $400 million 
for war damage in the Philippine Is- 
lands after the conflict. 

The WDC program produced some 
$246 million premiums. A few A-bomb 
explosions in a future war, it is pointed 


out, might well cause damage to which 

the above figure would compare as a 
“drop in the bucket,” running into 

multi-billion figures. 

Va. Assured Have Edge 
Policyholders of Rhode Island Ins. 


Co. 
against 
of the 


in Virginia have a $50,000 reserve 
losses incident to receivership 
company. Four months before 
Rhode Island went into the hands of 
receivers, the Virginia state corporation 
commission required the company to 
increase collateral against Virginia poli- 
cies from $15,000 to $50,000. Last Dec. 
31 Virginia business of the company 
totaled $142,241. Virginia was the only 
state which took steps to have the pro- 
tective collateral increased, according to 
the commission. 





OSCAR KLEIN of the B. 
Co. agency of West Bend, 
of heart attack. Mr. Klein 
president of Enger-Kress Co., 
turers of leather goods and 
National Bank of West Bend. 


C. Ziegler 
Wis., died 
was also 
manufac- 
of First 


Stephen B. Carkeek of R. J. Martin & 
Co. agency, Spokane, is seeking a Re- 
publican nomination for the lower house 
of the Washington legislature. 
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Convention Dates 








Sept. 10-12, Montana Agents, annual, 
Billings. 

Sept. 10-12, Pennsylvania Agents, an. 
nual, Bedford Springs Hotel, Bedford. 

Sept. 10-12, West Virginia Agents, 
Greenbrier hotel, White Sulphur Springs, 

Sept. 11-12, South Dakota Agents, an- 
nual, Cataract Hotel, Sioux Falls. 

Sept. 13-14, New Hampshire agents, 
annual, Granliden hotel, Sunapee. 

Sept. 14-16, Washington Agents, an- 
nual, Spokane. 

Sept. 14-16, Federation of Insurance 
Counsel, annual meeting, Atlantic City, 

Sept. 15-17, Insurance Advertising Con- 


ference, Lighthouse Inn, Cape Cod, Mass. 
Sept. 18-20, International Claim Assn., 
Greenbrier hotel, White Sulphur Springs. 
Sept. 18-20, American Bar Assn., in- 
surance section, Willard hotel, Washing- 
ton, 
Sept. 18-21, Western 
Assn., mid-year meeting, 


Underwriters 
Greenbrier ho- 


tel, White Sulphur Springs, W. Va. 
Sept. 20-22, Oregon Agents, annual, 
Portland. 


Sept. 21-22, All-industry committee de- 
liberations on uniform  agent-broker 
licensing bills, unlicensed insurer bills 
and interstate compact proposal, New 
York 

Sept. 22-23, Utah agents, annual, Hotel 
Utah, Salt Lake City. 


Sept. 24-27, International Assn. of 
Casualty & Surety Underwriters and 
National Assn. of Casualty & Surety 


Agents, joint meeting, Seen White 
Sulphur Springs, W. 

Sept. 25-26, Michigan Seeeta, 
Pantlind hotel, Grand Rapid 

Sept. 25-26, New Jersey eta annual, 
Hotel Claridge, Atlantic City. 

Sept. 25-27, Bureau of A. & H. Under- 
writers, annual, Sky Top Manor, Poconos, 
Stroudsburg, Pa. 

Sept. 25-27, Idaho Agents, annual, Sun 
Valley. 

Oct. 2-5, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 

Oct. 4-10, Hemispheric Insurance Con- 
ference, Santiago, Chile. 

Oct. 12-13, N.A.L.C. zone 5, 
hotel, Topeka. 

Oct. 12-13, South Carolina agents, an- 
nual, Columbia Hotel, Columbia. 

Oct. 16-18, National Assn. of Mutual 
en Agents, annual, Hotel Statler, 


. . 


annual, 


Kansan 


Oct. 16, Rhode Island Assn. of Insur- 
ance Agents, annual Sheraton-Biltmore 
Hotel, Providence. 

Oct. 16-20, National Safety Congress 
and Exposition, Chicago, various hotels. 

Oct. 18-20, Mutual Loss Managers Con- 
ference, annual, Hotel Astor, New York. 

October 23-25, Canadian Insurance 
Superintendents, annual, Brock hotel, 
Niagara Falls, Ont. 

Oct. 23-25, California Agents, annual, 
Fairmont and Mark Hopkins hotels, San 
Francisco. 

Oct. Sa-S8, _ Sepesachnestto Agents, an- 


nual, Springfie 

Oct. 24-26, Wisconsin Agents, annual, 
Hotel Schroeder, Milwaukee. 

Oct. 25-27, Kansas Agents, annual, 
Wichita. 

Oct. 26-27, Tennessee agents, annual, 


Hotel Peabody, Memphis. 
Oct. 30-31, Ohio Agents, annual, 
ler-Wallick Hotel, Columbus. 


Oct. 30-Nov. 3, “Mutual Insurance Con- 
vention,” joint annual meetings of six 
mutual insurance associations, Statler 
Hotel, Boston. 

Nov. 3-4, Colorado Agents, annual, 
Broadmoor hotel, Colorado Springs. 


Desh- 
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H. E. Cotter Is Now president of Aetna Fire, have been re- taken over the Pembroke agency at Co- with Kansas Inspection Bureau; secre- 
ites elected to the executive committee of .“ Selleck 1 ; tary, Lou Belle Goff, Blakely & Co. 
. . . ° ° "kk as signe a« rice- 4 icer ; stalle , " q in 
——_._ | Under U. S. Indictment Connecticut public expenditure council. president of Deep Rock Ol Corp, to be. field (Ii) Anan. of Insurance. Women 
ann > . , : . te a se eee come a partner in the William F. Stahl are Marie Kahn, president; Ruth Hazel 
; ual, Ba. &. Cotter, former Chicago local The newly-formed Cascade Assn, of In- & Co. agency of Tulsa. He was formerly Smith, vice-president; Toni Regan, sec- 
agent and broker, has been indicted by surance Women received its charter at a Vice-president and cashier of First Na- retary, and Mary Duncheon, treasurer. 
atera” the federal grand jury at Indianapolis banquet at Bend, Ore., from Miss Gladys tional Bank & Trust Co. a wes 9 Sprouse of the 
. ’ - - . . bd ‘ Seg $j a- . Ps 7: ‘ , _, ° 2 . sc y *r-> "ouse Age 7. 
eens on the charge of defrauding the Indiana- C. Main of Se attle, a oag: Be the na The Kansas City office of Ane hor Cas- ype: c de Is€ eency 
gents, gh eo : a 2 Pe Wee tional organization. Mrs. Viola Larson ualty has been moved to 424 Alameda New officers named by _ Insurance 
Springs. pols department store or : . asS- of Tacoma, national corresponding sec- Merrill Davis of Hawkeye Casualty ad Women of Wichita include Gladys Cort- 
. 2. . go wn 2 ' retary. als aaa @ . 4 A é 3 asuaily ad~- ° Sa eataw F ‘ . - a 
ents, an- son & Co., of $21,000. Cotter is now 1 tary, also was a guest, dressed a dinner meeting of Springfield "€™, Beezley, Outland & Foote, presi- 
ae described in newspaper dispatches as a McKenna & Gill is a new agency at (fll.) Assn. of Insurance Women. pd a bhnnir ope agg a 
arents > “3 he tae at). : f Madison, ins, -rincipals are . Cc. ae ‘ ’ agny, and Gertrude artke, Monare 
oe teents, | plastics salesman at Dallas. He left a peel wis ss Principals are John C. Mrs. E. A. Lawson, Irvington, Ky., is Investment Co... vice-presidents: Neva 
ae a tangled trail in the insurance business. poe erg = gee yall eg 5 oar) +a Me now operating the former O. F. Bright Coble, Sheffer-Cunningham, secretary; 
~~ Apparently Cotter is alleged here to with Bank of Madison. “The Kan pr Me ; ie ¢ cre. oe ye Ry 
CE alien “oO ¢ ‘ ae WA . : Kaithi Sp ete = e ansas ity office o oenix o est, easurer, and Mozelle nphrey, 
nsurance nave taken $21,000 irom ag W — aoe ee. fg of b.. ee Hartford has been moved to 916 Wal- Crum & Forster, editor. 
tic City. store in 1948, supposedly for $3 million department staff is new president of St. nut street. W. G. Curry is state agent. . 
ine C ; rance during a remodeling program Paul Insurance Women’s Club. Virginia ei thact iene ae Hartford Assn. of Insurance Women 
ing Son- insuré ga eling prog ’ Stewart of T. C. Field & Co. is vice-pres- | The Calvin Philips & Co. agency of reelected Miss Roberta L. White, presi- 
od, Mass, with London Lloyds, although Cotter jdent; Florence Rogers, Frank S. Rogers Seattle has been purchased by William dent; Mrs. Madeline Lewis, vice-presi- 
m Assn, | had lost his Llovds connections in general agency and Orlean Antonson, Smith, formerly manager of the insur- dent; Miss Ann H. Lindquist and Miss 
Springs. 1946 ‘ Kenney Co., secretaries, and Venita Salt, ance department of Seattle Trust & Sav- Rose M. Bauer, secretaries; Mrs, Hileen 
ssn., in- —" Wm. S. Lang agency, treasurer. ings Bank. Ryan, treasurer. Edward ~wen di- 
Vashing- Se oa 2 lock Fenimore of Scottsbluf?, Neb. has - : rector of training, Hartford Accident, 
ee . é ee 1e Robert H. Dickey agency at spoke on supplemental payments under 
_— New G.A.B. Office in Texas aioe ee eee en Springfield, Colo., has been sold to Ver- liability policies. A class in office man- 
-rwriters . ie > * 4 e oo. 58 . ’ ; non G. Cole. igement has been started with Henry 
ners / 9 as anager > Ackermeée agency rj « 5 ele ease 
rier ho- General Adjustment Bureau has manager of the Ackerman agency, will : > ’ ee | Steeneck, state agent of Home, in 
Va. opened an office at Oak Cliff, Tex., a go, + Saga W. P. Ackerman agency, The agency of the late Carl A. Peschke (Charce 
¢ ¢ . . Sidney, Neb. at Versailles, O., has been sold to B. W. “"‘ ‘ 
a S ; allas » ® : aaah , ; ‘ , : 
nnual, uburb ol Dallas, the 30th office in the Earl Justice of Lincoln has purchased Phelan of Versailles, He has been an ad- Lumbermens Mutual of Mansfield, O., 
ittee d state. The address Js 204 South Zang the F. A. Schrawger agency, Fremont, Juster for Western Adjustment. has become licensed in New Mexico. 
t-breker street, and C. E. Freberg is manager. Neb. He was formerly state agent for Hazel Gray, Crum & Forster, was in- Insurance Women of San Antonio held 
3 — Nebraska of Iowa Home Mutual Casu- gtajled@ as president of Insurance Women their annual bosses night and installed 
rer bills I : 
al, New Bruckner Chase, Memphis local agent, alty. of Topeka, succeeding Mrs. Nellie Miss Armide Engel as president. A sterl- 
Following the death of his father, Brown. Vice-president is Marion Smith ing silver bread tray was presented to 


has been reelected chairman of the 


= fr = . A. J. Pembroke, W. W. Pembroke has and treasurer, Lillian Boudreau, both Mrs. Faye Arnim, retiring president. 
al, Hotel | \femphis traffic advisory committee. ilalans ‘ . dre ) 


— = Allan 3rockenbrough and _ George | 

Surety | Landon Horne have been elected treas- 
r, White | urer and assistant treasurer, respectively 
of the Gibson, Moore & Sutton agency 


annual, | at Richmond. Charles L. Childrey, Jr., 

annual, and Herbert L. Staples, Jr., are now 
associated with the agency. 

. Under- roa seneee ; 

Poconos, Charles A. Weever, a graduate of the 


law school of St. Mary’s University, 
ual, Sun | who has been with the A. B. Haston 
Claims Service, has joined the San 


Suteune. Antonio claims office of the Loyalty 
ice Con- group. 
Kansan Augustus J. Martin, vice-president of 


United States Trust Co. of New York, 
nts, an- has been elected a director of Commer- 
Mutual | “ial Union, Ocean Accident, The Com- 
Statler, | mercial Union Fire, Columbia Casualty, 
Palatine, Union Assurance, and British 
f Insur- | General. 

Biltmore 


‘avant Reinsurance Corp. has named Walter 
gress ; : 

; hotels. | J. Coleman assistant treasurer. Mr. Col- 
ers Con- | man is a graduate of New York univer- 


w York. | sity. He has been with Reinsurance yh 
surance | since 1942. 
c hotel, 








Directors of Northwestern Mutual 





annual, | . . ° 
els, San | Fire have authorized the presentation to — 
the 42 25-year employes of a handsome asudqd 
nts, an- | gift. The veteran may select a watch or 
a silver tea and coffee service set. Each —g 
annual, | award will be inscribed and there will 
I g >sentati 
—" | 9€ a group presentation. 
_—y Edward O. Dahl, chief accountant in 
| the state rural credit department, has 
1, Desh- been appointed acting secretary of the "ae 
Minnesota compensation __ insur- The Kansas City’s Casualty department, 
ce Con- | ance board during the military absence now a tried and proved part of our bal- Insurance Policy that enables your as- 
2 | of Cyril C. Sheehan. anced insurance service, writes nearly all sureds to buy . . . and you to sell .. . 
Gould & Gould, Seattle general agents lines of third-party liability coverage. all the basic types of home protection 
annual, | , . » HEattic General agents, And The K City’ hful “f d 1 liabili . : 
gs. have appointed Frank Hallgrimson, An € Aansas Uitys youthtu am- an persona lability im just ome 
formerly with Washington Insurance ily” of casualty coverages is both healthy package. 
se Examining Bureau, to the underwriting and aggressive. : ‘ . 
| department. To get full information about this new 
-—— For example, as a multiple-line company, policy and about The Kansas City’s com- 
| Rehert 9. Taine & ey a The Kansas City has developed an un- plete, profitable liability coverages, see 
TO “erage nrm, has established a Lioyds . 4 4 4 
audiaee wales Gea sania af usual new type of policy ... the new, your Kansas City field man... or write 
fietienn Sf. Piicbere, Scomariy with easy-to-write Residence Fire and Casualty or wire the home office. 


D. K. MacDonald & Co. 
_ Douglas H. Freeman, local agent, Vali T ote ~ 


former president of Los Angeles Junior | 
Chamber of Commerce, has been ap- PRESI(PENT 
pointed a member of the Los Angeles 






A Multiple-Line Insurance Company 


board of fire commissioners. ... Ae 
J. W. Burden, assistant western man- 

ager of Hartford Fire at Chicago, is id 

enjoying a Pacific Coast vacation. Ute 


New partners just added to the 
Tabb, Brockenbrough & Ragland agency 


Sy oN LAR INSURANCE COMPANY 


M. Morris. 


Peter M. Fraser, president of Con- KANSAS CITY, MISSOURI 


necticut Mutual, and W. Ross McCain, 
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A DIRECTORY OF RESPONSIBLE 





| INDEPENDENT ADJUSTERS ® 





COLORADO 
KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
—— ALL LINES —— 


1068 Gas & Electric Bldg., Denver, Colorado 
Telephone Tabor 5736 











MICHIGAN 





Rebert M. Hill, Pres. 


The Robert M. Hill Co., Ine. 


INSURANCE ADJUSTERS 
e 


135@ Penobscot Bidg., Detroit 28, Michigan 
Woodward 5- 5-0056 


E. B. Bystrom, Viee-Pres. 











DIST. of COLUMBIA 


INSURANCE CLAIM SERVICE 


ADJUSTERS FOR THE COMPANIES 
LEO C. KINNEY, Manager 
1009 Barr Building (6), Washington, D. C. 


Day Phone — STerling 5684 
Night Phone — ORdway 2527 














FLORIDA 
THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
1@ N. E. 3rd Ave., Miami, Florida 
Offices 
Fort Myers, Florida Havana, Cuba 
Lakeland, Florida W. Palm Beach, Florida 











MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 

Y WEST BRANCH OFFICE 


KE 
415 Fleming Street Phone 180 
The Only Adjusters Office South of Miami 











ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. WAbash 2-8880-1 








Phone HArrison 17-3238 
THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 


Adjusters All Lines 
175 W. Jackson Blvd., Chicago 4 








LYNCH ADJUSTMENT Co. ! 
Home Office— 
Springfield, Illinois 
Illinois Branch Offices 


Alton — Centralia — Champaign 
— Decatur — East St. Louis — 
Marion — Mt. Carmel — Peoria 














INDIANA 
DUNCAN & SWAIN 


Third and Main Blidg., Evansville 8, Indiana 
Genera! insurance Adjusters Operating Ie 
Southern Indiana 
Southern Illinois 
Western Kentucky 
Northwestern Tennessee 
to mnt Southeastern Missouri 
Branch office: 428, Broadway, Paducah, Ky. 











MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., LANSING 7 
Phone 21687-8 
H. C. Cunningham, Mgr. 


Branches 
Detroit Saginaw Kalamazoo 
Battle Creek Grand Rapids Flint 
Benton Harbor Traverse City 











THOS. J. KELLY JOS. R. BOSE 


THOMAS J. KELLY COMPANY 
2601 No. Saginaw Street 
FLINT 5, MICHIGAN 
FIRE — MARINE — AUTOMOBILE 


— COVERING GENESEE 
9-5849 & ADJACENT COUNTIES 





NEVADA 





R. L. GRESHAM & CO. 


Insurance Adjusters 
Lines — 
Arthur W. McKnight. Fire Loss Mgr. 


Telephones: 
Business 4733 — Residence 2117 M 


410 EAST CARSON LAS VEGAS, NEVADA 





NEW YORK 


WAGNER, AND GLIDDEN, INC. 


TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Lines 
Chieage Bostos Now York 
Los Angeles Detroit 








OHIO 





O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: SUperior 1-7850 











D. J. SCOTT 


INDEPENDENT ADJUSTER FOR INSUR- 
ANCE COMPANIES—FIRE—WINDSTORM 
— AUTOMOBILE — INLAND MARINE — 
CARGO — AIRCRAFT 
302 Home Savings & Loan Building 
Youngstown, Ohio 
Phones Off. 7-4384 — Night 2-6434 
27 Years Experience 








Fred W. Peters Floyd Tye 
Fred W. Peters & Company 


Insurance Adjustments — All Lines 
All Fire & Casualty Lines 


1047 Third Natl. Bldg. Dayton 2, O. 


Phones: 
OFF. ADams 2912 Res. RAndolph 1364 








THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 





WISCONSIN 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana. 

Yegal personnel, all types of claims and losses. 











CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 
All types of Casualty and Automobile Claime— 
Compensation and Allied Lines 
7#2 Manhattan Bldg. Telephone DALy 8-8454 
Milwaukee, Wisconsin 








FIELD 


Flavin to Meserole 
Group in Illinois 


John L. Flavin has resigned Illi- 
nois and Wisconsin state agent for Buf- 





as 


falo Ins. Co. to become Illinois state 
agent for the Meserole companies with 
headquarters at Chicago. H. W. Bailey 
of Milwaukee, who has been handling 
both Wisconsin and Illinois for the 
Meserole group, hereafter will confine 
his attention to Wisconsin. 

Mr. Flavin started in the business 
in 1925 with Johnson & Higgins at 


Chicago. Subsequently he went with the 
Chicago brokerage department of Pub- 
lic Fire of New Jersey, and in 1932 
went with the Improved Risks Mutuals, 
first as field representative and then as 
home office inland marine manager. 
Since 1937 he has been in the Illinois 
and Wisconsin field for Buffalo. 


List Ohio F.U.A. Meetings 

Ohio Underwriters Assn. has 
announced the following meetings for 
the coming year: Sept. 19, Cincinnati; 
Oct. 17, Nov. 14, Dec. 12, Columbus; 
January, no meeting; Feb. 6, Columbus; 
March 6, Cleveland; April 1 and May 8, 
Columbus. 


Fire 


Set Two Ohio Inspections 


Fire Prevention Assn. of Ohio will 
inspect Hillsboro Sept. 26. E. W. Cun- 


Continental, is chairman. An 
will be held at Lakewood 
Speakers will include Richard 
Actuarial Bureau, and 


ningham, 
inspection 
Oct. 10. 
Vernor, Western 
E. C. Knoop. 


John D. McAnally, Washington state 
agent for America Fore, has announced 
the arrival of a second son, John. 

Connecticut Field Club will hold a 
meeting Sept. 12 at Hartford. There will 
be a luncheon and a short business ses- 
sion, 





NEW YORK _ 


AWARDED 





REINSURANCE PRIZE 

Donald H. Chadwick, assistant secre- 
tary of Atlantic Mutual, won the $100 
prize of Sterling Offices for the best es- 
say on reinsurance submitted by stu- 
dents in the reinsurance class of the In- 
surance Society of New York insurance 
school. This is the first time in three 
years the award has been made because 
has been 


no essay of sufficient merit 
submitted in that time. His essay is on 
the marine war risk reinsurance pool. 
Mr. Chadwick is a C. P. C. U 


BROOKLYN BROKERS PLANS 


Brooklyn Insurance Brokers Assn. 
will hold a regular meeting Sept. 7. The 
annual installation dinner dance will 
take place Dec. 7. 


CHICAGO 


J. E. Day to Take Bow at 
Chicago Luncheon Sept. 14 
J. E. Day, 


director, will 











the new Illinois insurance 
make his initial appear- 
ance before a Chicago insurance audi- 
ence Sept. 14. He will be saluted at 
a luncheon meeting of the insurance 
membership group of Union League 
Club of Chicago. Presiding will be 
Roy L. Davis, western manager of 
Assn. of Casualty & Surety Companies, 
who is general chairman of the insur- 
ance group. Special guests will include 
Hugh L. Tollack, assistant secretary of 
National Assn. of Insurance Commis- 
sioners; Frank J. Bartsch, deputy of the 


Illinois department, and W. E. 
new chief examiner. 

Mr. Davis has constituted his insur- 
ance committee for the new season. It 
consists of E. M. Griggs, National 
3oard of Fire Underwriters; A. VY, 
Gruhn, American Mutual Alliance: 
George F. Manzelmann, North Amer- 


Wall, 


ican Accident; W. W. Hamilton, Chi- 
cago Board of Underwriters; Donald 
Wood, Jr., Childs & Wood Agency; 


American Life Convention 
Smith, Northwestern 


R. L. Hogg, 
and Clarence E. 
Mutual Life. 





BROKERS AGENCY MOVES 


3rokers Insurance Agency has moved 
into new and larger quarters at 2268 
Board of Trade building, Chicago, 
There are many modern touches in the 
decorations with accent on brightness, 
The agency was located in other quar- 
ters in the same building. N. Chris, 
Jorgensen, who has had a long experi- 
ence in various phases of the business 
at Chicago is head of the agency. His 
associates are Frank S. Kovacs, also 
a veteran in both company and agency 
work, and S. A. Goodman, who until 
about a year ago was secretary of 
Springfield Fire & Marine. 


GUNSTEENS & SON OPEN OFFICE 
Clarence M. Gunsteens has resigned 
from Marsh & McLennan at Chicago, 
to open his own brokerage office as 
the Mid-Western Insurance agency at 
A-1903 Insurance Exchange building. 
The office is associated with L. E. 
Yager & Co., and the telephone is 
WAbash 2-3494. In his new office, Mr. 
Gunsteens is in partnership with his 


son, Kenneth, a graduate of the Uni- 
versity of Illinois. 

Mr. Gunsteens has been in insurance 
at Chicago for 30 years. He started 
with Hanover Fire and was an exam- 
iner for North America before join- 
ing Marsh & McLennan 21 years ago. 


Mr. Gunsteens will act as special agent 
for Resolute and develop general broker- 
age with some emphasis on auto finance 
business. With M. & M. he has ad- 
ministered consumer credit accounts in 
the auto field. 


Shee i Minn. Pitnsiiiinin 


MINNEAPOLIS—An attendance of 
between 400 and 500 is indicated for 
the annual meeting of Insurance Federa- 
tion of Minnesota here Sept. 18. Pre- 
siding will be Vice-President L. D. Eng- 
berg, St. Paul local agent. C. W. Hall, 
president of Northwestern Fire & Ma- 
rine, who is federation president, will 
be attending a convention in the east 
on that date. 

There will be a business session and 
election in the morning and it is be- 
lieved reelection of all officers, direc- 
tors and committeemen will be recom- 
mended by the nominating committee 
headed by George W. Wells, Jr., vice- 
president of Northwestern National 
Life. The luncheon speaker will be 
Ike Armstrong, newly-appointed direc- 
tor of physical education at University 
of Minnesota. 


N. W. Hail Results Good 


MINNEAPOLIS — 
derwriting experience for hail writing 
companies in this area now seems as- 
sured. In another week or 10 days corn 
liability will cease and only soybeans 
and flax will remain covered, Of course, 


A favorable un- 


there is still a chance of corn damage 
if the weather turns hot but hail under- 
writers are optimistic that the corn 


season will run out with few if any ad- 
ditional losses. 


HINE’SINSURANCE COUNSEL 
Since 1908 . . . The Original Insurance 
Law List 
Complimentary listing and copies available 

to all Insurance, Legal and Claim Officials 
Hines 1 Directory, 
em ee Eaitor” Ft CHICAGO 8 
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Officially Designate 
Day Ill. Director 


An official announcement from Gov. 
Stevenson of Illinois has confirmed the 
succession on Sept. 1 of J. Edward 
Day as insurance director in the place 
of Harry B. Hershey, who has re- 
signed. In his announcement, Gov. 
Stevenson expressed his regret at losing 
Mr. Hershey, adding that the retiring 
director had long overstayed the time 
he had allotted for the purpose and 
placed the governor deeply in his debt. 
Mr. Hershey had taken the job originally 
with the understanding that it was but 
temporary gap-filling for the new gov- 
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REINSURANCE 


FIRE and ALLIED LINES 


Henri G. Ibsen 


President 


90 JOHN STREET 
NEW YORK 7 
NEW YORK 

















Coats & Burchard Company 
Appraisers 


For correct coverage 
and proof of loss 


Chicage € New York 

Detroit (é) — 

Cleveland ~~, és Burlington, 
N. G 


Indianapolis “nogo ’ 
The Pieneer Organization 











ernor. He had been appointed in Jan- 
uary, 1949. 

The new director has been assistant 
director since July 17, after having 


served as administrative assistant to the 
governor since early in 1949. He is a 
native of Springfield and from 1938 to 
1949 was a lawyer in Chicago, except 
for four years in the navy. 





Annual Meeting Events for 
Mont. Agents Now Complete 


The program has been completed for 
the annual convention of Montana Assn. 
of Insurance Agents at Billings, Sept. 
10-12. Additional features include a 
casualty panel to be held Tuesday morn- 
ing. It will be led by James D. Simpson, 
assistant agency secretary of Royal- 
Liverpool. Participants include K. H. 
Burrell, Montana state agent for Fire- 
man’s Fund Indemnity; Frank R. Grady, 
Missoula, and Cale Crowley, Billings. | 
Participating in the fire panel to be led 
by W. M. Sidebotham, Pacific depart- 
ment manager of National Union Fire, 
are John H. Martin, San Francisco 
manager for Standard Forms Bureau; 
R. L. Darnell, surveyor Montana Fire 
Rating Bureau; Wilbur Wolf, president 
Montana Fire Underwriters  Assn., 
Great Falls; Wilbur Quirk, manager for 
General Adjustment Bureau at Billings, 
and Paul Covert, Billings. 

Featured speakers are President O. 
Shaw Johnson of the National associa- 
tion, and Joseph F. Leopold, National 
Tax Equality Assn., Dallas. 


Pease to Georgia Post 


Leonard G. Pease, Jr., has been ap- 
pointed special agent for Commercial 
Union in Georgia to assist Palmer 
Barnes. Mr. Pease graduated at Ala- 
bama Polytechnic Institute and was a 
first lieutenant in the army. Since then 
he has been an engineer with the South- 
eastern Underwriters Assn. 


Stewart at Two-County Outing 


The annual outing of Tioga-Potter 
Assn. of Insurance Agents is being held | 
Sept. 7 at Coudersport, Pa. W. Howard | 
Stewart of Clearfield, president of Penn- 
sylvania Assn. of Insurance Agents, will 
be guest of honor and speaker. 


Represents Japanese Companies 


William W. Jewett of Jewett, Barton, 
Leavy & Kern, Portland, Ore., general 
agents, has been appointed settling | 
agent for seven Japanese fire and marine | 
companies. 


N. H. Fire President | 


Lester S. Harvey, whose election as | 
president of New Hampshire Fire and 
Granite State Fire 
to succeed the late 
James D. Smart 
was reported in last 
week’s issue, has 
been with the com- 
pany throughout his 
entire business ca- 
reer. He joined the 
company in 1916, 
became ‘Maine spe- 
cial agent in 1924, 
and was named as- 
sistant secretary in 
1936. In 1938 he 
Was named secre- 
tary and a year 
later was promoted to vice-president, 
the position he held until his appoint- | 
ment as president. 

Mr. Harvey has been extremely ac- 
tive in insurance circles. He is presi- | 
dent of New Hampshire Board ot | 
Underwriters, a member of the execu- 
tive committee of New York Fire In- 
surance Rating Organization, a member | 
of the executive committee of Allied | 
Lines Assn., a member of Multiple Line 
Service Office of New York and is | 
chairman of the rates commission for | 
New England. He has also served on 
the board of National Automobile Un- 
derwriters Assn. and has represented 
Mr. Smart as trustee of Insurance Ex- | 
ecutives Assn. | 








L. S. Harvey 


BEHIND YOUR 





s 


A.F.1.A. PROTECTION is 


OF COMBINED UNDERWRITING 


EXPERIENCE! 


23 








ONG experience and great 
|» strength underlie the insur- 
ance protection of your foreign 
properties and interests— when 
it is handled by the American 
Foreign Insurance Association. 
For AFIA is composed of 26 out- 
standing American insurance 
companies with a combined total 
of nearly 2,000 years of sound 


underwriting experience. 


As the foreign department of 
these great companies, AFIA pro- 
vides you and your assureds with 
a global network of service and 
claims facilities—and a thorough 
knowledge of the insurance laws 
and regulations of foreign 


countries. 


Depend upon AFIA protection 
for your clients with foreign 


property or interests. 














FIRE and MARINE COMPANIES 


@ AETNA INSURANCE COMPANY 
Established 1819 

@ THE AMERICAN INSURANCE COMPANY 
Established 1846 

@ BOSTON INSURANCE COMPANY 
Established 1873 

@ CONTINENTAL INSURANCE COMPANY 
Established 1853 

@ FIDELITY-PHENIX FIRE INS CC 
Established 1853 

@ FIRE ASSOCIATION OF PHILADELPHIA 
Established 1817 

@ FIREMAN’S FUND INSURANCE C 
Established 1863 

@ GLENS FALLS INSURANCE CC 
Established 1849 

@ GREAT AMERICAN INSURANCE C 
Established 1872 

@ HARTFORD FIRE INSURANCE CO 
Established 1810 

@ THE HOME INSURANCE CO 
Established 1853 

@ THE PHOENIX INSURANCE CO 
Established 1854 

@ ST. PAUL FIRE AND MARINE INS. C 
Established 1853 

@ SPRINGFIELD FIRE AND MARINE iNS. € 
Established 1849 

@ UNITED STATES FIRE INSURANCE CC 
Established 1824 

@ WESTCHESTER FIRE INSURANCE C 
Established 1837 


CASUALTY COMPANIES 


@ BANKERS INDEMNITY INS. CO 
“stablished 1925 

@ THE CENTURY INDEMNITY CO 
Established 1925 

@ THE FIDELITY & CASUALTY CC 
Established 1875 

@ FIREMAN’S FUND INDEMNITY C( 
Established 1930 

@ GLENS FALLS INDEMNITY C 
Established 1927 

@ GREAT AMERICAN INDEMNITY CO 
Established 1926 

@ HARTFORD ACCIDENT & INDEMNITY ¢ 
Established 1913 

@ THE HOME INDEMNITY Cl 
Established 1930 

@ NEW ENGLAND CASUALTY INS 

Established 1939 
PAUL-MERCURY INDEMNITY 
Established 1926 


FNY 


CONN 


eS! 





AMERICAN FOREIGN 
INSURANCE ASSOCIATION 


80 MAIDEN LANE « NEW YORK 7, NEW YORK 


CHICAGO OFFICE... Insurance Exchange Building, 175 West Jackson Bivd., Chicago 4, Illinois 


SAN FRANCISCO OFFICE... Mills Building, 220 Bush Street, San Francisco 4, California 


SERVING 


THE WORLD-WIDE OPERATIONS OF 


ITS MEMBER COMPANIES, AND THEIR ASSUREDS 

















EDITORIAL 


COMMENT 





N.A.I.A. at the Crossroads 


On 


tional 


the ey the convention of Na- 
Assn. oi 


Chicago, the 


Insurance Agents at 


leaders are wrestling with 
fundamental problems pertaining to the 


the organization. That there 


future of 


are some mighty cleavages between 
those with top responsibilities is com- 
mon knowledge and one of the ques- 
tions that is currently being pondered 
is how frankly and completely these 
differences ought to be bared to the 
membership at Chicago. Some of the 
leaders feel that the more openly the 
issues are aired the more fully will the 


nature of the conflicts come into outline 


and the better the chance for construc- 
tive decisions to be made. 

N. A. I. A. has had several round 
trips during the past decade or so of 


going up the hill and down again insofar 

as its headquarters operations are con- 
The 

volving the 

Butler left 


fecling of 


most recent explosion in- 
Charles LP. 
created a 
the 
several leaders who in recent years have 
to the 
Regardless 


cerned. 


departure of 


deep and 


sca©rs 


frustration on part of 


been dedicating themselves up- 
building of the organization. 
the that situation it 

the the to 


torch numerous who 


of merits of has 


cost association will carry 
the had 
been giving valuable time and attention 
its 
In of 
opposite polarities between the National 


of men 


to welfare. 


essence, the problem is one 


association and its state units. This, of 


course, is not a new thing, but the effect 


of the strain has been cumulative and 
today the N. A. I. A. headquarters oper- 
ation has been reduced pretty largely 
to a shadow. 

It seems obvious that National Assn. 
of Insurance Agents can’t be a com- 


manding influence unless and until it is 
possessed of a fulltime secretariat that 
speaks with authority and power. 
Perhaps the majority of the member- 
ship desire that the National association 
shall be constituted as a facility, as a 
passive nexus and service station, so to 


say, for the state organizations and 
not as a purposeful organization with 
an identity and direction of its own. 
Such a conception of the national or- 
ganization might be championed on 
very sound and solid grounds. If that 
were the decision, then the agents 
could have an easily obtainable objec- 
tive for the national establishment. 


They would have definitely adopted a 
policy of de-emphasis of the national 


dust. And the relationships would 
entirely workable. The 
ters staff would have its sphere defined 


its 


ot 
be headquar- 
and it could proceed to carry out 
assignments and without striving to at- 
tain some vague pinnacle. With a 
frankly 
ashamedly subservient to the state or- 


na- 


tional organization and un- 
ganizations and attendant upon them, it 
could operate without apologies. 

But so long as there lingers a feeling 
that the National association should be 
more than a handmaid to the states, that 
it should be a forceful, consistently 
important element in the business, then, 
think, 


happiness and frustration unless and un- 
til 


we there is bound to be un- 


what is needed to produce such a 
vehicle taken to 
make As a 
practical matter we don't know that the 
to the 
such organization. 


is outlined and steps 


possible its achievement. 


right decision is for 
the 
Perhaps it is an exalted and unrealistic 
all the 
other way is best, but it is vain on the 
one hand to lament that N. A. I. A. 


only an “errand boy” and to wish for it 


pave Way 


creation of an 


aim, things considered, and 


is 
a superior role without facing the real- 


the 
states and the national setup. 


ities of tug-of-war between thie 


that 
a powerful and costly national estab- 


The plain fact of the matter is 


lishment conflicts with the interests of 
the full-time state association execu 
tive secretaries who are making a 


career of this activity, or at least such 
a National to be 
interpreted by That 


to aspect 


association is going 
them in this way. 
the 


It is expecting too much in the 


seenis be just human 
of it. 

way of unselfish dedication to an ideal 
to expect the state to 
the bushes for new members, to keep 


old 


they 


secretaries beat 


after the members for their dues 


when see a large proportion of 


for the en- 
to 


onl 


the income going national 
That to 
man as a personal levy 


terprise. is bound appear 


the state 
him and as limiting the resources avail- 


able for his own office and for effective 


work at the grass roots. It won't do 
to quarrel with these state secretaries 
and to blame them for the situation. 


Their legitimate position and interests 


have to be understood and respected. 
But somehow or other, unless the 
National association is to go along being 
tossed to and fro by the currents of 


the moment, it has to be given a sense 


of direction and there has to be re- 
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tween the national organization and the 


state units. 
So that 
the headquarters 

bound to be sitting 
desire 
would 


long as problem is unre- 


solved, people are 


simply in uneasy 


and if they to 
interest 
to keep their fences mended. 
that if 
might 
of headquarters organization, then they 
should make that decision in a definite 


and final way so that the headquarters 


seats Stay on, 
have to be 
We think 
what 


type 


their main 


what the agents want is 


be called a service station 


people can proceed to operate the best 
kind of a service office possible. On the 
other hand, if an organization is wanted 
of a commanding character, one to for- 
mulate policies and guide affairs, then 
the members will have to make up their 
minds to engender the kind of a climate 
the kind that 
this type headquarters 


in) which of men they 


want for of 


leadership can breathe and operate. 


Some feel that under the system of 
co-extensive membership, it is impossi- 
ble to have this type of a national 


organization, and that if this is what the 
majority wants, then the only way to 
bring it about is to provide for direct 
membership in the National association 
regardless of whether an agent is a 
member of his state organization or not. 
That 
ship would be done away with and state 
National 


independent 


is, the package plan of member- 
make 
the 


The ascendancy 


and associations would 


entirely appeals to 


agents of the country. 


of one would not then tend to restrict 
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the sphere of the other. Some of those 
who are advocating such a course and 
hot under the collar because 
the hold that feel that the 
state secretaries have developed on the 
organization, that 
the national is the prisoner of the state 


who are 


of they 


use the expression 


officials. 


There is involved in this whole ques- 
tion the differences between the large 
city agent and the average producer. 


It is to be hoped, however, that the 
debate will not open a breach between 
the types agents although the 
battle to to the 
point where many of the big agents are 
in a mood to take off the gloves on the 
issue of countersignature requirements, 


two ot 


seems be developing 


license fees, etc., which they feel con- 
stitute a series of costly pay-off sta- 
tions them insured, 
and which rightly or wrongly they feel 
is a system that is nurtured by the rank 
and file of the local agents. 

The of N. A. I. A. 
is one that obviously calls for a lot of 
plain and straight thinking. 
There are involved that can be 
inflammatory and lead to harsh words 
and unpleasant personalities. It is not 
to be expected that the discussion will 


for and for their 


1950 convention 


speaking 


issues 


always be polite, but it is well for all 
hands to remember that they are dealing 
with a fundamental condition and rela- 
tionship, one that requires the greatest 
degree of calm and far-sighted delibera- 
that for the 


occasion. 


tion can be summoned 


PERSONAL SIDE OF THE BUSINESS 





Lynn R. Tow, adjuster with Main & 
Baker of Minneapolis, made a hole-in- 


one on the 135-yard eighth hole of 
Minnetonka Country Club. He was 
playing with C. W. Spriggs, also of 


Main & Baker, and Kenneth Hampton, 
operator of the club. Only a_ week 
earlier, Mr. Tow was approached by 
Victor A. Snyder, general manager of 
Main & Baker, who tried to convince 
him he should buy a Lloyds $400 hole- 
in-one policy. Mr. Tow evidently con- 
sidered the hazard negligible as he did 
not buy the policy. 

E. M. Schoen, retired western man- 
ager of Atlas, has sold his home on the 
outskirts of Waukegan, IIl., and has 
taken up his resdence at Houston. Mr. 
Schoen is able to get around comfort- 
ably although he has been ill and was 
hospitalized a few months ago. 

Jesse W. Randall, president of Trav- 
elers, has been named to the Connecti- 
cut advisory committee of the Crusade 
for Freedom, a nationwide organization 
that seeks to get the truth behind the 
Iron Curtain. 

Randall S. Herman, former agent with 
Hardware Mutuals of Stevens Point in 


acting governor and executive assistant 
of Guam. He started with Hardware 
Mutuals in 1937 as a home office mes- 
senger, a few years later becoming resi- 
dent office manager. He then went to 
Arizona as an agent. 

Tom L. Burgoyne, manager of Inter- 
mountain Surplus Lines Agency, Salt 
Lake City, and his wife were seriously 
injured after their automobile collided 
with another. Mr. Burgoyne received a 
skull fracture and lacerations. His wife 
sustained broken ribs and pelvis. Both 
are now out of danger. 

Harry B. Hershey, who 
Illinois insurance director 
Thor Wanless, Springfield attorney and 
former attorney for the Illinois insur- 
ance department, are to be hosts Sept. 
12 to a gathering in honor of J. E. Day, 
the new Illinois director. It is expected 
that Governor Stevenson will be one of 
the guests. 

Kurt Hitke of Kurt Hitke & Co, 
Chicago, and his wife are on a tour 
through England, Germany, France and 
Switzerland. While in London, Mr. 
Hitke will confer with the underwriters 
at Lloyds. The Hitkes will fly back to 
the U. S. on Oct. 1. 


left office as 
Sept. 1, and 








. . . - Wisconsin and Arizona, has been ap- 
i shiance e state schanism. solved on as long term a basis as Ssi- : : : r= , ¢ 
and reliance upon the state mechanism olved o wes = oe casita — . pointed by President Truman as _ sec- Henry C. Thorn, marine manager of 
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Thorn 
Europe, where they will spend two 
months. He will attend the meeting ot 


International Union of Marine Under- 
writers at Eastbourne, Eng., Sept. 25. 








Fla. Promoter Goes 
Multiple Line, But Good 


Florida authorities are on the 
lookout for Richard D. Stafford, 
organizer of what is known as 
Volinsure Enterprises which has 
been offering a range of coverage 
from unemployment insurance to 
bail bond service. Three repre- 
sentatives of “Volinsure” that were 
apprehended were permitted to 
plead guilty at St. Petersburg to 
the charge of soliciting member- 
ship in an insurance company 
which had not complied with state 
regulations rather than to the 
charge of conspiracy to defraud. 
State Senator H. H. Baynard 
prosecuted the case for the insur- 
ance department, and told the 
court that these men were dupes 
of Stafford. 


DEATHS 


HERBERT CUNNINGHAM, 60, 
president and general manager of Mich- 
igan Adjustment Bureau, died of an em- 
bolism shortly after a successful opera- 
tion. Mr. Cunningham helped organize 
Michigan Adjustment Bureau to adjust 
losses for mutual companies in 1931. 
Before that he was manager at Jackson, 








Mich., for Western Adjustment. He 
was with Western for a number of 
years. 


W. MONTGOMERY HARRIS, sec- 
retary-treasurer of the Wofford Brothers 
agency, Johnson City, Tenn., and with 





W. MONTGOMERY HARRIS 


that agency since 1907, died after a long 
illness. He served as president of Ten- 
nessee Assn. of Insurance Agents in 
1940-41. 

ELMER E. KRUBECK, superinten- 
dent of the brokerage reporting cover 
department for National Fire at Chi- 
cago, died at the age of 40. He had 
been ill since February and had been 
With National 20 years. 

OSCAR A. HANLEY, local agent 
at Indianapolis, died at Methodist hos- 
pital there at the age of 57. He had 
operated an agency at Indianapolis 25 
Years. 

WILLIAM J. BOZDECH, superin- 
tendent of the Chicago city depart- 
ment of London & Lancashire, died 
at his home there at the age of 50. He 
had been ill about 2% years and had 
unable to go to the office since 
January of this year. He was secre- 





tary of Cook County Field Club in 
1924 and was master of his Masonic 
lodge the same year. He went 
L. & L. in 1907 and had been 
superintendent since 1926. 
ROBERT K. COMSTOCK, 
ager of the Newark Office of 
Vogel & Sterling, died at his summer 
home at Laurel, L. I. 
ANDREW J. KENNEDY, 


president of the Baltimore agency 


city 


vice- 
ot 


with | 


} 
| 


man- | 
Atwell, | 


Poor, Bowen, Bartlett & Kennedy, died | 


suddenly at the age of 57. 
former member of the Maryland legis- 
lature. He had been vice-president of 
the agency since its founding and had 
been associated with Presley D. Bowen 
for more than 30 years. 

BURTON D. BLAIR, 81, who had been 
with the Philadelphia Contributionship 
for 50 years before he was retired five 
years ago, died at Philadelphia. 

WILLIAM C. COLEMAN, 64, president 
of Coleman Insurance Service, St. Louis, 
died of complications. 

GEORGE E. THOMAS, 70, Hanover 
Fire underwriter and with the company 


2 years at the head office died. His 
home was at Yonkers. 
L. C. FALTERMEYER, county clerk 


and recorder at Wibaux, Mont., and vet- 
eran local agent there, died. 

PAUL A. SHINER, 58, who conducted 
a local agency at Buffalo for 25 years, 
died suddenly. After serving in the first 
world war, he went to Buffalo in 1919, 
joining the old Duel, Lapey & Co. 
agency. 


Deal for Sale of 
Buffalo Completed 


The purchase of the Buffalo by Gen- 
eral of Trieste has now been com- 
pleted with acquisition of 9,855 shares 
out of 10,000 by the Aug. 31 deadline. 
The remaining stock is expected even- 
tually to come in to make the transfer 
100%. 

Ottocaro Weiss, representative in the 
’. S. of General, will return from 
Europe this weekend. Plans then will 
be made for augmenting the business of 
Buffalo, especially in the ocean marine 
field. 


Short in New Loss Post 


Harry W. Short has been appointed 
assistant manager of the metropolitan 
and suburban New York loss depart- 
ment of Home. 

Mr. Short started with Home in the 
loss department in 1941 and in 1946 
was transferred to Brooklyn. Last 
year he transferred to the metropolitan 
department as adjuster. 


STOCKS: 


H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 





By 
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Aetna Casualty ...... 3.00 90 9314 
BOER WIPO cececccces 2.20* 55 5642 
GE: GEE  vaseccveve 53% 55 
American Alliance 24 251 
American Auto ...... 2. 15% 48 
American Casualty .. .80 21 22 
American (N. J.) ... 90 20% 22 
American Surety 3.00 5642 S58 
an, MTOR OTT CT Tre 2.40 56 58 
Camden Fire ........ 1.15* 221 23% 
Continental Casualty. 2.50* 56 58 
Fire Association ..... 2.60 60 6245 
Fireman’s Fund ..... 2.60 88 90 
Firemen’s (N. J.) .60 20 21 
|=, Oe 2.20* $915 51 
Globe & Republic.... 50 11% 12% 
Great American Fire. 1.30* 28% 30 
Hanover Fire ....6.+- 1.60 31 32% 
Hartford Fire ....... 3.00* 119 122 
SEONRO CH. Bed covecor 1.60 32% 34 
Ins. Co. of North Am. 3.50* 110 112 
Maryland Casualty .80 18 19 
Mass. Bonding ...... 1.60 28 30 
National Casualty 1.50* 37 42 
Mational Fire .cccces 2.50* 60 62 
National Union ...... 1.60 33 35 
New Hampshire ..... 2.20 41 43 
New Amsterdam Cas.. 1.50 35% 37 
North River ........ 1.20 24% 2534 
Ohio Casualty ....... 1.20 59 62 
Phoenix, Conn, ...... 3.00* 75 77 
Preferred Accident .. ... 3% 414 
PROT: We. cissaacss 1.40 30 32 
St. Paul FB. & M...... 3.00* 99 102 
Security, Comm. ...s0% 1.60 3 33 
Springfield F. & M.... 2.00 43 45 
Standard Accident ... 1.60 33 35 
TAVGICTS .cccccscese 12.00 428 435 
CF. B. FH. BS Gee ccsavecs 2.00 47 49 
Eis, i EE ccweesatore 2.00 63 65 


*Includes extras. 
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A PLAN TO SELL 





LIFE INSURANCE 


TO YOUR FIRE-CASUALTY CLIENTS 


One in five of your clients will buy life 
insurance in the next year. How can you 
get this business? 


Probably most of them don’t even realize 
that you're interested. You must show them 
that life insurance is just as much a part 
of your business as fire or automobile. The 
Connecticut Mutual, which has worked 
with thousands of fire and casualty agents 
and brokers for years, worked out a simple, 
easy-to-use survey form in a folder that 
includes practically all personal forms of 
property and liability insurance, and life 
insurance as well. You can use it as a pre- 
call piece, to go with a letter. You can take 
it with you and discuss it with your client. 
Or you can send it with a follow-up letter 
to remind a client or prospect that you 
handle a// forms of insurance. 


A copy is yours for the 


FREE SAMPLE SURVEY FORM 


This attractive two-color folder can be used 
either because of its sales message or as a 
,practical tool to show clients the weak spots 
in their protection. It includes spaces for 
writing in amounts of property and liability 
insurance of various types at several loca- 
tions, as well as the major classes of per- 
sonal and business life insurance protection. 
Thus it enables you to show — or for your 
client to demonstrate for himself — what 
insurance he needs, compared with what he 
has, and how much of each kind. 


This survey-folder is extremely popular 
with fire-casualty agents and brokers who 
have seen it. They find it helpful in doing 
easily what is usually a rather complex job 
The title is “Have you checked both walls 
recently?” and it can help you develop 
both fire-casualty and life commissions. 


asking, and without the 


slightest obligation on your part. Send for yours today. 


LIFE INSURANCE COMPANY - Warford 


CONNECTICUT MUTUAL LIFE 


INSURANCE COMPANY 
Hartford, Connecticut 


Name 





Street 


Town or Cit) 


I am interested in selling life insurance so please send me, 
and without obligation, your insurance survey folder “Have 
checked both walls recently?”. 


State 
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Deal Is On fo Buy 
Control of 
National Casualty 


Geyer & Co. Is Acting 
for Purchaser — $42 
Per Share Offered 


Paul Jones, asked about the National 
Casualty purchase plan, said he is un- 
able to make disclosure at this time 
of his associates. The buying group is 
contemplating neither reinsurance of 
National Casualty, merger or change in 
the home office location. The stability 
of National Casualty is valued and it 
will add strength to the purchasers’ 
setup, he vouchsafed. 

A 55% interest in National Casualty 
of Detroit or 82,500 shares is in process 
of being acquired in behalf of unidenti- 
fied interests by Geyer & Co., the New 
York investment house. It is understood 
that Paul F. Jones of Danville, IIl., 
former Illinois insurance director, is 
representing the ultimate purchaser. 

According to a notice to stockholders 


of National Casualty, from Geyer & Co., 
there have been deposited with Ameri- 
can National Bank & Trust Co. of 


Chicago funds to guarantee payment for 
stock accepted under the purchase of- 
fer. The gross purchase price is $43 
per share and Geyer’s compensation is 
$1 per share, but there is a 40 cent con- 
cession to dealers. Geyer has obligated 
itself to pay most of the fees and ex- 
penses of the escrowee and certain legal 
expenses and other costs. 

The bulletin states that five of the 
larger stockholders of National Casu- 
alty holding in the aggregate more than 
21,000 shares have agreed to deposit 
their entire holdings. It is believed that 
this includes the 8,000 shares that are 
owned by Continental Casualty. 


Conditions Are Outlined 


In the event that less than 82,500 
shares are deposited prior to the close 
of business Sept. 18, the buyer may 
purchase or refuse to purchase the 
stock tendered for sale in his sole dis- 


cretion. If more than 82,500 shares are 
deposited, the purchaser may elect to 
buy all the stock tendered, or more 


likely will purchase only 82,500 shares. 
In the latter event, all stock offered will 
be determined on a “first come, first- 
serve” basis. 

Geyer & Co. states that its own direct 
customers and clients of Geyer’s dealer 
customers own in the aggregate a sub- 
stantial majority of the National Cas- 
ualty stock. Geyer stated that the pur- 
chase offer that it has negotiated was 
secured because “we believe that cer- 
tain recent changes in the operation. of 
National Casualty Co. and the inevita- 
bility of other foreseeable changes make 


it strongly advisable to sell on such 
terms.” 

Geyer remarks that National Cas- 
ualty and Continental Casualty both 


announced about three months ago that 
long existing working relationship 
between the two companies would be 
terminated as of the end of this year. 
Severance of this affiliation will precipi- 
tate important changes in the under- 
Writing and investment procedures of 
National Casualty, and “we feel that 
Precaution should be taken against other 
important changes which appear inevi- 


| table. 


|Purpose of this purchase, 


The bulletin goes on to say that for 
the termina- 
affiliation between Na- 


tion of the 
and Continental Casu- 


tional Casualty 


TOELLE ADDRESSES C.P.C.U. 





Foreign Risks Best Written 
Through American Agents 


It is just as simple for the buyer 
of insurance to consult his American in- 
surance counselor 
on a problem in 


Portugal or Vene- 
zuela or Brazil] as 
in Evansville, Chi- 
cago or Pittsburgh, 
R. Maynard Toelle, 
midwest. super- 
visor for American 
Foreign Insurance 
Assn., declared at 
the annual C.P.C.U. 
convention 
in Cleveland. 
Management 
makes a “mistake if 
it takes the atti- 
tude that the best way to buy foreign 
coverage is to let the manager of the 
overseas branch buy his own insurance 
overseas, he emphasized. This solution 
may put the manager of the foreign 





R. M. Toelle 


ol 
branch in a difficult position since policy 
forms abroad differ widely from those 
customarily used in the U. S. and the 
branch manager may well be novice 
in insurance terminology. According to 
the speaker, American insurance pro- 
ducers have at their fingertips the facili- 
ties of world-wide insurance organiza- 
tions which maintain constant touch 
with special problems in the foreign 
fields. These experts can answer ques- 
tions relative to currency, physical con- 
ditions or policy forms just as easily as 
these questions can be answered relat- 
ing to domestic risks. 

Mr. Toelle urged producers present 
to consider the foreign exposures of 
the risks written in their offices to make 


iin and consequences thereof will not 
be recognized as a material adverse 
change by the purchaser. 

The price that is offered represents 
a premium of 20% over the highest 
price at which National Casualty stock 
ever has sold. 

The proposed purchase price is equiv- 
alent to about 85% of the so-called 
liquidating value which Geyer esti- 
mates at $49.35 per share as of June 30 
before provision, however, for federal 
income taxes that would be incurred if 
profits on securities owned actually 
were realized and if the unearned pre- 
mium reserve was run off. 

Geyer states that the stocks of a large 
and strictly representative group of 
leading fire and casualty companies are 
selling at only 71% of similarly com- 
puted June 30 asset values. If Na- 
tional Casualty stock were appraised at 
71% of that value, a valuation of about 
$35 per share would be indicated. At 
the $42 per share which stockholders 
can obtain, National Casualty would be 
selling at 9.3 times earnings of $4.51 
per share as computed by Geyer for 
the 12 months ended June 30, 1950. 
Fire and casualty stocks as a group cur- 
rently are selling at only 7.3 times such 
earnings and if National Casualty were 
valued at the same capitalization of 
earning power a price of about $33 per 
share would be indicated. 

There shown a balance sheet as 
of June 30 indicating assets of $14,553,- 
925, claim reserves $3,108,300, premium 
$3,886,884, ordinary reserves 
$1,802,740, capital $114 million and net 
surplus $3 million. Net premiums writ- 
ten for the first six months of this year 


is 


reserve 


were $6,813,093, premiums earned $6,- 
748,354, losses incurred $3,762,105, ad- 


justment expenses $514,047, underwrit- 
ing expenses $2,035,326, underwriting 
gain $441,907. 
Voluntary 
$427,129. 


reserve was increased by 


handled, 
insurance 


that they are adequately 
that their operations 
advisers to industry may not be criti- 
cized by competitors and in order to 
enhance their prestig xe by demonstrating 
a knowledge of markets. 

According to Mr. Toelle, one of these 
reasons which prompted American in- 
surance companies to operate in foreign 


sure 


so as 


fields is the necessity of obtaining a 
greater spread of risk. He declared, 
“Many of you may not have considered 


that risk spreading can be accomplished 
even more advantageously when a com- 
many operates on a world-wide basis 
rather than on a local or national basis.” 


Problems of Currency 


Having decided that his local agent 
is the best judge of where to secure 
needed coverages on foreign risks, the 
buyer must help management to face 
the peculiar problem of foreign cur- 
rency, the speaker explained. “It is 
not always possible for an insured to 


have free choice of currency. The owner 
may find that if he has expended dollars 
to build a branch factory in a foreign 
country, it is more advantageous to in- 


sure the factory in the currency of the 
country. The advantage may not be 
obvious but it must be borne in mind 


that the consuming public likes to think 
that it is dealing with local manage- 
ment, buying loc al products or supplies 
and raw materials and keeping most of 
the profits in the community. Dealing 
through a local insurance agent may 
well be part of this strategy, even 
though the placement may be controlled 
through an American agent in the home 


city of the risk. If certain considera- 
tions require the writing of the insur- 
ance in local currency, it is still a 


simple matter for an American producer 
to arrange insurance in pesos, bolivaros, 
or sterling and also to secure informed 
counsel on the desirability of handling 
the insurance in that manner. In many 
countries it is also a simple matter for 
the policy to be written in U. S. dollars, 
and since they are generally recognized 
as the strongest currency in the world 
today, many American insured will 
wish to buy their indemnity in dollars.” 

The speaker explained that another 
problem peculiar to the foreign field is 
the decision between admitted and un- 
admitted insurance. The laws in many 
countries prohibit the placing of risks 
with carriers not admitted to do busi- 
ness in the country. Many a local cor- 
poration wishes to protect its good 
name by careful compliance with local 
laws and might well hesitate before 
buying unadmitted cover and becoming 
subject to the heavy penalty applicable. 
The parent corporation, in a different 
position, might purchase dollar coverage 
and there are cases where such dollar 
coverage is also written on a stockhold- 
corporation. 


er’s interest in a foreign 
Unadmitted vs. admitted insurance must 
be carefully discussed with each inter- 
ested party, he warned. 
Foreign Agent Different Breed 
Mr. Toelle told his hearers that the 
insurance agent as he is known in the 
. S., does not exist in every corner 
of the world and where he does exist 
he often is a man of many jobs. He 
frequently operates several different 
mercantile enterprises with insurance 
more or less a side line. In some other 
countries the agent is little more than 
a go-between who brings buyer and 
seller together and really has little to 


do with the final contract arranged. In 

some countries where business is writ- 

ten largely by direct operations of the 
(CONTINUED ON PAGE 36) 


Associated Aviation 
Man Goes fo Cairo 
on Plane Crash 


Warsaw Convention 
Will Govern Settlements 
in Egyptian Tragedy 


NEW YORK —Associated Aviation 


Underwriters has the hull and liability 
coverage on the Trans-World Airline 
Constellation plane which crashed and 


burned northwest of Cairo killing all 55 
persons board. 


David 


on 
McLaughlin, assistant claims 
manager, left New York on an inspec- 
tion trip to the of the accident 
several hours after it was reported. 
The hull of the four-engined airliner 
was valued at about $1 million. Asso- 
ciated Aviation had no trip ticket acci- 
dent policies on the passengers but is 
searching files to determine if any of 


scene 


the 23 Americans on board had annual 
policies. 

The Warsaw convention, which limits 
airline liability to passengers to $8,200 


in countries that have signed the pact, 
is effective in Egypt. Workinen’s com- 
pensation coverage on the crew will 
make up the rest of the loss. 

The crash into the Egyptian desert 
was the first fatal accident that TWA 
has had since December, 1946. 


North America on Utica Crash 


North America was the 
Robinson Airlines whose 
DC-3 crashed near Utica, N. Y., killing 
13 and injuring 10 of the 23 aboard. 
The accident occurred shortly after the 
plane took off from the airport en route 
to Newark. 

DC-3 hulls are valued at $50,000 to 
$200,000 or more depending on their 
age and equipment. 

The airline, after five years of flying 
in New York state without a fatal acci- 
dent, had established regular passenger 
service at the airport only a week be- 
fore the accident. 

Associated Aviation, the morning after 
the accident, indicated that it had sev- 
eral trip accident policies on passengers 
involved in the New York crash but 
the exact amount was. unavailable 
pending a thorough search through rec- 
ords for the past month. 


insurer of 
two-engined 


Driver Education Courses 
in Over 7,000 High Schools 


One out of every three eligible high 
school students in the country will be 
learning the motor-age facts of life when 
the new school year commences this 
month, according to a letter sent this 
week to the governor of each of the 
18 states by Assn. of Casualty & Surety 
Companies. 

Julien H. Harvey, manager of the 
association’s accident prevention depart- 


ment, states that more than 7,000 high 
schools will be offering driver educa- 
tion courses the coming year. 


Mr. Harvey pointed out that 20 states 
recently received alwards for noteworthy 
progress in developing driver education 
courses in their schools under the 1950 
high school driver award program of 
the association. He emphasized that 
the award program in no way sets up 
competition between states, but merely 
gives recognition to individual states, 
based on achievements in this field. The 
number of students studying driver 


education increased 25% the past year. 
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International Claim 
Assn. Agenda Set 


The program for the annual meeting 
of International Claim Assn., to be held 


at the Greenbrier, White Sulphur 
Springs, Sept. 18-20, has been com- 
pleted. Following presentation of the 
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gavel to President John A. Blanchfield, 
assistant secretary Aetna Life, there 
will be a welcome by Commissioner 
Crichton of West Virginia, after which 
Mr. Blanchfield will speak. 

“Claim Administration under the New 
York Disability Benefits Law” will be 
developed in a talk by Mary Donlon, 
chairman New York workmen’s com- 
pensation board. V. J. Skutt, president 
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of Mutual Benefit H. & A., will discuss 
claims. 

At the Tuesday session, Robert 
Dechert, attorney and general counsel 
Penn Mutual Life, will consider prob- 
lems involving title questions of insur- 
ance policies in claim settlements. Dr. 
Milton Helpern, deputy chief medical 
examiner, city of New York, will give 
an illustrated lecture on how “A Pa- 
thologist Looks at Some of the Prob- 
lems of a Claim Man.” 

At the final on Wednesday 
morning the speaker will be Manuel M. 


session 


Gorman, assistant counsel of Life In- 
surance Assn. of America, on “Public 
Relations and the Anti-trust Laws. 


Committee reports and election of 
officers will end the meeting. 


Install Accident 


Vending Machines 
On New Haven R.R. 


Vending machine accident-policies have 
been installed at 20 stations on the New 
York, New Haven & Hartford Railroad, 
offering a maximum of $25,000 in death 


benefits at 25 cents a policy. The in- 
surer is Continental Casualty and the 
policies are written through the Goal 


Insuraid Machines, Inc. This is thought 
to be the first railroad machine policy. 
Previously railroad accident policies 
have been written on the New Haven 
through Aetna Casualty with a 45,000 
benefit limit. 

The Continental policy has a $5,000 
benefit limit for all deaths except those 
resulting from accidents while traveling 
on airplanes or inter-city busses. The 
$25,000 maximum is allowed in these 
two cases as a recognition of their safety 
record. Coverage is for 24 hours, but 
customers by adding additional quarters 
may extend the policy for as many days 
as they choose. 

The Continental coverage is an ex- 
tension of the travel policies issued 
through Goal Insuraid Machines in vari- 


= ous hotels throughout the country and 


at the Salt Lake City municipal airport. 


Travelers, which is the leader in the 
railroad ticket accident field, has a 
vending machine contract with Insuro- 


eraph and such installations have been 
in the Pennsylvania station at Philadel- 
phia since Aug. 1. 


In New York State only Travelers 
policies are being offered at Western 
Union stations through a vending ma- 
chine known as Tele-Trip. 

On the coast Travelers has a con- 
nection with another vending machine 


concern and the machines are found in 
bus stations. 

\irline trip vending machines offer a 
maximum of $25,000 at 25 cents for 
$5,000. The airline policy will cover a 
round trip provided the customer has 
a round trip ticket and extends for the 
duration of the trip whether it be ac- 
complished in two days or 30 days. This 
policy is written by Associated Aviation 
Underwriters and the Insurograph vend- 
ing machine is used. 


Nutt Elected President 
Of National Travelers 
DES MOINES—Virgil FE. 


been elected president of 
Travelers, succeeding the late William 
C. McArthur. Mr. Nutt joined the 
company in 1937 as vice-president. Pre- 
viously he was vice-president of Great 
Western of Des Moines, which merged 
with Washington National. 

D. J. Roberts, director of agencies of 
National Travelers, was named execu- 
tive vice-president. Virgil J. Nutt, assist- 
ant vice-president, was elected a vice- 
president, and C. V. Loftus, Fort 
Dodge, was named resident vice-presi- 
dent. Louis J. Adelman has been secre- 
tary-treasurer since 1923. 


Nutt has 
National 


National Travelers was organized in 
1907 and is licensed in 24 states. Its 
premium income is about $2 million 


dollars annually. 
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Westecs Surety “ 
Marks 50 Years 


The recent celebration by Western 
Surety of its 50th anniversary  spot- 
lighted the author 
of the company’s 
last quarter century 
of progress, Dan 
Kirby, who has 
headed the com- 
pany for more than 
25 years and whose 
father, Joe Kirby, 
was founder of the 
company. Under 
the two Kirbys, the 
seventh oldest 
bonding company 
in the U. S. has 
since its founding 
in 1900 grown to a 
corporation with $3,733,723 in assets at 
the end of 1949, with capital of $750,000, 
net surplus of $657,052, voluntary re- 
serve of $300,000 and a _ policyholders’ 
surplus of $1,707,062. The agency force 
numbers 5,500. 

Dan Kirby became general manager 
of the company in 1922, after tempering 
in each job in the home office and be- 
coming the company’s first field man. 
On the death of his father, he became 
president in 1926. 

The Kirbys both have been attorneys. 
The elder Mr. Kirby settled in Sioux 
Falls in what was then Dakota territory 
and decided to build his business in the 
frontier settlement. It was when Joe 
Kirby was en route to Washington, to 
try a case before the U. S. Supreme 
Court, that he met several men 
ciated with the new surety companies at 
saltimore. They were commenting on 
the fact that there was no bonding com- 
pany west of the Allegheny mountains. 
Shortly afterward Joe Kirby founded 
Western Surety. 





Dan Kirby 


asso- 


Chicago Underwriters to 
Hear Department Veteran 


John C. Kadyk, supervisor of the 
casualty division of the Illinois insur- 
ance department, will address a lunch- 
eon of the Casualty Underwriters Assn. 
of Chicago on Sept. 13. Mr. Kadyk is 
a graduate of the University of Illinois 
and from 1934 to 1941 was in the in- 
vestment department of Fidelity Life 
\ssn. of Fulton, Ill. He has been with 
the insurance department since he 
started as an examiner in 1941. He will 
describe the workings of the department 
of insurance. 





Bank Robbed at 9:25; 
Loss Paid at 11 


An unmasked bandit Friday 
held up the First National Bank 
of Tustin, Cal., and obtained 
$7,200. National Surety has been 
on the bank line for 25 years. The 
robbery occurred at 9:25 a.m. and 
at 11 am. Arden L. Day and 
Walter H. Braden of Seyler-Day 
Co., Los Angeles general agents, 
handed President C. A. Vance a 
draft covering the loss. 
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Now open new doors with Joint Casualty Pre 
Convention Plans Y | 
J A Fre 
re Announced 
Abstractor's OF A CLAIM = 
All preparations have been com- UNDER 
s sae pleted for the annual joint convention Goodie 
of International Assn. of Casualty & ciates, 
l la h I ty Surety Underwriters and National Assn. special 
of Casualty & Surety Agents to be In y 
held. at the Greenbrier, White Sulphur Ideas + 
Springs, W. Va., Sept. 24-27. compa: 
Ralph H. Platts, Standard Accident, Blue C 
[| is president of the International asso- have b 
ciation and Holton R. Price, Jr., St. time a 
Louis, president of the National asso- | nas be 
° . ciation. J. Dewey Dorsett, general the en 
Available with new lower manager of the Assn. of Casualty & | ing thz 
deductibles of $100 and Surety Companies, who is secretary to use 
of the joint convention committee, an- feel th 
$500 at reduced rates. nounced that more than 200 hotel perienc 
reservations had been received as early be in | 
: , as Aug. 15, indicating the usual large We | 
Something new is now added to Ab- attendance fens ti 
stractor’s Liability Insurance. It is Registration will begin Sunday morn- rect. 
available with $100 or $500 deductible ing, Sept. 24, and the National associa- many 
as well as $1,000 deductible formerly tion will hold its first meeting that Blue | 
written. day. Its executive committee will e 2 oe ‘ and fo 
et at ¢ i ‘ oe ; o 
This insurance can be written quickly pe Ageing of Sept. 25 tl » will Here . . from an actual claim in + If Blu 
and easily as responsible members of +s — E cedlige yp Monger Mes: . . ¢ 
the abstractor’s business need and be a joint hg yg Be Rye o Ehis our files*.. are two words and Blue ¢ 
want it. We originally drafted this ae — a on Po con made 
f f poli oe oe te Pca will be followed by a golf tournament, two dates that are the essence of manag 
os on fied 2 oar women’s bridge tournament, horseshoe ; , that pi 
writing it for over 10 years. Our ex- pitching contest and other entertain- that function which has made our We 
perience can be valuable to you in mesial : found | 
securing new business and assisting a Sine, 08 wack we Companies and the Agents who sertain 
you on your existing accounts. ganization will hold its own meeting represent them, leaders in the | the Ch 
to elect officers and conduct other parison 
business. Later in the day, final rounds insurance field... | us cOv 
of the golf tournament will be played . this co 
Underwritten by a i CRAWE & and in the evening there will be a can be 
* - * " || or joint reception and banquet. ae , 
Llopds of London ’ A round table discussion of Na- rates | 
20 So. La Salle St., Chicago. Tei. RAndolph 6—0750 tional Association of Casualty & Surety PROMPT AND COURTEOUS rates a 
Agents at which Mr. Price will preside This st 
will be held Sept. 27. HANDLING OF EVERY CLAIM Blue | 
Mr. Dorsett also announced the elec- many 
tion of four new member companies to holder 
the International association: Pre- retentic 
ferred Accident, Great American In- provisis 
demnity, Fire Association and American Let our Companies help YOU to year p 
Casualty. : : : Cross 
: provide your clients with this rates { 


ae guarant 
Sept. 1, 


USE YOUR OWN COMPANIES Cincinnati Insurer important link in the chain of 
: . : Blue 
WHEN POSSIBLE a Caled to Recount ——_| ves te which every per 2 
holder is entitled. arrange 





Midwestern Indemnity of Cincinnati 




















has been ordered to cease writing new Sept... 
: or renewal business. On Aug. 28, the a 
‘ Ohio department notified the company - 
Otherwise Let Us Help You with Your Unusual that all taxicab risks must be replaced licensec 
. within three days. It is understood that * ang 
this business has been transferred main- L 
or Difficult Problems— ly to National Indemnity of Omaha, applical 
Virginia Surety, Citizen’s Casualty and hospita 
Equity Mutual. The Ohio department that ou 
claims the company is impaired to the Pioneers in holders 
tune of $18,000. In 1949 it wrote pre- this sta 
miums of $1,200,000 and had capital of Multiple -Line Underwriting tiate 
$100,000 and net surplus of $59,000. It with B 
was required to furnish $150,000 of FIRE e CASUALTY e BONDS ployes 
new funds this week. Of its premiums ioe th 
about $400,000 was from cab risks. This ploye v 
was all on a monthly premium basis. United 
The company wrote a lot of the cab and Is alloy 
truck and certificated business that be- Cross | 
came available when Keystone Mutual talized 
Casualty blew up. benefits 
cu _ "s 
2 85 . ibera 
Merrick Returns to Cal. Trinity lniversal plan. | 
Pat Merrick, public information con- : alk: — 
sultant of the New York state work- pectomi 
men’s compensation board for the past mam | Materni 
year, has resigned to return to San Insurance (om alll : 
Francisco and make his home there. ) oe 3. “L 
Mr. Merrick was formerly secretary of Progran 
the employment stabilization commis- and are pro 
sion organized under the California un- pendent 






employment compensation disability law. date, w 


. T e ° 
In New York he directed the program { Nal TAL Ip inc 
of familiarizing employers and em- ‘ ecurl y 1 ‘Rity be 





| rec ¢ > 4 ’ sce slater a" i 
( ployes with the state’s disability benefits mention 
R. B. Jones & Sons bate law which became effective last July 1. Rij | rance (‘9 eins < 
. \ , ,Or a cx 
J J J ride 
C. REID CLOON, Manager Exchange Insurance Assn., an affiliate Ire Hsu ; ne 
eS i : of Kurt Hitke & Co., has moved its to allov 
175 W. JACKSON BLVD. CHICAGO 4, ILL. claim department from A-1527 Insur- cases f 
‘ ance Exchange building, Chicago, to Gordon S. Yeargan, Pres. @ Dallas, Texas Bent. "" 





A-1908 in that building. 
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STRAY FROM STANDARD PRACTICE 





The following letter to THE NATIONAL 
UNDERWRITER comes from E. Dexter 
Goodier of E. Dexter Goodier & Asso- 
ciates, group insurance and welfare fund 
specialists of Wauwatosa, Wis.: 

In your Aug. 25 issue under “Sales 
Ideas of the Week” you have outlined a 
comparison method of competing with 
Blue Cross. Many group representatives 
have been using this method for some 
time and it is also true that Blue Cross 
has been using the same method in 
the endeavor to sell their plan. Realiz- 
ing that many insurance agents may try 
to use this method of comparison we 
feel that due to some of our recent ex- 
periences that a word of warning may 
be in order. 

We all agree that in making compari- 
sons that statements made must be cor- 
rect. In the past we have analyzed 
many such comparisons made both by 
Blue Cross and group representatives 
and found very few to be 100% correct. 
If Blue Cross made the incorrect com- 
parison then management lost faith in 
Blue Cross. If a group representative 
made the incorrect comparison then 
management feared they could not trust 
that particular group writing company. 

We assume that the comparisons 
found in the “Sales Ideas of the Week” 








pertain to the Blue Cross plan sold in 
the Chicago area. Perhaps these com- 
parisons are absolutely correct but let 
us cover a few of the points shown in 
this comparison and see how fast they 
can become incorrect. 

1. “Insurance companies guarantee 
rates for one year while Blue Cross 
rates are guaranteed for only 30 days.” 
This statement has been true under most 


Blue Cross plans. However, under 
many Blue Cross plans the contract 
holder can now obtain a guaranteed 





retention and premiums and contract 
| provisions 


are guaranteed for a one 
year period. Up until yesterday Blue 
Cross has in Wisconsin guaranteed 


rates for 30 days unless there was a 
guaranteed net cost arrangement. On 
Sept. 1, 1950, there will be in Wisconsin 
a Blue Cross contract covering 1,000 
employes without a guaranteed net cost 
arrangement with rates guaranteed to 
Sept., 1951. 

2. “Insurance company benefits are 
uniformly applicable anywhere in any 
licensed incorporated hospital. Blue 
Cross benefits lack consistency even 
from city to city. The benefits are 
applicable to the locality where the 
hospitalization takes place.” We believe 
that out of the 6,500 Blue Cross policy- 
holders in Wisconsin 6,499 probably find 
this statement to be true. We did nego- 
tiate for one of our clients a contract 
with Blue Cross involving 3,000 em- 
ployes where Blue Cross has guaran- 
teed that the minimum benefit any em- 
ploye will receive in any hospital in the 
United States or Canada will be what 
is allowed under the Wisconsin Blue 
Cross plan. If an employe is hospi- 
talized in New York City he collects 
benefits as described by the New York 











plan because those benefits are more 
liberal than found in the Wisconsin 
plan. Like the rate guarantee this 


agreement provision is a clear case of 
discrimination. 


Maternity Exception 


3. “Under many insurance company 
Programs immediate maternity benefits 
are provided for all employes and de- 
pendent wives insured at the effective 
date, while under Blue Cross there is 
a nine month waiting period for mater- 
nity benefits.” On the 1,000 life case 
Mentioned under point 1 Blue Cross is 
taking over the hospitalization insurance 
|0f a commercial carrier. This carrier 
Provided no maternity benefits for de- 
Pendent wives. Yet Blue Cross agreed 
to allow for the full cost of maternity 
cases for a 10 day hospital period as of 
Sept. 1, 1950, if 75% of the eligible de- 





Producer Cites Danger to Blue Cross 
From Knuckling Under to the Unions 


pendents made application for benefits. 
We know of no other case where Blue 
Cross has done this in Wisconsin. 

4. “Insurance companies provide com- 
plete group insurance programs tailored 
to fit the needs of a particular group 
or situation. Blue Cross provides only 
one type of group coverage and that 
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surgical 
through 
Cross has made 


although 
obtained 


is hospitalization, 

coverage may be 
Blue Shield.” Blue 
attempts to overcome this handicap. 
Arrangements have been made by an 
insurance agency located in the middle 
west whereby this agency will under- 


write or handle all forms of group in- 
surance except hospitalization. This 
agency has an agreement with many 
Blue Cross plans whereby they will 
provide group life, sickness and acci- 
dent as well as other benefits and ad- 
minister the various coverages as one 
package. They have been using one 
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company as the underwriter of the casu- 
alty coverages and several companies 
as underwriters of the life coverages. 
They provide one application form and 
a single billing to the client. 


To further prove that Blue Cross 
plans are discriminating against their 
policyholders we only have to point out 
that in New York City we have a 
client that has the local Blue Cross 
plan. We believe that under the New 


York plan Blue Cross charges $1.24 a 

month for the single employe; $2.72 for 

a man and wife and $3.56 for employe, 
(CONTINUED ON PAGE 36) 
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HERE are ten tested ways to be the life (or the 

death!) of the party at any intersection. The 
driving faults you see here are among the most 
common seen throughout the nation. 


Many a motorist, when he’s 


behind the wheel, letterhead. 


fails to display the common courtesies he would 


never forget when he’s in his living room. Laws can- 
not regulate motoring manners, but self-restraint and 


courtesy while driving offer the 


ducing the staggering automobile accident toll. 





Remember ... 


a courteous driver is a careful 


driver! Protect yourself and others by safe driving. 


If you'd like copies of a poster containing these 
ten cartoons, just drop us a line on your business 





best chance of re- 





For claim service in emergency, call Western Union 
by number and ask for Operator 25, who has the name 
and address of your nearest U.S.F.&G. Agent. 





United States Fidelity & Guaranty Company, Baltimore 3, Md. 








Fidelity & Guaranty Insurance Corporation, Baltimore 3, Md. 





Fidelity Insurance Company of Canada, Toronto 








CONSULT YOUR INSURANCE AGENT OR BROKER 


AS YOU 


WOULD YOUR DOCTOR OR LAWYER 
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CHANGES IN CASUALTY FIELD 





Continental Cas. 
Names Mertz V.-P. 


James J. Mertz, 
tinental Casualty, 


comptroller of Con- 
has been elected vice- 





president. 

Mr. Mertz has 
been with Conti- 
nental throughout 
his entire business 
career, jvining the 
company in 1916. 
Starting as a pol- 
icywriter, he rose 
successively to po- 
sitions in the rail- 
road collection, tab- 
ulating and _= ac- 
counting depart- 
ments. Following 
several years of J. J. Mertz 


supervisory work in 


accounting, he was named comptroller 
in 1946. He will continue to serve in 
that capacity. 


Open Trenton Claim Office 


Hartford Accident has opened a 
branch claim office at Trenton, N. J., 
under the supervision of the New York 


department. The new office will service 


SALES IDEA 
OF THE MONTH 





and Mercer counties. William 


who has been assistant man- 


Hunterdon 


F. Murray, 
ager at Newark for three years, is in 
charge. He has had about 20 years’ 


claim experience in northern New Jer- 
sey and before joining Hartford Acci- 
dent was assistant manager of the New- 
ark claim office for Indemnity of North 
America. 


Leach Manager in Me. 


Donald M. Leach has been promoted 


from assistant manager to manager at 
Portland, Ore., for U. S. F. & G. He 
succeeds E. c Devlin, who has been 


given an indefinite leave of absence be- 
cause of ill health. Mr. Leach went 
with U. S. F. & G. in Maine an 
adjuster in 1935. 


New Office Opened 


The new regional office of Hardware 
Mutuals of Stevens Point was formally 
opened at Cincinnati. Five departments 
will be incorporated in this office to be 


as 


headed by A. C. Troug, general sales 
manager; Ray Deck, office manager; 
H. W. Reiffsteck, personnel manager; 
Ralph Durrant, underwriting manager 
and S. R. Zwergel, claims manager. Mr. 
Troug and Mr. Zwergel have been 
transferred from the New Orleans of- 
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Dishonesty losses are rising. Are your sales of blanket 
fidelity bonds rising, too? They should. 

Bond costs are lower than ever before. Prospects 
are plentiful. They include not only large businesses, 
but also small ones where employees have access to 
cash, securities, or materials. Many do not have this 
coverage simply because they have never been ap- 


Explain to your bond prospects the “‘salvage re- 
* feature of Zurich- 


American claim service— 


when a dishonesty loss exceeds 

the value of the bond. Better still—write adequate 

amounts of dishonesty insurance. 
Your Zurich-American field man will gladly ex- i 

plain the experience credit rating plan—and how it 

can help provide more protection for your clients 

and more business for you. 


COMPANIES i 4 
by 


Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 
HEAD OFFICE 135 S. LA SALLE ST. CHICAGO 3, 


ILLINOIS : 
pets Ss 


SORE ene 


fice, Mr. Reiffsteck 
branch and Messrs. 
from Stevens Point. 

J. C. Thompson, manager, has been 
with the company since 1935, serving 
in the claims department at Stevens 
Point from 1935 to 1938 and in the 
Chicago. branch claims department until 
1942 when he was transferred back to 
the home office. Prior to his going 
to Cincinnati, Mr. Thompson was gen- 
eral claims manager at Stevens Point. 

The Cincinnati office will serve Ohio, 
Indiana, Kentucky and West Virginia, 
with district offices in Cleveland and 
Indianapolis. 


from the Chicago 
Deck and Durrant 


Henke National Surety 
Assistant Agency Manager 


George C. Henke, formerly 
secretary and Virginia state 
Virginia Fire & 
Marine, has been 
appointed an 
sistant agency man- 
ager of National 
Surety. Mr. Henke 
has had 21 years 
experience in fire 
and casualty insur- 
ance business, and 
holds B.S. and M.S. 
degrees in business 
administration. He 


assistant 
agent 


of 


as- 


gave courses. in 
property insurance 
at University of George C. Henke 
Richmond, served 
two years on the executive committee 
of Virginia Insurance Rating Bureau, 
was chairman of the National Fire 


Waste Council for Virginia and a direc- 
tor of Stock Fire Insurance Field Club 


of Virginia. He served in the navy 
during the war. 
Lion in Oregon Field 

Edgar H. Lion, Jr. has been trans- 


ferred from the head office of Fireman's 
Fund group to Portland, Ore., where he 
becomes field assistant for the casualty, 


surety and automobile dep artments. 
Mr. Lion joined Fireman’s Fund in 
1948. He held various training assign- 


ments in the casualty underwriting de- 
partment and was appointed an under- 
writer in 1949. 








Our trained staff can be of valuable assistance 
in helping to work out your problems. 





eA MERICAN 


REINSURANCE Guoufs 
99 John Street, New York7, N.Y. 


Casuals * Hidelity * Surely * Fire . Marine 
and chlveed Reinsurance 

















September 7, 


Hoftfmannas Named to 
Claims Post by Travelers 


Russell A. 
pointed assistant 
of indemnity lines 
of the casualty 
claim department 
of Travelers. 

Mr. Hoffmannas 
joined Travelers at 
St. Louis in 1929. 
He transferred to 
the home office as 
an examiner in the 
casualty claim de- 
partment in 1942. 
During 1943 and 
1944 he represent- 
ed Travelers at 
Edmonton, AI- 


Hoffmannas has been ap- 
charge 


manager in 


berta, C anada, | im A. sieiimeneee 
charge of claims 

arising from the Alcan highway war 
construction project. He is a law 


graduate of Washington University. 





Hause Gets Syracuse Post 
Casualty has appointed 

Hause resident vice-president 

of its new Syracuse, N. Y,, 


Peerless 
Frank M. 
in charge 
branch office. 

Mr. Hause has had 
perience in all casualty 
of which were spent in 


York. 


many years ex- 
lines, 10  vears 
upstate New 


Robert Hampson & Son, Canadiai 
managers for Maryland Casualty, have 
appointed Royston Sims manager of th 
casualty department. He will also have 
certain administrative duties. Robert C 
Hey becomes manager of the guarantee 





department. He formerly was wit! 
U. S. F. & G. at Montreal. 

A. E. Bradshaw, president of Na- 
tional Bank of Tulsa, and F. B. Parriott, 
chairman of Sunray Oil Corp., have 
been elected directors of Standard oj 
Tulsa. 

Walter Greenspan, president of Ten- 
nessee Assn. of Insurance Agents, and 


Ira P. Jones, also a local agent and a 
member, will direct the Fire Prevention 
Week program at Chattanooga Oct 
8-14. 


| | 


eo 


Multiple line underwriting calls for a review 
of your Reinsurance requirements. 
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Downey Rejects 
Offer for Stock 
of Pacific Mutual 


LOS ANGELES Commissioner 
Downey has declined the offer to pur- 
chase the stock of Pacific Mutual Life 
recently made by American National of 
Galveston. 

He said that he could sell the stock 
of the company only under the condi- 
tions set down in the rehabilitation and 
reinsurance agreement of 1936 under 
which Pacific Mutual reinsured its 
predecessor. That agreement provided 
that except in the event of mutualiza- 
tion of the company its stock could be 
sold only if conditions were such as to 
require the sale for the protection of 
the company, its policyholders or the 
estate of the old company in liquida- 
tion; in other words, in the event of 
fnancial distress. He stated that no 
such distress existed, since Pacific Mu- 
tual is in sound financial condition, in 
fact, its financial position is stronger 
than at any time since its organization. 





Bowles Urges Catastrophe 
Hospital Cover for 
Connecticut Residents 


HARTFORD—Governor Bowles has 
proposed the creation of a Connecticut 
insurance plan to help pay the cost of 
unusual hospital expenses incurred by 
Connecticut residents. 

He suggested “a common fund to be 
used only for a long, serious, and costly 
illness that could not be paid for in a 
normal way.” Everyone, he said, would 
make a small annual contribution to 
the fund. He denied emphatically that 
he was proposing anything that would 
\involve government control of medi- 
cine. 

“It would be a Connecticut program,” 
he said, “using private health resources, 
doctors, nurses, hospitals, and drug- 
gists, with no connection with the fed- 
eral government.” Advantages would 
accrue both to patients and their fam- 
ilies, and to doctors who now provide 
expensive services for which they can't 
be paid, he added. 

Mr. Bowles also suggested estab- 
lishment of 20 to 30 diagnostic clinics 
throughout the state to help detect se- 
rious illnesses. 























Provident L. & A. to Build 
Larger Home Office Space 


Provident Life & Accident has 
awarded the contract for construction 
of an additional home office building on 
its Chestnut street property, Chat- 
tanooga, that will provide an increase 
of 40% in space. 

The new building will consist of a 

basement and three floors and will pro- 
vide 32,000 square feet of floor space. 
It will be 73 feet wide and 110 feet 
deep. It is hoped that the new structure 
will be ready for occupancy within six 
months. 
_ The company will continue to utilize 
its present space in the Provident build- 
ing and will house some of its depart- 
ments and operations in the additional 
home office building. 

The architects are Hunt, Caton & 
Associates, successors to the firm of 
R. H. Hunt & Co., which planned the 
Provident building in 1924. The new 
structure will be of a design harmonious 
with the Provident building and _ will 




















Nave an exterior of the same brick. 
John Martin Co. of Chattanooga are 
the contractors. 


Selling Associate G. A. 
Christian F. Selling has been named 

associate general agent of the Milton 

agency of Postal Life in New York City. 


His early years were spent with Trav- 
elers and Indemnity of North America. 
In 1923 he began to specialize in life 
and A. & H. for Travelers. In 1925 he 
joined Sun Indemnity as superintendent 
of the A. & H. department, becoming 
assistant secretary a year later. He re- 
signed in 1949 to operate his own 
brokerage business. 





Cal. Managers Meet Nov. 3 

The California State Assn. of A. & H. 
Managers will hold its annual meeting 
at the Clift Hotel, San Francisco, Nov. 
3. Robert R. Smith, Washington Na- 
tional, San Francisco, is president of 
the association and D. M. Brovan, 
Mutual Benefit H. & A., convention 
general chairman. William L. Hardy, 
West Coast Life, will preside at the 
luncheon and sales meetings. 





Attacks F: wocmns Clause 


Suit has been brought in circuit court 


at Springfield, Ill., contending that a 
provision in the by-laws of Illinois 
Commercial Men’s Assn. is_ illegal, 
which excludes liability for death re- 


FteNATIONAL 


UNDERWRITE 





sulting from the discharge of firearms 
and there is no actual eye-witness. 
Plaintiff is S. I. Gresham. He seeks to 
recover $5,000 under an accident policy 
of Alvin E. Gresham, who was killed 
March 8, 1948, by an accidentally dis- 
charged rifle. 


Department Men at Detroit 


At the luncheon meeting of Detroit 
A. & H. Assn. Sept. 12, a panel from 
the Michigan department, including H. 
B. Thompson, life division; Jack Wick- 
strom, A. & H. division, and W. C. 
Conley, actuary, will cover legislative 
matters and will seek support to 
strengthen the A. & H. code. 


New Alamo A. & H. Men 
Jerry Henckel, a graduate of St. 
Mary’s University law school, has been 


appointed assistant to W. H. Powell, 
vice-president and director of the A. 
& H. department of Alamo Casualty, 


San Antonio. E. C. Cox, formerly with 
Reserve Life in Louisiana, has been ap- 
pointed field supervisor of that depart- 
ment. 





Passengers on Argentine trains are 
getting free life and accident insurance 
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for each trip. The maximum payment 
for death or injury is $1,650. Passenger 
fares have also been increased. 


Tenn. Auto P.D. Loss Cut 


NASHVILLE—The annual property 
damage losses from automobile accidents 
in Tennessee, which amounted to $30,- 
092,400 in 1949, were reduced at least 
$9 million through enforcement of the 
automobile responsibility act and other 
safety measures, James D. Hill, Chi- 
cago, southern representative of Na- 
tional Safety Council, said in addressing 
Tennessee Safety Council. However, he 
cited the need for a “50% increase in 
at-the-scene coverage of accidents,” a 
70% increase in number of drivers’ li- 
censes revoked, and a 50% increase in 
personnel in the accidents record divi- 
sion. 


Ahlers Wenatchee Chief 


Wenatchee (Wash.) Assn. of Insur- 
ance Agents has elected Harry J. 
\hlers president, succeeding D. _H. 
Davis. Earl Jones of the Ferguson- 
Ross agency has been elected vice- 
president and Clair Warren was re- 


elected secretary. 








Industrial.” 


We Make Sure 
gents Get All 3 


Hawkeye-Security & Industrial give 
their agents the best in all-around busi- 
ness building service at all times. 


Here are two great companies that not 
only provide full Casualty, Industrial 
and Fire Coverage, but give every agent 
every help in building his business .. . 
prompt claim service without red tape 
. .. a maximum number of sales helps 
and a skilled Field Representative staff 
which works closely with every agent. 


These are only a few of the reasons why 
“the trend is to Hawkeye-Security & 


HAWKEYE=SECURITY INSURANCE 


COMPANY 


INDUSTRIAL INSURANCE COMPANY 





Des Moines, lowa 
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Cal. Retrospective Plan 
Hearings Are Postponed 


LOS 


ANGELES Commissioner 


Downey has postponed the public hear- 


ings on the proposed workmen's com- 
pensation premium discount and retro 
spective rating plans from Sept. 19 at 
San Francisco to Nov. 13 and from 
Sept. 21 to Nov. 16 at Los Angeles. 

The request for postponement was 
made by California Inspection Rating 
Bureau, and approved by California 
Assn. of Insurance Agents, Insurance 
Brokers Exchange of California, In- 
surance Brokers Society of Southern 
California and the state fund. 

William Wittkoff, Employers Liabili- 
ty, chairman of the California compen- 
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company specializing 
Compensation and Public Liability. 


Each risk 


possible to write most classes of risks. 


and adjustments. 


Direct Mail sales tools that can lead 
to more profitable contacts for you. 


WRITE NOW — LEARN MORE 
ABOUT OUR REAL BUSINESS 
BUILDERS THAT CAN BE YOURS! 
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sation rating program committee, is 
quoted as saying that the dates are 
entirely satisfactory to the committee, 


because if the rating plans are approved, 
it might be possible to have them made 
effective for use in California of 
Jan. 1, 1951. 


as 


Second Installment Rate 
Reduction in Illinois 


The Illinois department has approved 
a second installment workmen’s com- 
pensation rate reduction effective Sept. 
1. This amounts to 4% on the average 


and supplements a reduction of 12.6% 
that was approved April 1. The com- 
bined 1950 reductions thus amount to 


16.1% and Insurance Director Day esti- 
mates that this is the equivalent of $8 
million in premiums. 


In connection with the 


April 1 


re- 
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judged on its individual 
Liberal underwriting makes it 
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COAL OPERATORS 
CASUALTY COMPANY 


GREENSBURG, PA. 
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duction it was agreed that the com- 
panies would re-survey the situation 
when the unit reports came through and 
the experience of more recent years was 
available. On the basis of that data, 
the companies submitted the proposal 
of an additional 4% reduction and this 
was approved effective Sept. 1. 


Minn. “Comp” Fund Low 
ST. PAUL—The state of Minnesota, 
which requires other employers to carry 
compensation insurance, does not do so 
itself except through a state fund which 
State Auditor King says is now nearly 
depleted. Unless he is allowed to trans- 





fer $82,000 from other funds to the 
compensation fund, any state employe 
injured will have to go without com- 


pensation after Sept. 30. 


New Setup of Inland 
Empire of Idaho 


Clark L. Heiss, who is president of 
Heiss Investment Co. at Jerome, Idaho, 
has been elected president of Inland 
Empire Ins. Co. of Boise. He takes the 
place of Albert D. McCumber, who has 
into the insurance agency busi- 
ness. There has been an increase in 
the contributed surplus of the company, 
Mr. Heiss reported. 

K. Y. McMurray of Boise has been 
elected executive vice-president and Ar- 
thur S. Boyd, formerly with Joseph 
Froggatt & Co., is named comptroller. 
Chad K. Anderson stays on as secretary 
and L. L. Compton as treasurer. 

This company was formed in 1948 to 
take over the business of Inland Empire 
Casualty Underwriters, a reciprocal. At 
Dec. 31, 1949, capital was $100,000 and 
net surplus $290. 


gone 


Insurers Cooperate on “Ads” 
LANSING, MICH .—Auto-Owners 


and Wolverine, both of which write a 
large volume of automobile business, 
have been cooperating this year in a 


newspaper advertising safety campaign 
spotted just prior to holiday week-ends. 

The latest “ad” was a full-page lay- 
out using red lettering as well as heavy 
black type, carried in the Sept. 1 edi- 
tions of the State Journal here. 


Pipeline Contract Awarded 


The public utilities commission of the 
city and county of San Francisco has 
awarded the contract for the construc- 
tion of 14.4 miles of the Hetch Hetchy 
pipeline, with a total cost of $6,761,508, 


to P. & J. Artukovich of San Pedro 
and United Concrete Pipe Corp. of 
3aldwin Park. 

Great American Indemnity through 





* NATIONAL MUTUAL - 


INSURANCE COMPANY 
Celina, Ohio 


CTION THAT BRINGS 


A Progressive Company 


for Aggressive Agents 


FIRE; INLAND MARINE 
ALLIED LINES 


Strictly an Agency Company 





AFFILIATED 
WITH 


The 
CELINA MUTUAL 
CASUALTY COMPANY 
Celina, Ohio 


Automobile and 
Casualty Lines 





SATISFACTION 


Selling Tools for Any 
Selling Task 
With sound Protection 


ata 
Savings to Policyholders 








September 7, 1959 


Wren & Van Allen will execute the 
payment and performance bonds _ for 
Artukovich and Maryland Casualty for 
United Concrete Pipe. 


Move to Set Up C.P.C.U. 
Chapter at Denver 


DENVER — Steps were taken this 
week toward the forming of a chapter 
of the Society of Chartered Property & 
Casualty Underwriters here. An organi. 
zation meeting was attended by nin 
men with C.P.C.U. designation in 
area. A petition for the 





this 
formation oj 
such a chapter has been forwarded for 


action the Cleveland meeting this 
week. 

Present and signing the petition wer 
Howard Hutson of the Howard Hutson 
agency; F. J. Morgan, Aetna Casualty 
underwriter; L. Allen Beck of Morriso: 


& Morrison; Walker A. Garrett of Ed] 


at 
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P. Eppich & Son agency; J. H. Silver.| @*, *™ 
smith, Jr., of Reichart-Silversmith agen- es $ 
cy; W. Rex Kerr of Wilson-Creech This. 
agency; C. N. Macdonald of Travelers;]., least 
M. L. Burg of Phoenix of Hartford] °° - 
and H. R. Woodworth of the Denver]? “©. 
Agency Co. Rha : 
Plans were made for a meeting Sept we on 
11 of those interested in undertaking ieohneene 
C.P.C.U. studies in preparation for next ci “il 
June’s examinations. Conferment of des-| ;..cmuc 
ignations upon the 1950 designees will] jember 
be made at an all-industry dinner to be] jajor 
held the first week in December, with] 44 per 
J. Dewey Dorsett, general manager of vill ne 
Assn. of Casualty & Surety Companies,| sated ; 

as speaker. : 
—- | History 

° . 

Aero Group Offers Civil | \.... 


Air Patrol Endorsement 


Aero Associates, the aviation grou 
representing American Fidelity & nae 





ualty and American Fidelity Fire, have 
issued an endorsement to the aviation 
liability policy for members of the civil 
air patrol extending coverage at no extra 
cost to include participation in civil air 


patrol operations, excluding, however, 
any participation in patrol operations 
performed at the request of and with 





funds furnished by any federal or state 
government or agency thereof. 

This similar to the endorsement | 
that was used generally in the last war 
for the civil air patrol, which is a vol- 
untary organization of civilian ped 
When the patrol is used as an agency 
of the government, specific insurance 
for that Operation is usually provided 
by the government. 


Plan Joint Golf Outing 

Surety Underwriters Assn. of Chicago 
will be host at a joint golf outing for 
the Chicago and Milwaukee associations 
Sept. 26 at Bob-O-Link Golf Club, 
Highland Park, Ill. This will be an 
all-day affair capped by a dinner. 


Bond School for Ind. Agents) 


Wells & Co., Indiana managers of 
American Casualty, are starting an edu- 
cational program for their agents. First 
on the schedule will be a bond school 
Sept. 19-20. Robert Thompson from 
the home office of American Casualty | 
will conduct the program. The first day 
will be devoted to fidelity and fiduciary 
bonds and second day to surety 
bonds. 
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Actuaries’ Rally Nov. 17 


The Casualty Actuarial Society’s an- 


nual meeting will take place Nov. 17 
at New York. On Nov. 16 the society 
will hold a dinner. 


— os 5 
Miss Grace J. Leatherman, daugh-| 
ter of J. P. Leatherman, general agent 
for Continental Casualty and Continen- 
tal Assurance at Lansing, Mich., was} 
married to Martin L. Krauss of Indian- 
apolis. 
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Clarifies Basis 
of Voting in Wash. 
UCD Referendum 


E. M. Weston, president of Washing 
ton State Federation of Labor, says 
, recent article in THE NATIONAL 
UNDERWRITER relative to the referendum 
yote on disability compensation in 
Washington Nov. 7 carried an incor- 
rect statement regarding the method of 
yoting and counting of votes. He cites 
the provision in the constitution which 
reads: 

“Any measure initiated by the people 
or referred to the people as herein pro- 
vided shall take effect and become law if 


it is approved by a majority of the 
| votes cast thereon: provided that the 
p= cast upon such question or meas- 
ure shall equal one-third of the total 
yotes cast at such election and not 
otherwise.” 

This means, Mr. Weston says, that 


at least one-third of the people who go 
to the polls on election day must vote 
for or against the measure, and that to 
carry, it must get a simple majority of 
the people who actually vote on the 
measure. “Thus, we feel that the meas- 


ure will be relatively easy to carry, 
inasmuch as our entire organization 


membership is solidly behind it as ‘our 
major political activity’ of the election, 
and persons not voting on the measure 
will not be counted against it as was 
stated in your article.” 





History of Measure Reviewed 
Washington has one of the few 
monopolistic state fund workmen’s com- 
pensation laws, and when _ disability 
compensation began to be a subject of 
many advo in labor circles there were 





many advocates of a state monopoly 
fund. 

“We did considerable research on the 
matter before sponsoring legislation,” 
Mr. Weston says, “particularly in re- 
gard to the effect such a monopoly fund 
law would have on contracts already 





in effect, as the result of negotiated 
agreements. We came to the conclu- 
sion that this was a field which should 
be left open to all companies on an 
optional plan basis and that we should 
encourage private enterprise, rather 


than to legislate against 


them. 
“We therefore invited representative 


to attempt 


provided|companies to sit down with us to draft 
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the legislation, along with the employ- 
ers. The Medical Assn. joined in the 
discussion and a very constructive pro- 
gram was evolved on an optional basis. 
The bill was presented to the legislature 


and the very same insurance people 
who helped us draft the bill and who 
were allowed to insert their chosen 
language into it, came out flat-footed 


against the bill, and proposed an alter- 
nate bill which was very restrictive, 
and created a monopoly of the most un- 
desirable kind. Despite this about-face, 
our organization (representing over 
300,000 AFL members in the state) 
was successful in having our bill passed 
by the legislature by a comfortable 
majority. Now, we are faced with the 
referendum sponsored by a small and, 
to us, quite selfish group. We expect 
to win the election by a comfortable 
majority, because all of organized labor 
in the state wants a disability com- 
pensation legislation. Only the CIO 
want the monopoly state fund, at the 


present time, and their ranks are not 
solid in the matter.” 

Mr. Weston declares that it is in- 
evitable that some type of disability 


compensation law will be enacted. “We 
intend to encourage the growth of 
Private enterprise so long as it justifies 
Our support. In this particular field of 
disability insurance, we may be forced 
to the conclusion that private enter- 
Prise does not want to be encouraged 
and thus, we would have to turn our 
attention to the obvious merits of a 
state monopoly fund. In any event, we 
will have a_ disability compensation 
Program in Washington state, either 
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this election or a later one and we be- 
lieve the insurance companies have an 
opportunity at this time to participate 
in the choice by supporting the present 
proposal.” 


Service Problems 
Replace Sales Task 
on New York DBL 


Service and administrative tasks have 
replaced the sales problems of group 
companies with the New York state 
disability benefits law but there is still 
considerable interest in the outcome of 


the production race which ended two 
months ago. 
Final statistics are eagerly awaited 


from the workmen’s compensation board 


sands of queries. Some of these are 
caused by company variations in plans 
and methods of computing premiums. 
Employers have now had a chance to 
talk over their plans among themselves. 
lf their plans aren't exactly alike, they 
ask why. 

Group staffs are as busy as they were. 
he extra personnel that were attached 
during the sales campaigns have re- 
turned to their former work. Companies 
which brought in men from out of state 
have redeployed them. 

Sales data will be some time forth- 
coming. To date it is agreed only that 
the casualty companies wrote most of 
the smaller cases. The remainder of the 
picture is confused, even after review 
of the results of individual companies. 
No two companies record sales in the 
same way. In one company a sales 
figure shows 300 employers but in an- 
other this might be reported as one 


union trusteed case. Instead of uniform 
reports, records indicate premium, lives, 
employers, etc. A clear view awaits 
official data from the compensation 
board. 

Group men believe that the original 
estimate of 170,000 employers in the 
state is far out of line. Some place the 
actual figure at approximately 100,000 
even though some employers were not 
covered until weeks aiter deadline. Onc 
company reported that it received in- 


to clarify the competitive results. 

Currently group departments are pri- 
marily concerned with getting employer 
accounts rolling smoothly. Claims are 
falling into a normal pattern after an 
upsurge immediately after the act be- 
came effective attributed to the filing of 
pre-act disabilities. 

The major unforeseen problem is the 
educational job which has to be done 
with employers and employes on the 
coverage. Companies are receiving thou- 





Your vision through safety glass is drastically reduced wherever the sheet 
of plastic has separated from the glass. That’s why L-O-F Safety Plate 
Glass is torture-tested to make sure the lamination is perfect. In our Check 
No. 107, samples taken from the line at regular intervals are boiled first, 
then inspected for the slightest separation. 

This is only one of our 142 Quality Checks and Controls. All of them 
are equally important to you and your policyholder—because they assure: 


3. Better strength for safety 


1. Better heat stability 
4. Better adhesion, glass to plastic 


2. Better light stability 


That’s why L-O-F Hi-Test is the best Safety Plate Glass you can 
get — anywhere. Libbey-Owens:Ford Glass Co., 995 Nicholas Build- 
ing. Toledo 3, Ohio. 


NO FINER GLASS THAN BYP Tos OVI 3 a 


LIBBEY-OWENS-FORD 
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quiries about coverage from employers 
aiter the latter, in August, had received 
copies of a questionnaire from the com- 
pensation board asking them what kind 
of policy they had bought. The deadline 
for coverage under the law was June 30. 


Am. Casualty Wins Line 


Mont., 


Helena, has 


The city of ac- 
cepted a bid in behalf of American 
Casualty by the Carbis local agency 
for public liability insurance on 77 
pieces of motorized equipment. The bid 


was $1,494. The highest bid was $2,003. 
Helena Insurance Agents Assn. sub- 
mitted a bid of $1,633 


Mutual Service Tour 

The 17 top agents of Mutual Service 
of St. Paul and their wives have com- 
pleted a two-week all-expense paid tour 


as an award for sales records. The tour 
included a stop at Lake Success, where 
several of the group attended United 


Nations sessions. 


Casualty Underwriters Assn. of New 
Jersey will conduct its monthly lunch- 
eon Sept. 11 in Newark. President John 
B. Rooney, Commercial Casualty, will 
announce the association’s committee 
appointments for the new business year. 











BE SURE YOU GET 
WHAT YOU PAY FOR 


There are two grades 
of Safety Glass—one 
made of polished plate 
S glass, the other of sheet 
or ordinary window 
glass. Claim Agents who are on their 
toes, when honoring broken glass 
claims, always specify Safety Plate 
Glass and look for L-O-F identifying 
stencil on each light supplied. That 
assures the policyholder and your 
company of getting full value. 
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Profit Is Seen in Insurance Stocks 


(CONTINUED FROM PAGE 


10) 





in which insurance companies have in- 
vested. 

Insurance company investment man- 
agement is also praised. In addition, it 
is pointed out that they have available 
for investment, in addition to their 
capital funds, their large, unearned pre- 
mium reserves. The diversification and 
balance maintained by insurance invest- 
ment portfolios is also lauded. Insur- 
ance company earnings from  under- 
writing are exceeding their substantial 
income from large investments, the 
description continues, A historical com- 
parison shows the year of origin of the 


22 companies, and their years of con- 
tinuous operation, the average of which 
is 104. Next to that tabular exhibit is 
a listing of the number of years in 
which the companies have paid con- 
tinuous dividends. 

Emphasis is placed on the long his- 


tory of the business. The report states, 
“It will be noted that one of these com- 
panies was founded and began business 
at the time Washington was President, 
three were in business during the war 
of 1812, 16 during Lincoln's presidency 
and the war of the states, and all 22 


during World Wars I and II.” 


BUSINESS INDISPENSABLE 








Insurance is classified as an indis- 
pensable business. The report says: 

‘The insurance business is founded on 
the primary instinct. of _man—self 
preservation. The function which it per- 
forms is permanent, continuous and in- 
dispensable. It is impossible to conceive 


of carrying on commerce and industry 
to say nothing of family life, without 
the sure protection which it affords, 


and, furthermore, the ingenuity of man 
has yet failed to develop any satis- 
factory substitute. It is firmly en- 
trenched in our economic and_ social 
order as an active, growing and es- 


sential service. In this respect insurance 
is a unique industry and is unlike other 
forms of business enterprises, which 
are ever-changing and ever-subject to 
the risk of extinction through new in- 
ventions, competition, obsolescence, 
changes in public taste and style, etc. 

“The stocks of seasoned fire insur- 
ance companies have long been classed 
as among the choicest and soundest of 
investment media, as evidenced by the 
substantial amounts of these which are 
held in the investment accounts of in- 
stitutions, trust funds and wealthy in- 
dividuals. : 


Fare Well in Comparisons 


“While the stocks of leading fire 
companies have proven much less 
volatile than industrials, they, neverthe- 
less, over long periods of years, have 
shown greater market gains and sus- 
tained dividend income A comparison 


of Standard & Poor's index of fire insur- 
ance stocks with the Dow-Jones_in- 
dustrial average indicates that the ap- 
preciation in the dollar value of fire in- 
surance stocks over the last 30 years 
has been approximately 40% greater 
that the appreciation in the dollar value 
of high grade industrial stocks. 

“It is pertinent to note that this 
superior long term performance is de- 
spite the fact that the earnings and mar- 


ket action of insurance stocks were 
comparatively unfavorable from 1942 
until 1948, since when they have been 
outperforming the general market, 


though not as yet in any 
surate with the very substantial in- 
crease in their earnings. In 1948 their 
earnings were the highest in their long 


way commen- 


successful business history, yet in 1949 
their earnings were from 25% to 50% 
higher than in the boom year of 1948. 
Indications are that their earnings will 


continue to be well maintained.” 


The insurance group shares of Insti- 
tutional Shares, Ltd., are valued at 
slightly more than $3 million, about 


one-half of the total value of the shares 
held by the fund. Its other specialties 


are bank, aviation and a_ diversified 
group including some bonds. 

The organization was incorporated in 
Delaware in 1936 and has 5,368 share 
holders, according to its latest report. 
It is the smaller of the three insurance 
specialty funds and is qualified for sale 
in Georgia, Indiana, Maine, Massachu- 
setts, New Mexico, Ohio, Pennsylvania, 
Florida, Rhode Island, Virginia, Ver- 
mont, Washington, Oregon and _ the 
“free” states of Connecticut, Delaware, 
Maryland, Nevada, New Jersey, New 
York, and the District of Columbia, 
which either have no “blue sky” laws 
or merely require a simple “notice of 
intent to sell.” 


The Largest Fund 


A larger fund is operated by Insur- 
ance Securities, Inc. of Oakland, Cal. 
Its shares are sold only in that state. 


It invests in an eligible group of 60 
insurance stocks and sells 10 year par- 
ticipating agreements. Its assets exceed 
$25 million with holdings of individual 
company stocks limited to 5% of total 
assets and 10% of outstanding voting 
securities of the issuing insurance com- 
pany. 

The 
view of 
Century 


point of 
the 


next largest fund, in 
insurance stocks held, is 
Shares Trust of Boston. It is 
sold in 36 states. Total assets of this 
trust exceed $28 million with three- 
quarters of that invested in insurance 
stoeks. The remainder is bank stock. 
Half of its investments are in fire 
stocks, one-fifth is distributed about 
equally among casualty and life shares, 


and about 2% of the shares are of 
insurance holding companies. 

The over-all net assets of mutual 
funds now exceed $2 billion, a 33% 


growth in the past year. Some insurance 
companies have invested in mutual 
fund shares. 


Can Write Foreign 
Risks in U. S. 


(CONTINUED FROM PAGE 27) 





companies, the practice of commercial 
accounts, which are really rebates under 


another name, has sprung up and in 
some areas the competition between 
companies is governed almost entirely 


by the size of the rebate given. 

The speaker pointed out that rating 
procedures differ considerably overseas. 
In the United States, heavy concentra- 
tion of risk in value requires special 
statistical procedures for proper rate 
making that are much more elaborate 
than those used elsewhere in the world. 
As more countries become industrial- 
ized, there will be more emphasis on 
this scientific approach to rate making 
rather than the rule of thumb methods 
still common in some areas today, he 
declared. In most areas, rates and rat- 
ing are still the result of agreement 
among companies, though in some 
countries rate making is nationally ad- 
ministered and in others provincial bu- 
reaus have control. 


Third Party Less Common 


While any of the 
fire insurance are available overseas, 
third party liability, with the exception 
of motor vehicle, is less common than 
in the United States, and can be best 
written by American insurers. Consid- 
erable world-wide differences exist in 
workmen’s compensation with variance 
from highly complex laws in some coun- 
tries to those of other countries where 
there is no compensation law of any 
kind. Americans working abroad can 
generally be insured under a voluntary 
workmen’s compensation plan and with 
this protection plus basic employers lia- 
bility, the insured is pretty well pro- 
tected. If the insured also employs 
nationals of the countries where the 
work is being done, it is then necessary 


forms classed as 


to consider the laws of the country and 
to write separate coverages. 

According to Mr. Toelle, automobile 
insurance is a fertile field for the pro- 
ducer of foreign insurance and there 
are a large number of Americans in the 
armed forces or working for the gov- 
ernment who prefer to have their insur- 
ance written on American terms and by 
American companies. It is a simple 
matter for such coverages to be ar- 
ranged, he declared. There is a large 
and increasing volume of auto insurance 
to be written for American tourists and 
here again the American market is fol- 
lowing the flag in providing the neces- 


Union Influence Blue Cross Menace 


(CONTINUED FROM PAGE 31) 
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sary protection, he declared. 

Mr. Toelle reports great activity 
abroad in the field of reinsurance and 
indicated that one of the importan 
functions of American foreign under- 
writers is to accept portfolios from for- 
eign companies thus adding to the ¢3- 
pacity of foreign markets and again 
increasing the true spreading of the 
risk. American insurance companies 
have shown a progressive attitude by 
providing a market for insurance to 
accompany American industry in its 
march to many of the far places of the 
world, the speaker said in concluding 
his talk. 





and children. These were the best 
could obtain from Blue Cross 
when the union asked for a 
obtained a single rate quota- 
tion for all employes regardless of 
whether married or single of $2.41 a 
month. Yet over 70% of the employes 
had families. 


wife 
rates we 
and yet 
rate they 


Union Pressure Strong 


The one thing that is forcing Blue 
Cross to stray away from their standard 
practices are the unions. The two big 
CIO unions, automobile and _ steel- 
workers, insist on Blue Cross coverage 
regardless as to whether or not it pro- 
vides the best protection for the mem- 
bers and their families. Several union 
representatives have admitted that com- 
mercial insurance companies can now 
underwrite better plans but their hands 
are tied. It must be Blue Cross. For 
this backing Blue Cross has had to 
broaden their contracts and under many 
Blue Cross plans this may lead to 
financial trouble. 

Returning to this 1,000 life case that 
we mentioned that Blue Cross will 
cover on Sept. 1, we have to point to 
one arrangement that will prove beyond 


any doubt how Blue Cross caters to 
the unions. In this case the union 
wanted Blue ‘Cross and obtained Blue 


Cross even though the commercial car- 
rier offered semi-private room accom- 
modations regardless of cost or $8 a day 
for 70 days if a private room was used. 
They also offered to provide 100% of 
the cost of miscellaneous hospital serv- 
ices, immediate maternity benefits for 
employes and wives as well as an esti- 
mated retention of less than 10%. Blue 
Cross did not meet benefits or gross or 
net costs. Yet they obtained the busi- 
ness. On layoffs the Blue Cross agreed 
to provide coverage one month beyond 
the end of the policy month in which 
the employe was laid off. This is con- 


trary to their standard practice. On 
work stoppage, which is a polite word 
for strike, the Blue Cross agreed to 
provide protection for an _ unlimited 


period with no premiums payable until 
the employe returned to work and then 
multiple deductions would take place. 
If the employe was hospitalized during 
the work stoppage then he would have 
to pay his premiums up to date at that 
time. The Blue Cross further agreed 
that neither the employer or the union 
was responsible for premiums that 
could not be collected at the end of 
the work stoppage. 


Employers Must Realize Situation 


We believe that the answer to meet- 
ing Blue Cross competition is for em- 
ployers to realize what is going on. 
Blue Cross plans that are controlled by 
the unions should interest many em- 
ployers for one good reason. Blue Cross 
has the complete backing of many hos- 
pitals and yet many hospitals could not 
operate if it were not for generous 
contributions by employers. If a Blue 
Cross plan goes in the red because of 
poor underwriting the hospitals take the 
loss and then ask the employers for 
greater contributions. Blue Cross always 
states that the hospitals guarantee their 
plan. 

Another answer to Blue Cross compe- 
tition is for the insurance companies to 


new and air-conditioned offices at if 
Hogan street. The agency has bee 
operating under its present name IC 


see to it that all Blue Cross plans com 
under the supervision of the variou: 
state insurance departments. This would 
protect Blue Cross from unreasonab| 
demands on the part of the unions 
Since Blue Cross plans operate lik 
hospital group writing companies jt 
would seem to us that they should bk 
supervised and taxed. Blue Cross plan: 


have always claimed that they are 
non-profit organization. We _ beliey 
that there is no such animal. Bly 


Cross endeavors to build up reserves 
Reserves are undistributed profits. 
Taking the other side of the argumen: 
we believe that Blue Cross has been oj 
valuable service to the American people 
It is our sincere hope that Blue Cros: 


will always be of service. We do, how- 
ever, believe that Blue Cross should 
only sell hospital and perhaps surgica 


coverage. Blue Cross should not dis- 
criminate with their coverage. Above 
all. Blue Cross should be independent 
and not controlled by any group with 
the possible exception of the hospitals 

We realize that we have gone a littl 
beyond a word of warning mentioned 
in the first paragraph. However, we 
believe that what we have said wil 
interest you. 





Sparrow Auto, Inland Marine 
Superintendent on Coast 


@.. 3 Sparrow has been transferre 
by National Union from southern Cali- 
fornia to San Francisco as agency super- 
intendent of the inland marine and auto- 


mobile business written by the Pacific 
department. 
Donald E. Muir replaces Mr. Spar 


row as marine special agent in souther 
California. He has been with the Pacif 
department. 


Veach Butte President 


Clark V. Veach was elected presidet 
of Butte Assn. of Insurance Agents 4 
the annual luncheon meeting. Car 
Daniels is vice-president and Ed. Dola! 
secretary. A_ resolution was adopte 
requesting Pacific Board to make test 
of equipment and water pressure 
the volunteer fire department 
Butte in the hope of obtaining : 


adjustment that will bring the rates { 
these districts more in line with ci 
rates. 


McFadgen Named President 


At the annual meeting Cowilit] 
County (Wash.) +. of Insurance 
Agents elected L. H. McFadgen of thd 
Longview agency, onde succeeding 
J. S. Rosenzweig. C. E. Reber, Kels0 
is the new vice- president and John ; 
Neeb, Longview, has been reelected 
secretary. 


The local agency of Harry E. James 
Inc., Jacksonville, Fla., has moved int 


nearly 20 years. Harry E. James, ti 
founder and president, has been in t 
local agency business at Jacksonvil 


more than 50 years. Harry R. James 
vice-president of the agency and Frat 
L.. Harris is. secretary. 
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HE 


LITTLE HOUSE [IN 


FREDERICKSBURG 


where a mother watched 


and waited 





have joined the Royal Navy in his 
youth if his mother had not objected. She 
was not overjoyed when he became a soldier 
some years later but throughout his military 
career she bore herself with courage though 
she once expressed the fear that eventually 
the king would “catch George and hang 
him.” 

During the last years of her life Mary 
Ball Washington’s home was a little house 
in Fredericksburg, Virginia, which George 
purchased in 1772. Despite her reluctance 
to leave the farm across the Rappahannock 
where she had lived since her husband’s 
death, at Washington’s urging she moved 
to Fredericksburg probably about 1774 
when war threatened. Nearby lived her 
daughter Betty Lewis, mother of eleven 
children. 

Whenever possible Washington came to 
see his mother but transportation difficulties 
and pressing military problems frequently 
prevented visits for long periods of time. 
Mary passed the anxious days visiting her 
daughter, driving to her old farm, spending 
hours in prayerful solitude on the rocky 
ledge now known as Meditation Rock. 


( hoses WASHINGTON would 





Huge open fireplace in the brick-paved kitchen 


Though the house and its visitors aroused 
much local excitement, Mary always kept 
her emotions under control and 
used to curb her daughter with 
the admonition that the sister of 
the commanding general should 
display faith and fortitude. Once 
when Washington’s arrival was 


announced, she said calmly, FIRE 


“George is coming to see me. I 
shall need a clean white apron.” 
Sometimes a messenger brought 





tidings and the townspeople would hover 
near to hear the news. On one such occasion 
Mary tartly remarked, “Tell the gossips 
George sends me word that Cornwallis has 
surrendered.” 

One day Mary Washington was working 
in her garden when her grandson brought 
a distinguished visitor. It was the Marquis 
de Lafayette who had come especially to 
meet her. Laying down her garden tools, 
she received her illustrious guest with her 
usual poise and regaled him, according to 
legend, with the gingerbread for which she 
was famous. 

Appearing publicly with his mother at 
the Peace Ball to which he escorted her, 
Washington expressed thanks to the people 
of Fredericksburg for their kindness to his 
“reverend mother by whose maternal hand 
(early deprived of a father) I was led from 
childhood.” 

After being elected President, Washing- 
ton visited his mother for the last time and, 
kneeling, is said to have asked her blessing. 
She died five months later in August, 1789. 

Mary Washington’s home is now main- 
tained by the Association for the Preserva- 
tion of Virginia Antiquities in lasting trib- 
ute to a great mother. 
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